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Political: With Westerling variously reported to be
abroad or in hiding without further funds he appears
eliminated as major factor aithough damage he Ang A&~
soclates have d ne in terms hitterness mutual susp'cion
betwesn Tndonesians and Dutch likely to be long felt. His
strength reported certain foreign ocbservers apparently
vastly overrated although problem KNIL-TNI relationship on
which he h)ped capitalize still remains difficult. Way
may be eased by arrest some 100 treacherous Dutch offlcers
and by prolcnged stay Dutch War Secgretary until basis
solution found. Rusi-Provisional Parliament so far ac-
ccmplished little as to crganizaticn or work. Fight aver
eredentials dual peegitiong referred back to Pasundan
State. Vague billl over future territerial organization
introduced by Govt thought indicate latter feeling it's
way this impertant delicate question. FPress reports TNI
successes over Daruli SLAGQ (as recd) in Brebes and Garut. —
Patta absent 10 days sici lv. Rusi replied Soviets it -ghﬂf¢ 
prefers discuss in Moscow procedure establish diplomatie # g
relations.

Economic: Fga trade 1949 shown favorable balance # ,:-..
22 million guilders with exporte 1449 million, limports fHﬁLg’
1427 million.

Radic Telephont Communication between Jakapta and . .. ..
Manila opening Mar lst. {over) Tk e o
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Indonesians Economie Mission in Europe to negotlate
Bilateral Trade Agreements has signed agreement with Sweden
discussions UK are scheduled and others planned for West
@Germany, Poland, Italy and France.

Wave of strikes not affecting Sumatra East Coast.
Garuda Indonesian Airways signs agreement employees for 45-
hour wk higher wages.

Dutch planters and BPM oil officials first Europeans to
inspect conditions plantations and oil fields Atjeh District
North Sumatra since war. Official Rpt not yet issued, but
press states shortage labor factory repairs and bad roads
restricted extensive ' pkeep recent years.

Ministry EBconomlc Affairs reiterates fga exchange
inducement scheme native rubdbber all Indonesia for fixed
export quality ribbe¢ smoked sheets and remills i1s 10% with
2% premium 3 highest zrades. Wnile barter still allowed
whare no banks available not intended extend systenm.

NO SIG

ACTION s G-2

INFORMATION : COMMANDFR IN CHIFF, CHIEF OF STAPF, G-1,
G-3, G-4, AG, DIPLOMATIC, JSPOG
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: Y 20152 20 AUG. 75 $: 4;,

WEEKA in 3 parts. / Q*

Part 1, Politics: Two new political parties are \ P\
under consideration, according to Okinawa Civ Police.
In Motobu, one Ogido Seishin has proposed the orgn cof a
pslitical party friendly tc Okinawa Civ Adm under the
leadership of Inamine Ichirc, Vice President of the lLeague
of COkinawans in Japan (see cover, Int Summary, Ryukyus Coid,
pd 1 to 15 Apr 49). It is expected that Inamine will seek
permimsion to visit his mother presently 11l at Nage Hosp.

Second new party being organlzed by Gushichan Tokusuke,
conservative business man and member of Okinawa Asgy |see
1 E, Int Summary, for pd 1 to 31 Oct 49). LUMC of "Racilal
Front" held Joint Political Meeting in Shuri on 23 Feb 50,
climaxing eff propaganda campaign against Naha election (see
Part 1, our WEEKA Y 20109 dtd 13 Feb 50). Audience of
aprxly 600 persons applauded speakers who urged them to
"join hands in mv to prevent reactionaries of Okinawa Civil
Adm from robbing us cf self-govt." Bach of 6 speakers
asked hearers, to attend ccurt hearing on Naha Iegality
Issue "to.see that judges do Justice to the suit (Hearing
poatpened again from 25 Feb to 8 Mar). Purpcse of political
ldrs to intimidate Jjudges, all 3 of whom are residents of
Shuri, appears obvious.

Part 2, BEconomics: See Part 3 below.

Part 3, Subversive: Members of Tenants Union, Communist
front orgn of Amami Oshima, have demanded that Hirase
Hikokichi, Maycr of Koniya Che, auth sales ¢t distr goods to

public on credit or resign frop off. Followers ¢f Nakamura
over)
58679 TORY
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Yasutaro, Communist ldr in Oshima, are forming new front
orgn known as "Food Receivers Union." Koniya Police

rpt purpose of union is to incite people of Konlya against
Provisional Govt under guise of alding the poor and neeqgy
Nakamura and folls also attempting to gain contrel of
public ofls union, a political gp belleved to have 3,500
members in Northern Ryukyus, Formosan smugglers have
advised Yonaguni Police that Formosan peasants refuse to
accept Chinese curr for farm prod because they fear de -
valuation in event of Red invasion. will sell for gold

or B Type yen which can be sold to persons anticipating
refuge in Ryukyus. Rate of exchange said to be 1 over 120
pound gold for 300 B yen.

NO S1G

ACTION : G=2

INFORMATION : COMMANDER IN CHIEF, CHIEF OF STAFF, G-1, @-3,
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NR ¢ 241307 z (MSG 11 JOINT WEERA 8) (TO CSGID AND
FECOM)

Political: Govt announces plans rucuiva;Kﬂj'Euﬂ:jgnn
displaced persons 1950 including 200 women with dep ;tiidren.
National Council Federation Labor urges Waterside Unicn
vithdray ineultine ltr but agrees ZJefer until conference
question legality unions affili-tion WFTU, RNov evident
Waterside leaders desire breakawvay and form nev Left Wing
Trade Union Ctr. Editors denounce Hungerian spy trisls as

travesty justice. |
Economic: Official estimates 2 principal graln crops
slow oompared last year 20% drop wheat 30% oats, barley up
6%. Works “inister asnnounces former Govt pound 25 miilion
Murupara pulp and paper project not now considered px=i-
merily. State undertaking but specially suited pvt enter-
prise, BState vitally interested and conceraned in r::vidlng
rail and port facilities. Prime Minlster announces .lunc
sales controls abolished all except farm properties todsy,
Amelioration Tenancy Act and offering State houses fo:
sale to occupants, Reserve Bonk sterling exchange rocse ?F
1,175,718 pounds period 1 to 15 Feb to #5,4?53595,I;:tf ;::uf
receded by 555, 780 pounds to 54,175,115 reserve ratio 51.5p.
Chairman BOAC declares New Zeslari should maintein strong
fully operative fleet flying boits hsving grest strfkechﬁﬁnd
commercisl value, such fleet would reduce possible isclation
event world heostilities.

ACTION : G-2 SCCTTEN

INFORMATION : COMMANDER IN CHIEF, CHIEBF OF STAFF, CG-1, G-3, G-4,
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R/ L HE/DQUARTERS
F/R EAST COMM ND

OUTGOIN MEASA GB/T Int/LJF/bd
vl = 2li February 1950

CINCFE TOKYO J/PAN

DAVESHDC: o o o o o o o o s o » +ROUTTAE 24090 L

USMIL!T SEOUL KOREA . . &« « +» &« » +ROUTINE

CG UEIF H.PJI.C }mmLULU I'{.II. I.'-fr III B & @ -HGUTIM
For CSGID, Pass to USLF for info,

GX 55 GB E subj is Joint ymmy-Air Weeka 8,

JI PNt

POLITIC/ L:

(a) Important Changes or Contemplated Changes in Govt: [nti-

Communist repatriates Lo bDe summon ore Diet nepatriation Committee
to testify on charges that Japan Communist Secretary Gen TOKUD/ Kuichi
requested Soviet suthorities to retain non-Communist Japanese prisoners
in Soviet, Many repatriates make signed statements that they personally

heard soviet officer refer to alleged TOKUD/ request,

Japanese political partics, fr left-wing Social Democrats to
Democratic Liberals, express surprise and uneasiness at announced Sino-
soviet pact, regret clause naming Japan as possible aggressor, Japan

communists hail treaty ¢s peace bulwark, Premier YOSHID., after ofl
silence on treaty, publicly expresses doubt that USSR vill live up to

agrecment,

OY/ M. Ikuo, political exile in US during war, announces plan to
run for Upper House; plans to lesds new extreme left political faction,

S~
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Q
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coment: OY/.M., Waseda University professor, has been expressing
increasingly pro-Comrunist views since retum fr US; has recently allied
self with former Social Democrats expelled fr party for pro-Red activities,

LN O

Two Coalition pemocrats who had previously joined conservative
merger (CINCFE Weeka 7) reverse stand and announce intention to join

opposition permocrats; others may follow,
DECL-'"-E-.SIHEQ PER Jc
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FR CINCFE TOKYO J/PAN TO Di Wi/SH DC___ GB/T Int/LJF/bd 24 Feb 50

social pDemoeratic reunification talks cont unsueccessful ,

ECONOMIC:

(a) Pproposed or ;ctual Dconomic Changes; Curr issue drops
slightly wit y0 (3 s yen in circu on 22 Feb, Rice quota
deliveries as of 10 Feb reach 96,2 per cent of goal, [Ixpect compl
of goal before 31 Mer deedline, Food /gency to seek importation of
3,200,000 tons foodstuffs during fiscal 1950,

NORTH KORE.:

ECONOMIC :

(b) Economic Developments: Railroad line connecting Hongi-dong
{h?EE—UGJl}m in Meritime Province reported under
construction. 15 Jen 50, Iine to run through Yonghyon - dong (L225-13035)
and gyachegi (4225-13039) and scheduled to be completed by May 50 or
earlier, Part of line lying in Soviet territory reportedly already
completed,

orment: Rpt substantiates previous info on railroad construction
in area concemed (FEC Int Summaries 2666, 2611), It is believed that
construction of rail line connecting the Meritime province with North
Korean rail system is in progress end mey well be completed near future,
providing Soviets with direct rail connection with points in North Korea
and indirectly with Menchurie, slthough lines may be of different gauges,

MIL:

(b) chenge in Orgn: Navy Gen Hg reportedly loceted et Chimmampo
(38L4-1252);) Controls; naval lst Div, with hg at lonsan (3910~12726) 3
brigade, with hq ot Heeju (3802-12542); independent marine brigade, with
hq at Chinnampo; independent merinc regt at Chinnampo; and several smaller
units scattered along both cozsts,

Comment: Previous rpts steted Nevy Gen HQ established 2t Wonsan
(FEC Int Summary 2675), and three marine regts mentioned earlier (FEC Int
summary 2645)., Wwhile too early to state that Peoples Nevy has definitely
expanded end new hq crceted, there are inereasing indications to that

effect,

Orgn of Peoples [ir Force reported as brigade, with hq at Pyongyang
(3901-12544), No further details given,
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FR_CINCFE TOKYO J/PAN T0 Di W/SH DC __ GB/T Int/LJF/bd 24 Feb 50

Ccomment: /lthough unconfirmed, rpt is significeant in view of
many rpts concerning add aircraft being supplied North Korea by the
USSR, If true, rpt possibly presages ccrtain amount of decentralization
of subordinate air units to fields other than Pyongyeng. In this con-
ncction, small number aircraft reportedly have been opersting fr field
at Wonsen,

(¢) Trp Movemcnt: Three bns of erty moved into Sibyon-ni (3818-
12642) Kumchon (JB10-12628) aree during Jan 50,

(onments Report probably refers to 1lst Div /rty Regt and if
accurate represents 2 consolidetion of that unit in area closer to 38
perallel, This hq presently carries hq lst Div 'rty Regt and two bns
at pyongyang 2nd one bn at Nemchonjom,

PHILIPPINES :

POLITIGC, Ls

(c) Reactions to Important Events: judit Office of PI Gove
reported to President (uirino eficit of %198,979,380 (Us)
foreseen by 30 June 50, Basis deficit prediction is: (1) estimated
income to 30 Junc SO is 4152,000,000 (US); (2) euthorized expenditures
total $229,187,267 (US); (3) 30 June L9 deficit was 341,055,279 (US);
and (4) US budgetary loan and Central (Govt) Bank overdraft totals
480,736,834 (US). Quirino reportedly considering modifications 1950-51
bud submitted recently (CINCFE L.eceka 7).

Recent renci:al by PI Govt of US free trade rcletions assailed
in Senete as dissdvantageous to PI because products enter US under quotas
but S products to PI unlimited,

ECONOMIC :

(a) PpProposed or Sctual Dconomic Changes or Reforms: Quirino
reportedly steted thet peso vall not be devalued either oificielly or
extra-officially and that import control leaw will be extended beyond
present expiration date of 30 .pr 50,

MIL:

(2a) Changes or Contemplated Changes in policy: President Quirino
held conference with JUSW G and Top ..Imy (F.) and pnilippine Constabulary
(PC) ofls for purpose planning program for restorstion peace and order,
Decisions form basis for implementing legislation to: (1) transfer
responsibility for suppression mejor disturbances fr PC to P.; (2) create
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FR CINCFE TOKYO J/PAN TO D& W/SH DC GB/T In:c-/LJFfbd 2, Feb 50

armed forces propaganda corps for psychological warfare against Huks
end Communists; (3) enact bill for surrender unlicensed fircarms
without penalty; and (4) provide insurance and disability benefits for

soldiers in effort boost morale,

comment; Transfer dissident suppression responsibility to rmy
may be comprordse solution armed forces merger controversy (CINCFE Veekas

3 and 6),
SUBVERSIVE:

Rpts indicate leftist lcbor and Communist party lesders Mariano
Balgos and Guillermo Capadocia neking efforts cultivate armed forces
Chief Mej Gen Castaneda with vicw overthrow Govt, Balgos reportedly
forming "labor bns" to spt move egeinst sdm, Congress Labor QOrgns
(CLO) allegedly passed resolution 29 Jan zuthorizing CLO finance cormittee
to solicit contributions for Huk families,

Increasing number rpts involving /mericans in gun smuggling activities
include (1) /merican Ellis P Skoilfield suspected using Philippine registry
boat "S,S. /rctic" for gun running; (2) Philippine Army Int Div source
stated ILmericans Verne Mac K2y and C, Vickman promoting "arms deal" involving
7,000 carbines and submachine guns plus ammo; (3) Kemeth piers, former US
Navy comdr, reported pmerican registry yacht tyoclador" overdue Hongkong
after leaving Menila 28 Jan with ET/ Hongkong 8 Feb, "yolador" in previous
arms controversy with PT Govt, Yacht owned and operated by ex-~ILt Comdr
USN Gordon Ross, Thomas gimmons, business partner of late George Murray,
among 10 /mericans reported sboerd "yolador", Simmons reportedly going
to Hongkong to bring back °:mrray yecht "pistressn,

OFFICL'L: [ PPROVED BY:

K. B. BUSH WM R, GROVE JR
Brigadier Genecral, ;GD Colonel, GSC
pdjutant general Executive Officer

Copies to:
C=in-C
Cofs
G-3
JSPOG
RMGS
FE/F (courier)
G—2 return
G-2 T/Int returmn
G-2 CI Div return

THIS IS /N ORIGIN.L MESS.LGE
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FR CINCFE TOKYO JLPAN TO Di WLSH DC  GB/T Int/LJF/bd 2L Feb 30

MEMO FOR RECORD

Joint rmy-tir weeka No, 8 radio, covering political, economic,
il and air situstion in Jspan, Korea, philippines and Japanese Mandated
Island, forwarded weekly to Dir of Int, WDGS in accordance with provisions
of Chapter IT, pars 23-29, MID, BID, 1 sep LB.

26-6021
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+ DA WASH DC
« CINCFE TOKYO JAPAN

. 250000 Z (RELAYS MSG DTG 240900 Z FROM SANA SINGAPORE
STGNED LANGDON TO HGS G-2 CINCFE TOKYO, HGS G-2 CG USARPAC
AND CSGID) (COPIES POUCHED LONDON, BANGKOK, MANILA, NEW
DELHI, KARACHI, RANGOON, Jammj SAICON, KULA, LUMPUR}

(JOINT WEEKA NUMBER 8 DID 24 FEB

Sin re and Federation:
Ful%?ggal: After fev weeks letup Pekin Radio resumed prop-

aganda favor armed struggle in Malaya including appeal t9 youth
and students naming Feb 21 as International Pay of BErugglaﬁ ;
Comment: Appears be slight oversall stiffening “ommie resisiance
iue atmosphere created by British recognized Chinese Commies, Nine
Malay‘s sentenced death at Jibu for abuiting murder Governor Saravak
of which assessors recommend 7 for mercy. Murderers Rosll and
Moshidi at present stand under sentence death,
Comment: Anti-cessionists have probably lost cause by viclence,
On pleas Con General Supreme Court made temporary order Feb 22 re-
straining ship officers from removing S8 Hai Hsuan from Singapore

Harbor.
Comment: Injunctione tempy step in action enforce rights under

Hypothec Agreement between Govt China and US represented by Marit
Commiseion. Precedents unfavorable but have hopes success, Coun=
cillrr CCN announced Singapore LSG Council he will propose increase
from 6 to 9 members elected by popular vote in addition 3 elected by
Chambers Commerce,

Comment: May be too rapld view apathy electorate. Actg
Jrvernor Singapore announced compulsory education with English as
medium in new 7 to 10 yegr edyc program. To lmplement sawe nev

53377 o
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sshools for 90,000 children being built under supplementary budget

1st 18 tc be ready by Sept.

"orment: At present are 120,000 children 1in Singapore schools
s whom 40,000 being taughtl English and 70,000 medium Chinese,
Under compulsory plan Chinese, Malaya and Indian languages will be
taught but not used as medium. Thils 1s practical step in long
term appreoach to de-ainicization and anglisization majority Chineae
porpulation.

Eeconomic: Rubber reached nev high topping 54 gtraits centis on
prospective nev buying by ECA for Eurogpe. Replies to questions in
Singapore leg Council indicate US deollars released for i{mports into
Singapors and Fedn and for other paymis in 1947 UD $174.7 million,
reflecting progressive +pade controls and deval atg. Rubber Packing
411 delayed passags in Singapore Leg Council until Constitutional
Tasue settled, These relate to loss by Singapore of cortain powers
in proposed joint colony and Fedn aim of bill. Identic bill wasa

ot i e

passed in Fedn.
Military: Slight reduction this week in total number bandlt

~ttacks but these still vell above average for period up to 20 Jan
50. During night and morning of 22 Feb, guns af 26th Field Regiment
placed heavy fire into suspected bandlt hideouts in area within

50 miles of Kula Lumpur, Federatlon Capital, Thils noteable in that
troops of 25th Field heretofor used as foot snldiers, On not more
than 3 previous occasions during entire emergency have targets
artillery targets presented themselves. Number 2 Malay bandit

«tate of Pahang surrendered after 2 veeks in jungles this encouraging
but far lecs significant than 1£ had been Chinese bandit leader.
Naval and Air: Royal Alr Force nov employing Sunderlan {lying

s in bandit operations Federation of Malaya. FPlanes armed

oat

vith 20 pound anti{-personnel bombs dropped from 1-2000 feet, Resulls
+o date unknown., Flane Crev menmber of the opinion that bombs
exploding from 2.300 feet in the alr and in any event not on ground.
)perations assumed U0 be for mara'e purposes ol ground purposes

even if when demoralizing to RAF Service Personnel,

NO S1G

ACTION : @G-2

I NFORMATION : COMMAIDER IR CHIEPF, CHIEF OF STAFP, g-1, G-3, G-8,
AG, DIPLOMATIC, JSPOC
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INCOMING MESSAGE.

/Z,’%z::ﬂf: TER/b)E
FRIORITY :

20 Feb 50
CG RYCOM OKINAWA
CINCFE (G-2) TOKYO JAPAN
: ¥ 20138

{EEEA in 3 parts,

7 PﬂPt?lﬁ Politics: Teb 1sgue of Popular Culture Magazine
lfGJ: announced by 3 Okinawan judges who sat at Koza b:*.!n"frv'-fl‘if;-
— “ﬁb‘. “niormant has rptd that 100 Okinawarn flags 3p§ ﬁ;#q;
hwhgtaﬁgurﬁd according to the design ‘announced by the Gﬂ”ﬁghgﬂ
ﬂf??lﬁ_slfgriy iua Committee. Ryukyus flag has flown at Firara
«1ty High School since innd P PN IS SASs wra o =i
50, g 1 beginning of Ryukyuan new year, 17 Feb

rfart 2, Economics: HNo.

Fed .}@f? 5+ Subversive: Oyama Mitsuji,” President of Oshins
e GIde? ioung Men's Ascsoclation, cont to be chief ﬂuﬂpact.u
Y5LE?1;?:F1nvEﬂtigatlnn of inflammatory 1tr addressed to all
”ﬂﬁ;& Ments ﬁ3§o;iatéﬂha of Northern Ryukyus (See Pari 3 Faits
nBELA Y 20008 dated 103 = . . » OUI
Attt o e Y T 50). All evidence has boen either
c-uroyed or concealed, Southern Ryulcyus newgpapers are filled
1ith 1tens o : e JUS Newspapers ary illed
;aﬁﬁn“tg“? concerning Formosa. Iliyara Chokvo, Ldr of Pﬁmiﬁ:f L

"Ly 'n'-!.1 fﬂﬂyﬂm Hnif}h is expectcd tl'.‘r dif_w*alv{; ) 1‘-,' : ;_—E-_J 1;-.-.-\
mvd to Naha and his participation g - Har 50, has
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GE‘AL HEADQUARTERS, FAR EAST Cﬂll-.tl"lﬂ

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

Ja/131

20 Feb 50
CG MAREO GUAM
CINCFE {(G-2) TOKYO JAPAN
S 9752 MEQFI

WEEKA Nbr 70 PX.

Mil: Jesus C Oklyama departed Guam for Manila this week
via PAA carrying list of 18,000 PACFT parts regently declared
axtens and salv by “LI‘FDIT“* (sce alsc MARBO WEEKA 68).

Economic:

None.

Folitical:

Organiec Act for Guam gainced another imnortant step this week
hrn Feb Pud Lhnﬁd Committee apprgved Negislatlon providing Civil
jovi, & Bill of Fights and citigzenship for the people of Guam.

Subyersive:

TiB o

HiEc:

A Filipino Overscas Club was org ﬂiﬁuﬁ within MARBO recemtly
ansibly "For the purpose of fartcrlﬁ; friendly rclations among
rcelves, providing facilities to give every member an opportun-

o spend ones leisure time wicely and u?ﬂb?is?in: a more

1 l“lﬂ"'ir.‘ relationye between the Filipine employees and other

thin the MARBO Comd in p:r*icu]ar Ewﬂ ' rgneral public
1=n in Lcﬁuxﬂl lHembership to be made up from Filipino Civ

:,T’“f”‘ woriing f.. I and avout MARBO Comd in e This organ is

young to indicate trends or to espotlight parsonalities. "ﬁ

iy = ]

NO S1G

Consult ci"“fﬁ-rcntal.hefcre declassifying.
PﬁI"‘lI}hl"ﬂEﬂ “"‘.‘ :"'?.r";‘.l_'i‘.*_i.’“.*"i* Handle as correepondence of

classification carried | Jhﬂw LEP ]dL“EP PHH 17T a (1)
(2), and 41 « (2) (3), | RO-5
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FROM : CGt MARBO GUAM NR : S 9752 MPOFI 20 FEB 50 CONT'D

. B T —

ACTION : g.-2

INFORNATION : COMMANDER IN CHIEF, CHIEF QF STAFF, G-1, 08-3, G-4,
- AG, DIPILONATIC, JSPOG °




GE&AL HEADQUARTERS, FAR EAST CDQHD

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

lNCOMlNG MESSAGE

ELT/mjo
” /7 \

DA WASH DC
: CIICFE (G-2) TOKYD JAPAN

182230 Zz (MSG EROM.SINGAPORE DTG 170400 Z SIGMED
CALDER) (mm.m NUMEER 7 FROM SANA DTD 17 FEB)
(COPIES POUCHED LONDON, BANGEOK, MANILA, NEW DELHI,
KARACHY, RANGOON, JAKARTA, SAIGON, KUALA, LUMPUR)

Spore and Federation:
Political: Mao-Stalin Pact heads news Editorial

British Colonial paper sees Mao not Stslin the hard bar-
gainer and of opinion pact will not disturb those belicving
Nationalism stronger force in Chins than orthodox Communism.

Comment: Opinion appears hopeful thinking.

Chinese Nationslist freighter Hai Hsusan with cargo
salt for SCAP which defected to Commies 25 Jan atill in
Spore harbor. CONGEN avaiting specific power attorney proceed
behalf Maritime Commission. C-pt Paul Psulsen U3 citizen
licensed master and Adviser Minister Communications Rep of
China arrived from US 13 Feb despite refussl Colonisl Sec-
retary furnish police protection unsuccessfully attempted
15 take possession of vessel, Colonial Seacretary manintaired
dispute lies between former and present Chinese Governments
and recommended Paulszen be guided by legal advice.

Comment: Due publicity Paulsen attempt feared Hai Hsuen
may depart before either Psulsen able sct or CONGEN receives
necessary powver attorney apply for court writ.

Tan Kah Kee member Chinese Consultive Committee returned

Spore 15.

s CLASSITIED PER IS 1T #',Ir e
56081 " | tR JCSLTR OF ﬁhh yd‘ .x
UG. 75 Q .;J\
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Consult Crypto-Center before declassifying.
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Comment: ‘Commies no doubt will take advantage his
presence vin further overseas Chinese and others to their
side,
Federation Malaya Council oprosed Anti-corruption Law
proposed by Acting Attorney CGeneral in move énd bribery vhich
he says widespread particularly among Govt Officials. Chief
Secretary admitted existence.

Comment: Is earnest attempt rémedy undermining public
service, g 4t

Economic: Spore share market vhich sagged for year to
mid 1949, regained much of loss by year end partly due to
develuatiocn, sagged again early 1950 due politiocal trend and
unocertainty Southeast Asia seeme nov poised awaiting more
nevs of prospects for Tory victory in impending British
elections with likelihood will exhibit strength should locsl
interpretations of nevs zs stiffening of American Policy 1n
Asia be supported. Many local industrial and other shares
paying 12 to 14%'at"praﬂsnt prices hence should rise with
any improvement in regional political outlook.

1049 production tin ore 73,212 tons compared 48 produstion
of 59,754 tons or incresse 13,458 tons or 22.52%. Increase
considered significant in view continuastion terrorist acti-
vities Federation Malaya. Tin mines reached 90% rehabilitation
by end 49 thus leaving 10% potential, -Tin price expected
remain arcund pound sterling 580 per ton ex smelter for first

nalf 1950.
Rubber prices still above $.53 straits, tone easier.

Millitary: Negative,

Naval: Chungking ex HMS Awrora reported undergoing
repairs and refit at Dairen under the command of Ten Chso
Hsiang (Bvaluation F-0). .

Kettleman Hills ETA Spore 17 Feb from Tsingtao plans
to take on bunlkers and proceed to Mediterranean ports,

NO SIG
ACTION : (-2 |

INFORMATION : COMMANIER IN CHIEF, CHIEF OF STAFF, G-1, G-3,
G-%, AG, DIPLOMATIC, JSPOG

56081 | T00 : 182230 Z
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GEI.AL HEADQUARTERS, FAR EAST CGM.ND
ADJUTANT GENERAL'S OFFICE

RADIO AND CABLE CENTER

INCOMING-MESS AGE
ROULINE

rt
S

";,k”!% 18 Feb 50 °

DA WASH DC by

Py SIFIED PER DA CIRC. #12/
CINCFE TOEYO JAPAN "fﬁ‘{f‘ 23 DEC. 53

171339 Z (MSG FROM USMA WELLINGTON DTG 170100 Z. /)

T0 FECOM NUMBER O JOINT WEEKA NUMBER 7 FROM 3A Dl
S TGNED SCOTTEN)

Political.

Wellington Trades Council meeting endorsed Federation
of lLabor Executive Expulsion Watersiders Union. IFederation
Labpor officer states Watersiders must sccept ms jority
decisions of organized labor or ":ake their stand with tTheir
overseas totalitarisn Communist affilistions, outside our
democratic movement.”" Courtesy call by Waterside union chiefs
33 nev Minister of Labor viewed by Right Wing Unionists as
further evidence Communists more friendly to Nationsl tThan
Labor Government. Minlsterial atatements reviewing depart-
mentel finances bitterly denouvnce Labor Administration.
Laporites hit baok with charges that Social Security benefits
vill be slashed and that other Nationalist reforms will result
higher ‘1iving costs for workers. High Commissioners in
Canberra and Ottawa K $o be replaced by nev appointees as yet
umemed. Secretary General Forsythe of 3Jouth Pacif'ic
Commission leasvea after weeks visit Wellington., Discussed
arrangements forthcoming SUVA Congress vwhere New Zealand
dependencies to be representeéd by native members Iocal legils-
lative Councile. Nev Zealard recognized Bac pri,

Economioc. :

Trend pev governmente policy to reduce public expendi-
tare indiocated in ministers review railvay operations blaming
largely 40 hours 5 day veek and penal overtcime pavments for
increasing deficit and suggesting mein line electrification

{over

nter pefore declassifying.
Paraphrase not required. Handle as ecorrespondence of
ssification cerried hereon per peragraphs 17 a (1)
), and 41 ¢ (2) (3), AR 380-5, 15 Hov h9, i
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CONTINUED _

ag contributory money saver. Health Minister predicts changes
in Social Secwrity systeom stating failure eliminate abuses
and reasonably stabilize expenditure méy necessitate some
alternative aystem payments to docters. British Merathon
Afrliner now umdargning trials in Nev Zealand for possible
future use by NZNAC. Prices last day Wellington wool sale
pecovered 21/2%, moving 21,554 bales, under strong continen-
tal competition, with Russian participation, above Bradford
1imits, Pewnmanent abolition cream rationing under strict
var time regulations onnounced.

NO SIG

ACTION : Ge2 ey

INPFORMATION : COMMANDER IN CHIEF, CHIEF 'OF STAFF, G-1,
- G=3, G-#,fAG, DIPLOMATIC, JSPOG
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GE.AL HEADQUARTERS, FAR EAST C'DN.ND

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE,..,..
) /

SMA MELBOURNE AUSTRALIA

l. Pt

CSUSA WaSH DC, CIRCFE TQJI¥0 JAPAN
1702435 Z (JOINT SANA WEEXA NBR C-44)

Political: Strong sving against State Labor Govt in

NSW by elections heid 11 F“h. Visit by King and {ueeéen
znanounced probable for spring 1952 vhich expected strengthen
govt of the day in 1952 elections., Pirst partisan move 1in
ﬂrimrlt:”“tr by newv govt announced when labor appeintsee Vice
Prozident Taylor of Movt Airline Ggom not reappointed on
aXpiration term 11 Feb, Fress headlining reported tendency
Ul shift def to Asia, Spender speeeh to press gathering -
15 Feb Pcph3ﬂ1:u4 acoegptance conmonwealth and copordinstion
with US ip fighting Ccﬁruni m. Hoped ack would emergs -
Bangkok meeting that immediate struggle taking place that art
Press speculation re Bangkok gonf has included {u expert fabr!
cation of supposed agenda, ACTU ofl conferred w.th Prime
¥in gubj proposed Egvt labor leglislation, registered opposition
to tanning Communist from union office ﬂﬂi enforcing secret
atrike Pallots with familiar clalm of interference union
anternal admin., Def Min Harriliscon announced as temp resident
¥in to London, retaining prrﬂent Def post in leave status from
rarliament; expected depart Aust-about 1 Apr.

ﬁcanﬁmic: Agditional coat to govt due extension fami)
alys system {see WEEKA Nbr C-43) about $33,750,000 annuelly,
;ﬁiﬂﬂx“ﬂ total outlay for »h;ld endowment .to $103,250,000 next

F’Tit:?ﬂ' Arny rept good response cadet

,#
otal now 25,000 in 268 unwtﬂ.

.l'.-'-.' ¥
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o \ =
Crypto~center
_Enr,bnf roculirec
1'-—-"13!-u_~:h-1 ':'--1'} L0

I||-l‘ (] _"-']"

4

Pﬁraphrasc not required. Handle as corresponfence D,t' classification; carried hereon '
per paragfaphs 517 and 60a, AR 380~5. . . :

0. & EONDEWRENT PRINTING OFFEL LRS- LAY
i I

f ‘s"

F




3 % €5,

e i
ML Lfen

¥4 B‘SUTIHE

FHGHr:_EELEﬂU : ¥ : -

_— s -

Naval: Changes disp gperating forces ran 17 through
21 Peb, CVL Sydney Hobart deparpis 19.Yor NZ waters arrive 22,

_GI"L pustralia with DD L.ﬁﬂdrant in tov en route Sydney to
rs1bourne arrives and depirts 18 for NZ vaters, DD Waramunga

lg enroute to join CVL Sydney at sea thence 1in CO to NZ yaters.
% Bataan Hobart with rudder defect avaiting docking. ‘PR Culgoa
en rogte Manus via Cairns to Sydney arrive 23, Ehomurchison depart
Oyénoy 18 gniroute NZ waters, Condawine anti-sub res Ung :
Sydney area, oS5 Telemachus proceeding submerged east of 165
degrees east to Cape Farewell NZ arrive 23, With thorough
antisub tng Sydney area. LST Labuanrheard 1s, OMM Latrobe

tag -opn Westernport Area. ANMS Gladstone aval 1lv refit
Williamstown till 1 Mar, Tug reserve errived Manus 12 frow
Moresby, T J FHawkins nawmes Secy Dept Navy Vice A K Nankervis
ret. DD uadrant arrived ¥Williamstown aval extensive refit

alterations for fast anti-sub escort. ,
‘. Air: TFed cabinet annoumces Melbourne (Essendon) to‘be

international airport similiaf those Sydney and Darvin., Ailr
Mia states necessary expanded fac reddy Essendon in 6 months;
contingent additional recipraocal agreements with overseas
countries for opn Aust acft those areas. y

ACTION : G=2

INFORMATION : COMMANDLR IN CHI4F, CHISF OF STAFF, G-l
: G=}, AG, DIPLOMATIC, JSPOG :
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g ey - .. L w - - | = ¥ LS -.:- YT BN -I-I- |.' ,-1..: 1.I.Ir L |-. T
JII-DM?—} _lj'l-'J a : 2 J L - el - i-i.l"-l"-' S re T --Fj'["

reported to Quirino Gove

b

Qu
ZN TJuorae BN RBrepaitdown:
o J\

Estimated income 304 Lfﬁiﬂﬁi urtil 30 Juns 50;
authorized expend 458,374,534 pesos;
30 June 49 deficit U 0,558 ps
budgetary loan "8
3. Eval B-5

o .I.}‘ﬁdfll lf't.-

Housa Reaj
ary system
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DTD 18 FER 50 CONI''D

prole I but m by companion acts providing
funds, BEval D-D.

(Comment: Congrese currently approved appropriations
without teking into account govt income)

House Committee import and price contrels racommended
sbolition of relisf and trade rehabilitation administration and
substitution price stebilization administration t¢o impiiment
pro jected price control law Ageney to be under supervision
price admin board with Vice Pres Fernande Lopez as chairmar
Eval D-3.

Coument: Pratra technically has j-.
=i f.cvf“tﬂd Feb 47 under presidential emerg
later nullified by Suprems Court).

Price import control committee approved policy immediats
depsrtation any elisn violating price control laws. Eval D-2.

Senator lorenzo Sumulong stated plans bill requiring
cantral Bank to keep reasonable percentage gold reserves
Jumulong says present Central Bank povwer may be abused by anj
admin wishing tc¢ retain power. Eval D-).

(Commant : Eantr_ﬂ Bank not required to keep any gold
resarve ncr 1C0 percent dollar backing fer the peso. If auth-

orized to give advances to the govt not exceeding 200,000,0C0

pasas until 811,

R1ft developed 1liberal pal 'ty Tnpl;?ursativﬂs Oppbsesing
factions headed by speaker En LE“ o Perez ami Cebu Conrngressman
Miguel Cuenco. Cuencco faction largely represents E-';V:Tn I18la:
Cuenco charged Perez promwoted dissention along sect 11 and
regional lines. Eval D-2.

(Cemment: Cuenco facticn pot
adhering Psrez in intereests perty unity.

Senate President Marianro Cuenco but rift cor finad to lover

Chinese business interests reputedly contributed
6,000,000 pssor during presidential campesign. Monesy used

(1)  Induce ALY fection join QLF by payment ALF pres-
id=ntial campaignh expenses,
(2} offset QLP presidertial campaign expenses,
(3]  Silence 3enateor Vicente Hotto who threatensd o

house

¥y [
LEy

1 Pec #49): Acting immigration Comaissioner
Fe;iﬂv?d gccording to Manila Chineases Ssgurces.

w'*‘ |




G&HAL HEADQUARTERS, FAR EAST CD‘*AND
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

PRIORITY

FROM : CG 10TH AF

gr release allegedly Bengsons diligent ﬂnp?ic-t’ﬂn imm-
aws interfering with 1i: wLprab1mn quota racket Eval

Senators Ccamilio Osais and Eulogio Rodriguez Or assglled
extension Fhil US free trade relations. Argued diqadvantages te
HG becesude products entering US under quotas but U2 products To

PT unlimited. Eval D-2.
Economic:
A. Quirino stated}
(1) @ovt ast comtenplotiug over-all pr’ee ecoatrel,

{EE Reconstruction 4. nance cnrpclhtinn loan empliadls

to shift fr:m'rqulcrtutud and construction to economic develop-

ment and all efforts must be concentrated on the inereased pro-
duction. Eval A-1.

Senate certified Toliver House Parldes Bill outlawing
individual possession silver coins in excess 50 pesos at one time.
Coin crisis reportedly over due to release cne centavo and five
centavo pleces., . Eval D-2.

(Ref WEEKA 10 Peb). U9 Gold production Phil total 287,500
sunces valued 20,125,000 pesgs, 48 figures 209,200 ounces wortch

[

1,86% ,400 pesos. Eval D-2.
Hong Kong past week. Remittances allegedly decreasing

since exchange cantralsu Exchange controls circumvented by
Ehip..%ﬂt Lﬂqriﬂ 11} .1.1.,.-‘1 are Eajﬂ TD- dgllﬂ_rﬂ ol 'E"T_L-T'U':i-t{_'l":} ;urﬁ“ °q
travelers, Eval D-6.
Overseas telo
and Jakarta UFI. Eva

B. Quiriso :
officialiy or eXtra

inauvgurat

d Phil peso will »0% be der r}u=d either
.Lllll'ﬂ" Said import control law to be

DU’EI‘

55743 PRIORITY
%@M

Consult Crypto-Center before declassifying.
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FROM

oxtonded after expiration 30 Aprll 50.

(Ref WEEKA 10 Feb). Financially embsarrassed National
Hospitals required immediate remedies governmental measures to
remain operative. Anticipate Congress will pass 1,000,000 peso
deficiency bill. Eval D-D.

Import control Commilssioner Fufinooluna s=stated rigid
licensing all imports including Bon controlled items 18 now
pending in Congress. Eval D-2.

Foreign Secrotary Felino Neri otated Indiea has given
formal notice desire enter Bilateral Trade Act. Negotiations ex-
pected soon. Eval B-2.

Congressman Jose Yulo recently returned US stated New
Yorlk investors prepared invest 5,000,000 peso® development gold,
copper and base mctals Mindanao. Eval D-3.

Panaminaes incorporated New York investing 3,000,000 pesogs
for machinery Mindanao mihes, through subsidiary Masara C>n-
solidated Rines, Wev York. Eval D-2.

Mil:
Conference Quirino, JUSMAG, top AFP and PC officials re-
portedly planned progranm to restore peace and crder within one
vea¥. Decisions to form basis for implementing legislation;

T

(1) Creation propaganda corps in armed forces to
undertake peychiolegical varfare cempaligns against Commnists
Huks,

-
andy ol

(2) Transfer responsibility for suppression ga jor in-

ternal disturbanees from Constabulary to Army as previously announ-

ced,
(3) Enactment bill for surrender unlicensed [irearms
vithin one year without penalty,
(3) Provide insurance and disability benefits to

soldiers in effert to boost moral. Eval D-D.

{Comment: Twransfer responsibility disslident suppress
to Avmy i8 compromlte solutiocn Aluy MPC Merger controversy).

Morale top off Army, PC noticeably deteriorated due to
condemnatory speeche$ snd accusations by Senator Justino Montand.
Montano demanded investigatlon and has released statements im-
plying PC head Brigedier Gen Alberto Ramos apnd Secretary Interlor
Sotero Baluyut accepted bribes. Confidential reporv ellegedly
forvarded to Quirine in Weshington embodying charges against high
ranking Phil officials including;

- vm
1O L

55743 ~ PRIQRITY
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G&HAL HEADQUARTERS, FAR EAST CG’AHD
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INC/QMING MESSAGE

( W o
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PRIORITY
DTD 18 FEB 50 _CONT'D

(1) - Assistdnt Chief of ftaff, G-2, FC Lt Col Macarle
Asistio for accepting bribes from opium dens, houses prostltution,

- in
R (2) Chief CID Seection, G-2 PC Major Celso Alikpalam
for ipplication with opium smuggling and collecting bribe money
for Brigadiecr Gen Ramon and Col Asistlo and,

(3) Brigadier CGen Ramon for receiving large sums
protection money ¥from Haclenda owners Tarlac P?avinqe; i

(4) Chief of Staff Armed Forces Fhil Major Gen Mariano
Castaneda for receivipg large sums protection money Haclenda
ounelrs Tﬂrli%&g'fgﬂﬁ E-ﬁél aa :

(Ref WE : eb T0). aval:

\ EFiEhermcn stated ® submarines sighted off Nagsulu (lﬂ
degress 15 North.120 degrees 45 ) and Balayan {13 degﬂ?aﬂ 5T
Ha?th-leﬂ degree® ‘50 East) Batangas Province, LugoDb, datter aight-
ing reportedly in Balayan Bay. Submarines allegeﬂlg surf?cem
approximately 0300 hours ¥ Feb 50 amd Submerged shortly there-
after.. Eval B-0. ,

- Unidentified submaripe put unknown nupmber Chinese ashore
at unidentified point Ulugan Bay (10 degrees 05 North-118 degrees
3 st). Eval C-6.

' . Dec 49 unidentified vessel patrol boat type shelled Barrio
Raolle Point Batean Island (20 degrees 43.9 North-1,1 degreaf"ﬂﬂnl
East) 3 times during single day. Fol final shellingqgraft pro -
sccfed to Easterm Coast Island and disappeared. Eval B-O.

(Comment: FPhil Naval patrol intelligeice states no
armed vessel Phil Qovt was vicinity Batan Island day in guestion).

{iscellanepus: _ -

A. Acting Secretary Health Regino G Padua starting %n—
tensified campaign for common discase irmunization and lowering

ﬁnver
55743 PRIORISY. ...
C;:E;E; 4ﬂq~?#r
— % _5_ "I g
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death rate caused by tuberculosi= and melsria. Program outlined
for. next % years, Stated.installation  public water supplies and
sanitary control to be given Special attention. Querantine
stations to be reconstruected to prevent jintroduction from abroad
of cholere, =mallpox, plague, typhoid and yellow fever. Evel B-2.
(Comment: No info as to funds avallable to implement
program).
Chilnese Consulate, Chinese Chamher Copmerce and Chine se
llacionalist Party estimate 152,000 Chinese in Phil presently,
Bureau immigration report 4 Jan 49 listed 146,245 reglsteved
Chinere aliens, Bureau cencus report 48 indicated 126,955 Chinese
alliens in Phil. Iationalist Congressional Assenbly report 48
claims 67,000 Chinese Hationalist members. Chihese Communists
46 claimed 16,868 Communist, Eval B-6.
(Commgnt: Total clofe to érmed forces
Abeove figures only Chinose legally 1h Phil),
(Ref WEEKA 3 February 50). . Mifcellaneous:
B.. Additional Chinese Communilst EFI for Phil:
I:l}‘ Etl’EﬁﬂEth and activicy Phil Constabulery,
Arwy, Civilien Guards and Towp Police in every. tovn, °
{2)- Sketchee barrecks, camp eites above forces
include- terrain features,’
{3) Tocation strategically pleced structures nean
ar'med forces camp sites. Eval B-2.

(Ref WEEKA 10 Feb-50). Chinese Communi st Propegenda and
dueation, Corps Hq Peking actlively operating in Phil, Orgatization
concentrating on Chinese. schools with initial lutent subverting
teachers, Identified with movement is Msnila Chirveze Sy On
(believed alias), Eval B-6. :

17 Foruwosans apprehended by Phil Kaval patrol vicinity
Itbayet Island {20 degrees 40 North-121 degrees 50 East). 11
Formo.sana appeehended betveen Fermana Mayor Island (15 degreos
45 North-110 degreee, 45 East) end Hermanz Momer Tolarnd (3> - ¥
degrees 40 North-190 degrees 50 East) 1A 10 ton ship 3ing Chih
registered with Takao Fi shing Association, Takao Pormosa. PFhil
Consul Pormosa umnable ascertain vessel reglstery legality.
Eval C-3,

hil iil"li{:}.-.].j_{i'_";:ﬂi:f: BusSpects E}ing Chln 1:-:;;‘.0;_-‘13'1;3 Communist

I
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spier among erew membeps and operating ,Zambales Areca,. When
Initially sighted vessel war not flying flag but hoirted Chinece
Hatiorialiet Colors shertly thereafter., Ewval B-3.

(Comment: Repoert poesibly connected with announced United
Stater and British Joint Naval maneuvere gencral area 3 Mar to
10 May. Phil HavaT patrol PN and PC authoritier alrpted Zambalrre
Area). Eval B-3.

Fishing boate tﬂarlnp Chinege Nationalist Colors peport-
edly. r:phtﬁﬂ near Shojh China sgea coast vicinity Subic . Bay anéd
san Hlarez=o (15 degreeg 1,1 North-120 degrees "#.7 “sf} and San
\ntonio (15 degreee 8.2 Worth-120 degrees 51.3 Enpc) Zolore
Alza report these. boate smuggling Chinese into Phil. Eval B-€.

(Comment: Sing Chin apprehended under Chineges Watidneliset
Colors is believed fo have passed vicinity above mentioned towne).

€1 Japanese Nationale believed Olktinawans apprehended by ,
Phil Naval patrol Utﬁlnlt? Itbayat Island (20 degrees 40 North-
121 degree=.50 E) in 7 boat loads comprising 1 motor launch
towing € bancas, Gp in curtody immigration officiesle, FEwal C-3,

Phil Tmmigration Officials being investigated by 0GID, aft
in connection with illegal entry Chineee, Eval B-2,

PC officiales allegedly preparing iepue gtatemente impldi-
cating NBI agents with i1llegal entry Chineee Phil as retaliation
aecurations made by NBI againet PC 1n regard to grafte and
corrupt admintistration., PC will attempt prove HBI agente re-
spéneible for fraudulent preparation alien certificates regie~
tration. In connection with this expese PC to arrest 23 Chinese
aliene allepedly illegal entrants, FEval B-6, -

Czechoelovakian ‘BMational informed Intelligence Division
llq National Defen=e Forces illegal arme del involvimg 5,500
carbinee, 1,500 Thompson submachine guns, 1,000 round per gun
and 7,000,000 rounde bFliE?Eﬂ f? be 30 caliber, Deal ianvolveer

| over
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Anerican Verne MacKay and C Vickman as vell as two presently
unidentified Chinese. Eval F-6.

(Ref WEEKA 2 Dec #9). Caches THNT being conflecated
numerous small -islande Palavan Gp by Jjoint action Phil HNaval
patrol and Phil Constabulary. Rumored TNT in question obtained
from bombs, stored at base "R" Batangas,. Batangas, Eval B-3.

(Comment: Major use this explosive probably illegal
fishing. Rumors contend portiens sold for sabatagai.

.. Additional =mall cese® explosives discovered Vel'de lsland
(13 degrees 30.3 North-121 degrecs 4,5 East). Eval B-2. .

(Ref WEEKA 3 Feb 50). American Ellis P Skoilfield sus-
pected by Phil Naval patrel of gun running 1n Fhil reglstered
boat S 8 Artic. Boat described as "slightly smaller than mins
sweeper." Eval B-6, :

Ex-AUS Major Khalil Khoder reportedly partic¢ipating in
gun running and alien sSmuggling with Walter "Slumun” ‘Mason and
Lt Verxoza, Eval C-3; | ' -

.{Ref WEEKA 10 Feb 50). Manila Chinese millionaire and
Communist backer Axfonso .Sycip listed as owper Fuga Island (18
degrces 45 North-121 degrees ,5-Fact)., Believed island actually
belongs gp Manila Chinese headed by Syecip. Island approximately
15 miles long and 5 miles wide 2nd has inoperative radio frans-
mitter unknown wattage. Eval B-3, ' ;

Inteiligence Div Phil Naval. patrol reports Huks rumored
moving from Jeuva Ucija and Nuneva Vicaya northward with intent
of joining forces Cagayan Province (18 degrees 00 FNorth-122
degrees 00 Fast), PFurther rumored these units moved to be strength-
ened by Chinese advisors and/or mil. Eval C-6.

Other sources mention northera movement Huks., Eval FP-2,

(Comment: Supplegientation Huk unmits by Chinese could be
readlly made by illegal entry from Fuga Islend).

- "Major Gen" Mariano Balgos and "Brig Gen" CGuillermo
Capadocia Pgputfedly fent letter inviting armgd forces Pnil Chief
staff Major Gen j}arilano Castancda and mMen to town Fiestalipa
Batanges. Alsgo stated were desirous of cooperating with Castaneda
to fullfill mission against Quirino admiamistration. 700.to 800
member ® labor battaliob allegedly alerted to go to Lipa on Balgos

order. Eval C-3.
55743 '
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Congress labor organizations passed resolution 29 Jan 50
authorizing finance committee to solicit veluntger contributions
for Huk families amd dependents. Eval B-j3.

Officiale CLO affiliste printers unio® Fhil offficering
Huk labor battalion. Allegedly in cRose liaison with Balgos,
preeently in Kueva BEeljla Province. Eval B-D.

PAF estimste Huk situation period 1 Feb to 15 PFeb 50;

. (11 Soattered Bapds dissidents operating Central
Luzon may regroup to present large offensive.force centralieged
Cavite, '
(2) Huk activities temporarily ceased Central and
Northern Luzon as result "operatiom Bjuder" which broke up Huk
concentrations,

(3) PaF believes Huks mot exposzing tlue capabilities
in hope govt will underestimate rforces,
(4) Huk strategy to; :

(a) Place troops at "strategic points along coast
1ine to make govt believe they are recaiv1n§ aid from outside
sources through submarimes and other craft, '

fb Organize additional eq including Chinese,

¢c) * Secure-additional support from Chinese
Communists sympathizers;

- {d) Inkensify propaganda campaigns. Eval B-¢.
(Comuent: PAF states "oresenoe of foreign vatercrafl
along coast yet to be proven and at prefent remains phychological
device." This complacent attitude does not. jibe with repeated
report® unidentified craft operating these waters). .

' PC operation egainst Huks Isabela Province resulted in
death fol ‘Huk off: :

(1) 'Dl'é;ﬂniﬂer 'Ph:!.% Fational Pearants Unien PEM

: - ove
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Comuender Mendoza Fnu alies Feluting
(2). Commander Ceqtillo Fnu;
(3 Commander Morales Fnu; Eval B-3.

Filipino mswspaperman D M Dalusong reportedly organizing
"patriotic gp" of em guerrillas resistancé members, to take over
Fhil Govt:. Objective to accomplished by liquidating Top leaders
administration. Size and extent of gp not known. ,Eval,C-3.

Ex Congressman Jose Topaclo Nueno allegedly dissemlnatling
terroristic prepaganda Manlla advocating elimination “"Chinese
merchants and opporutnists” by liquidation and overthrow corrupt

adminietration. Eval C-3. o s .
(Comment: HNgither gp above believed linked with any

Communist organization).

American 2 masted schooner yacht Velador reported one
veek over due Hong Kong. Yacht involved with Phil Govt{ last
month in arms smuggling cnntroversg; Former Navy Lt Commander
Gordon Ross owns and commands yecht. .Thomas Simmons, business
partner of late .Ceorge Murray, aboard going to Hong FKong to bring
back Murray yacht "mistvress.' Volador allegedly American regis-
tery. Eval D-3. .

2d Rescue Sq Clark AFB engaging in search for' schooner.
EBval A-l. _

' | Mindanao residents plan ceunterfeit US 20 and 50 bllls
Por Far East Areas, especlally currevecy black market in Fhill

H.'[ﬂ ﬂhinﬂm E‘Iﬂl GFE-‘

(Ref WEEKA 10 Feb). Italian Arpy Capt Oscar Simonettil
claiming to MLl Attache I%allan legation suspected as "patential
eneny agent" by National Bureau Ipvestipation. Simonetti pre-
sently in Rome; due to return ¢o Manila within near future.

Eval B-G, | "

o sfe

ACTION : G-8

INFORMATION : COMMANDER IN CHiEF, CHIEP OF STAFF, 6-1, G-3, G-4,
AG, DIPLOMATIC, JSFOG
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ARMA SEOUL KOREA

DA (INTEL DIV) WASH DC
CINCFE (G-2 ) TOKYO JAPAN
ARMA 13

Ref Fara: Army Para 8 Joint WEEKA Nbr 7.

Col Lee Hyung Mo Comdg Flying Wing KAF and Lt Col Kim
Byong HY Chief of Staff 6th Div arrested in current round-up
alieged subversives. Both reptd highly involved. Orders
alsc sent out te arrest on same charges Lt Col Kim Yung Hum,
KAF, brother of Chiefl of Staff KAF.

INFORMATION : COMMANDER IN CHIFF, CHIFF OF 3TAFF, G i, G=€, Q=
=4, AG, DIFLOMATIC, J3FPOG, FEAF, COMNAVFE

& L3

TCC
MCN
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y, ‘:-,_' DECLASSIFIED Foit JCS LIR OF
CINCFE TOKYO JAPAN PN/ 20 AUG. 75
180356 2 (RELAY®S MSG FROM STATE DEPT){SENT DEPT 272
FEB 17, 4 PI POUCHED EMBASSY HAGUR, TO CINCFE AND
USARPAC FROI! JAKARTA)(WEEKA T) ‘

Political:

"Sukarno opened Provisional Parliamenht Feb 15 with address
realistically outlining critical future problems. OSpeech wvell
recoilved Netherlands and modergte -press, criticized by Republic
T.ftwing papers indicating Govt will probably face strong minor=-
ity opposition. Parlliament to dilscues earliest draft Territorial
Peorganization B1ll, Westerling still at large, outbreak plan-
ned Jallarta Feb 15 quickly folled with further loss ammunition
and Licutenants, Thru confessions arrest<es Rusi discovering
ietherliands Officer CDTIE involved Westerling plot, partinul&rly

irmy Info service AU inotance visiting lietherlands War Secretary
Methorlands Crznmhd arrested nupcrous officers, Big prrb1em
st1l) remains disposition ENIL, m:ny of vhom are en bittcred
degcired in tﬂ*'f*‘**“n TNY and arc susceptible further quur+1 .
2 reoeent -dangerous incidents ﬂuc:cqnfully suppressed, Indonaﬂiana
;ﬁi;utu maintcenance order coming woeks depend Netherlands ability

ndle, dirarw ENIL who ineligible aEFUpLdHCE iANI., Radical

-1':‘~;‘ Uc=C NCEQK Conference pre uagin” sea *nvDIVEEGHt
ary plans, DNo reaction yet S34ino-Soviet Treaty,"

B =t d LA e

hcnnomie:

"Announcement ¢ 00,000,000 export-import loan Indonesians

10T reconstruction o ELE well received locally (exgept in
(over)

ROUTINE

Cﬂ"ﬂu]f Cﬂnrtﬂ Cnnfar befﬂrﬁ de¢lassifying.
Faraphrase not required, Handle as correspondence of

r :hsichh-_dr carried hmrman per paragraphs 17 a (1)
(2) cnd 41 ¢ (2){3), AR 380-5, 15 November 1913
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predopinantly Leftwing Press) although emphasis still placed
general purpose loan meet fiscal deficlt, Sukarnes speech
opening Parliament frankly reviewed difficul* position govt
finances with anticipated deficit 1950 of 2,650,000,000 guilders,
half of which represents military expenditures FRA to meet de-
ficit necossary reduce govt expenditures, float national loan
and possibly foreign loans in Netherlends and US, President
emphaized geed fagreased preoducts for export to open up employ-
ment opportunities and replace imports with domestic products”,

"Strike Batas 2000 workers rosumed when labor demand for
30% vagoe increase rejected. Resumption strike bank vorkers
threatened with vorkers rejection offers made by fact orig
may include wvorkers Bandung and Cheribon branches., Cordesius
000 workers discharged vhen managoment terminated discussions
strikers,"

" Rationing resumed Takarta next week after months
stoppage with distribution ®2:1gar, matches, cigarettes, other

itema".
COCHRAN

ACTION : (-2

INFORMATION : COMMANIER IN CHIEF, CHIFF OF STAFF, |
AG, DIPLOMATIC, JSPOG N

TOO : 180356 Z
MCN : 57152
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SA KARACHI PARISTAN
CINCFE TOKYO JAPAN, SARPAC FT SHAFTER TH, DA WASH DC

172103 Z (J JOINT thhﬂ 7 FROM SA WOLF MEYERS 17}

Political: {Reesmicted) [

PRIMIN in official statement repudiateas insinuations Nehru
and Patel re Uo“"aL disturbances charging them with being "sing-
ularly 1ll informed" if they did not know of plans of Mahassab-
hites, RSS and céw1c11 Reports situation East Bengal 'P11 under
control and expresses hope law and order will soon be restored.
Presldent Muslim League declared Pak will scon ask UN to solve
Muslim minority . ﬂ;mhlem India.

QOP announces loan 500,000 pounds sterling to Burma in
accord Colombo Agreement.,

Economic: ?REEGT&&%EG}

Econaomic Mission frem Dept Army and SCAP arrives study
possiblilitles increase trade between Pak-Japan. While hission
nﬁt cnpcwared negotiate leader expresses cohfidence Japah will

consider dmuisfc § re procurement both ulr“ cotton., Local
ﬂttnn market which had broken badly with prices including
export tariff approaching US parity rallied “hﬂﬁﬂlv arter
publicity re mission relnased

No new developments not already reported re Indo-Pak
trade limpasse duec devaluation dispute,: but no evidence any
solution imminent.. Coal sheYtage beLcH ng mere critical East
Bengal.

IBRD Mlssion arrives for survey general economic financial
situation, IMF-membership being studied by Pak but not yet

(over:
558C6 PRIORITY .7

Consult Crypto-Center before declassifyving.
Paraphraﬂe not required. Handle as correspondence of
¢classiflcation carried hereon per paragraphs 17 a (1!
(2), ana 41 ¢ (2)(3}, AR 380-5, 15 November 19%49.

4
Paraphre,aé' not ;tqmred’ Hangdle as {urresppﬂdtnte of c]asswﬁcatmp carned hereun
per par!graph,i’Sh apd 60a, }ﬂ;}ﬂ p ¥ P >

F
f .8 FEMINT m,.l'ﬁu:- arFiIcE To—oT588- L7

' 7

i




orie L7
PRIORITY

-

considered cabinet and no fimal action possible without prior
approval Pak Parliament, wgiuh may cause considerable delay.

Revision existing trade agreement between Pak-UK expected
soon, due increasing pressure local business interests.

Pak Induatries Min promises early consideration protective
tariff cotton textiles order stimulate development domestic
textile industry.

Army :

Discussions with Seey of Defense, Director Intelligence,
DCcS and personal observatien further establishes Fak has no
offensive plans contemplated against India. Any recurrence
of fighting in Kashmir will have to be started by Indla.

DCoS sees all minutes of cabinet meetings and there has been

no indication of anything but defensive measures. In all
communications it has been merely to take defensive and pre-
cautionary measures., DCoS told me this morning that Field
Marshal Auchinleckhad told him in conversation iast night he

saw no evidence of anything but defensive activities and con-
sidered that in some: cases Pal taking chances by not strengthen-
ing some of their poeitions. (URMA has appointment to discuss
matter with Auchinleck this evening and DCoS has informed
Auchinleck that ARMA ie in picture and can be talked to freely.
Avchinleck told DCoeS he found some hot heads in different messes
visited but could see no indication of governmental or top service
level which indicated any steps being taken to start mil actlon
unless forced into it by Indian aggression.

Comment: ARMA talked several Brig commanders who have
recently been posted to ®Brige in the 12th Div Area and none of
them indicated anything but continuing their defensiive bositions.
Dir Intelligence stated he had most enjoyable talk with Col
Mynderse ARMA KJbul and was delighted Mynderse had remained
Peshawar long enough discuse Afghan-Pak problem. Stated he
had told Mynderse to visit any place he wanted and that arrange-
ments could be made with political agents to take him into tribal
areas 1 he s0 desired. .

NO SIa

ACTION : G-~2

INFORMATION : COMMANDER IN CHIXF, CHIFP OF STAFF, G-1,6 0-3, G-%,
AG, DIPLOMATIC, JSPOG
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daily Beoul neods {2500 8UK) begimning-7 Feb Nay have
contributed gomevhat current upswing, Contd lov coanfidence
in currency and anticipated seasconal rice price increases

appears primary . factore,

South Korea puliticaia -
1, International, Pres Rhee departed 16 Feb for

thrae-day trip to Japan in response SCAP invitation, He
vill discuss problems mutual interest with SCAP and meet
Jap Frime Ministor and leading Diet_officials. UNCOK held
firsi public meeting 13 Feb attended by ROK notables and
forelgn misefon representatives, Heard repits its committes
of whole and sub committee 1, 1% Feb delégates headed [+ )¢
chairman Gulek- departed for tour Taegu brea to obsorve

guerrilla activity. . ; :
Comment: Committee of vhols considering recommendations

to UN re asg wmilitary observers Korea; Taegu visit this
connecticn, Plan visit EKangnhung area coming week, Iceland
recognition Korea 11 Feb announced in Setul papers, Xorean
ingTukrn Cyno came to Seoul on visit 11 _Feb returning Japan
eb, = }

.. 2., Domestc,  Folloving apt Paek Sung Ook as Home Min,
Vice HMin Chang.Kyung Keun and bureau Chiefs Public Peace, Lees
Ho, and local affdirs, Lee Hae Tk, submitted résignations.
Lee Ho- resignation’ accepted, 3 P

Comment: Lee Ho re lgced by Kim Pyung Wan, formerly
Provineial Police Chief South Cholla and more roecently Chies:
Korean Fire Dept. “Vice Min Chang remaining at reguest New
Home Min. Lattoer at press conference 13 Peb called for ormm
of natiom #ngo groups 100 householde called "Ho" each headed
by volunteer aged over 50 with full police power,

3. Prosecuticn closed 1ts case 10 Feb against 15 Assemblive
@wen- charged with violating natl security lav; defense resgted
on 13 Feb; sentericing sat for 28 Feb. 1In 2 hour speech before
packed courtrgom, prosecution demanded 12 year prison terms for
Ro I1 Hwan and Les Moon Wun; 8 years for Kim Yek Soo, former
assembly vics ¢hairman, and Pak Yoon Wun; and terms ranging
from 18 wonths to 6 ysars for others. Frosscution summation
of govi'case based on :

(1) Alleged confessicn of defendants {(particularly

Ro) obtained in pre=trial questioning and denied in court bv
def'endanis, and | g,

. .fEJ Contention that defendants advocacy of troop
withdravals, being parallel to couth Korea Labor Party line,

o .
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, 111,100 elements 16
of guerillas at Hill "GE { 1227 ~ 123,,
4, Guerilla losses: 1A 1.

B, 11l Feb rccoivinq rept that 500 guerillas appeared
at Hill Kikum Dong f12]¥u1535j olements 16 Regt engaged gueril)
Friendly losses: WIA 10. Guerilla losses WIA 2

Comment: Reptd qtrcngth of guerillas is ex
Accepted strcrﬁt for area 1s 20

C. 141310 elements na

nurber guerillas at Chonghwva San

R LT

Negativye, Cuerllla losses KIA

aggerated,

vo 7 Guerilla attacks
L.._...:_.'I.'DI E‘:.'L:EPE"

13 Feb unkmown
RI J“EFC—'jC?;.
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o ]

3o 4 4r " | 1
delense privately indilc

£

g, replaced in near
Duk fc:mcr Caf 5 and presently ¢

ization program,
GnJant* This in line earlier predictio: However

Rhee not entirely so 3 in running

n Kim Lcng I1, Comdt, : *n Chungilikvan Deputy
Kim will be opposed for apt « ck of
cral abilities of officers uiTH fhl ese background and
he would a*tauptgsurrﬁurc nimself with former Chinese
over
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Paraphrase not required. Handle as correspondence of classification carried hereon
per paragraphs 515 and 60a, AR 380-5.
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s SECRET
‘he War DeparGENERLL HE/ DQUARTERS
he DPro F/R E'ST COMM/ ND
. 4!"'{- :-’3 _‘,

1) (2) GB/T Int/1JF/bd
M, 16 February 1950

I
CINCFE TOKYC JIPAN

DM WVISHDC., o v o o . . ROUTINE

USMIL/T SEQOUL KOREL . . . . ROUTINE
CG US/RP/C HCNCLULU H/'wW/II . « RCUTINE

For CSGID, P to US/F for info,
'X 54 ? ﬁ ? Subj is Joint ;rmy-=/ir Wieeka |,
vl 17083

POLITICI/ L:

(a) Important Changes or Contemplzted Changes in Govt. (Con-
servetive meTger (CINCFE weeka ¢) accomplished, as Z3 Lower House and
five Upper House members affilizted with Coalition Democrats join
Democratic Iiberal camp, Coalition Democratic leader INUK/I Ken be-
comes independent in order to break down opposition to merger on
part of Democratic liberzl Party elders. Committee appointed to
study question of Democratic Iiberal party name change. Trade
Industry Minister IN/GfKI Heitaro, one of few foalition Democrats
who did not join Govt perty, decides to resign Cabinet post, marking
first pers chenge in Cabinet since it was appointed fol Jan 49 gen
elections,

pemocratic Liberals seek to force resignetion of NOZ/K/ Sanzo
fr piet on grounds thet his ®self-criticism" (CINCFE Weeka 6) indicetes
rejection of parliamentarism, Communists lesh back, charge “oppression"
and "violation of constitutionn,

Right and left wing Social Democratic leaders, apparcntly
concerned over prospects for coming Upper House electicn, hold talks
aimed at reconciling estrenged fa¢tions, Locel Social Democratic
ocrgns indicate they do not go along with hq split in Tokyo.

ECONCMI Cs

(2) Proposed or ,ctual Economic Changess Curr dropped to
303 billion ¥ Feb, Steady since with JO4 billion circulation 13 Feb
50, Crop damage compensatisns approximately 5,387,000,000 yen as

SEERET

INFORMATION COPY
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FR_CINCFE TOKYO J/P/N TO Di Ww/SH DC  GB/T Int/LJF/bd 16 Feb 58

compared last yr 2,000,000,000 yen, Tax revenue end Ja 195 790, DG“ Ve
or 74,8 per cent of bud goal, Same date last yr figure was

cent, Cotton yarn output for fpril-june tentatively plannid

million 1bs,

REP/ TRI; TICN HIGHLIGHTS:

Processing of 2,203 repatriates who arrived in Maizuru on
"Tekasago Meru" 8 Feb completed without incident, and repetriates
now en route to their homes, ALlthough no formal announcemcnt fr
Soviet Mission has been made, spokesman told Japancse delegation
on 1l Feb that repetriation would be continued,

NORTH

MIL:

N . %

Force (CCF) div arrived Nanam (LlLe- ’341} and one Sinujju (L006-1242L)
[ug L9, according to rccent rpt, /dd CCF unit of 9,700 arrived Hamhung
(3954-12732) early Dec L9. Second rpt r't::t S CCF arty regt, located

Sinuiju in Jan 50, wes tng with uCVl”t 3 rocket launchers, /bout

(¢) Trp liovements, Concentrations, Opr: One Chincse Communist
i i T

Ji=1
200 CCF trps stationed Kumhwa (3818-127 } rca 20 pec 49,

Comment: First of foregoing rpts tends spt previous info on
arrival two CCF divs in North Korea (FEC Int Summery 2593). However,
it should be noted that mere use of organizational term ndiv" does
not in itself prove existence such orgns, Rpt of 9,700 CCF at Hamhung
considered doubtful, /[cceptance divisional orgn for CCF in North
Korea 1s withheld pending receipt sufficient supporting evidence such
as str, equip, pers, and tables of orgn. Rpt on Soviet rocket launchers
1s second received here concerning use that weapon in North Korea,

Fragmentary rpts concerning dispositions various pPeoples /rmy
units were received during period of these rpts, most significant
was one concerning movement 2d Div Hq fr Hamhung to Wonsan (3910-12726)
in Nov 49, Jlthough the rpts add considerably to existing info on
Peoples srmy dispositions, and perticularly point up possible presence
2d Div Hq in Hamhung-Wonsan arca, int still not firm enough to warrant
acceptance that hq at Hamhung or Wonsan, - (For detzils of these rpts
see FEC Int Summary 2715),

PHILIPPIN"S ¢
POLITIC'L

(c) Reactic 0 Important Events: (Cabinet indorsed C

cokbREL page 2 of 4
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FR CTNCFE TOKYO J/P/N TC D/ W.SH DC GB/T Int/LJF/bd 16 Feb S0

1950-51 bud of $172,054,675 (US). Netional pefense funds aprx 33
million (US) under 1949-50 figure, Dept Bducation fund reduced 320
million (US). Possibility 29,000 teechers end 1,500,000 pupils may

be dropped, Senate, House members cherge inconsistency, extravagance,
failure reflect public need, end inaccurate presentation govt financial
cond, Possible House of Representetives will shelve bud pending sub-
mission modified wversion or legislation for increesing national income

(CINCFE Viecka L),
ECONOMI C:

(a) Proposed or 'ctual Economic Changes or Reforms: Philippinc
/baca Development Lo (Nevional | baca, CINCFE weeka 3J) Iiled corp papers
with capitalization set at 31,500,000 (US) one-third of which is re-
ported subscribed and peid,

Ccentral (Govt) Bank Director Migucl Ceuderno reportedly told
House import control committee thet peso will be devaluated if present
import control law not successful, Cauderno said remittances to foreign
countries, two days before exchange controls effective, were 315,000,000
(US). Ceuderno sounded optimistic note with statemcnt import controls
increasing demand locally produced goods with consequent inerease local

empleyment,
MISC:

SUBVERSIVE:

Chinese and other Communist activity increasing 2s evidenced
by fol rpts: (1) Chinese Communists using bribery to gain intervention
and nullification of Chinese (Communist investigetions., Rpt involves
high mil ofls, (2) many Chinese reported geining cntry southern island
ports through procurement forged #lien certificates of registrstion
fr corrupt PI ofls. Netional Burcau of Investigation rpts of illegel
entry allegedly were given to Senate President Merieno Cuenco and House
Speaker Eugenio Perez, who deny receiving same presumably becezuse of
personal implicetion, (3) leftist Congress of Labor Orgns reported
forming "labor battalionst to aid Huks, (4) Communist labor elements
sending "contact men" to southern islands to orgn lazbor azlong Communist
lines, and (5) Chinese Communist couricr apprehended in JManila allegedly
stated mission was to obtain meps, locations mil and 2ir instls, and
details regarding principal reservoirs, pumping stetions, and power
plants, Summation of rpts indicates stcadily rising number Communists
in Philippines,

RYCOMs
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POLITIC L+

(¢) Rerctions to Important Events; Leftist criticism Qkinaw

Civil /dm an@ policeé System contlnues (CINCFE Weeka 5), .t recent
leftist political meeting speakerc stated Okinawa people "slaves of
a despotic Governor and corrupt administrators", Communist lcaders

ttended opening session lNeha election hearing (CINCFE Vieeka 5)
1P Feb; hearing continued to 25 Feb, Prominent leftist Nakasone
Genwa kald meeting and appointed committee to attend Ishikawa
election hearing scheduled for 13 Feb,

OFFICI/L: I PPROVED BY
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Carte

ROUTINE
16 Feb 50

FROM : STATE DEPT WASH DC
0 : SCAP (USPOLAD) TOKYO JAPAN, DA WASH DC

NR :+ 152250 Z (BOOK MSG){SENT DEPT 19, FEB 15, 5 PM FROM
“AIPFI){DEPT PASS CSGID; INFO CINCFE, AFOIN, CHNO,

DNI, ?FOI_&ETLRH&E-IAIIEI SIGNED FOSTGH}

Seurce C-2, Your Soviet alr techniclams at Tachag Fld
Shanghai repairing Japanese gircraft, on completion craft
to Loyang.
Following airfields reported ready for use: Yihsu at
Fuchow, Nanking, Shanghail, Yangchow, Hsuchow, Yushan,
Following under construction: ‘Kinhwa and GChuchovw,
ConMmunists hav* tranﬂfered aircraft parts to Shanghai and
Hangchov and announ nced Chousan Invasion will have air sup-
»Ort, AA inst 11at10nﬂ as follows:
Fuchow 3 guns, 8 MGS,
Canton 2 regiments with 50 guns. Primary ewplacepments
White Cloudrand Kuanyin Rte, SfAcomddry Tionzehan, ilanan,
sichun, Shanliull, all for protection White Ciond Alirfield,
Shanghai 5 radar sets purchased from British;
ohanghal, Nanking, Ningpo AA increased flor protection
2irfields and commmunication=centers;
AmQy, Hohsi, Huanghsi-~each 1 AA gun battery;
¥Wutung, Hutou, Haochi, Paishih Forts ea 2 AA gunse,
Following stations reported as operating Commnist
cemmercial air net: Pelping Net Cantrol, Sian, Lanshov and
LIR OF
DECLASSH

55049 J171 20 AUG. §°
Consult Crypto-Center before declassifying. mhﬁfﬁ

Paraphrase not rchired HundTE as Eurrﬂqpnnﬁﬁncu

., and 41 c ﬁ) AR 380-5, 15 Hgvewbqﬂ 1949,
)

j), ey e Y
T ,/.( o

per paragraphs 51/ and 60a, AR .?-Eﬂ—
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Chungking.

ACTION : -DIPLOMATIC

INFORMATION : COMMAFDER IN CHIEP, CHIEF OF STAFF, G-2, -3,
JE8F0G




GE“AL HEADQUARTERS, FAR EAST CGN.ND
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

WG/t je

FROM : CG MARBO GUAM
TO .« CINCFE (G-2) TOKYO JAPAN

NR . 8 o742 MpGBI (WEEKA NBR 69)
DECLASSIFIED PER DA C| . #127

Political. HNone.
Economic. New Guam Commerciz1l Port to pe 1nz%B¥fE%1ﬂn

- 1
June this ar. This port will handle all ccmmercis
Egipping for g;e 18lond. Port to pe marned py Filipino lapor to

pe furnished py Luzon Stevedoring Co.

Military None.

Subversive. None,
Migcellﬂnaﬂus. Issucnce of passes to interested citizens

‘ : fenced off by
of rrigada permitting access to cerialn areas
BrnEi Pagific Maxon Contractors has reduced grievances. Feople

] nd

11s0, Barrigada vere unaple to gather cattles =a
Efr:ggg cncanuts b? BPM fencing. Issue settled in meeting of
Nevy and BPM officisls with special Guam Congress Committee.

os to ne deported on first ayal trana as ?
gy e t These former employees of Luzon

result of Island Court action. : ;
Stevedoring Co were discovered vith weapons in thelr possession.
Others expected to he deported soon for similar reasons.

ACTION : G-2 /fxff NO SIG

INFORMATION : COMMARDER IN CHIEF, CHIEF OF STAFF, G-1, G-3,
G-4, AG, DIPLOMATIC, JSFOG

5 _,ROUT INE TOO : 132230 Z
G p ; MCN : 56976

Consult Crypto-Center nefcre declassifving.

Paraphrase not requir=d. Handle as correspondence of

elassification caryied herson per paragrophs 17 o (1)

£2), ond 41 e 12) A3}, LR 380-5, 15 Ncv 49, _
araphrase not requlred-. Handle as Forresp?ndcnc: of classificatjon capried Mereon

per p?{agraphs 51: and 60a, 6# 380-5. ,-*"I .;' f,' ._;, f /
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GE.AL HEADQUARTERS, FAR EAST CGL‘ND
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING. MESSAG

. e o’ LA
PRIORITY

WEEEKA

Part 1.
system conts

Speakers at Joint Polilf
are sluves of a despotic gEOVe

3 - ~ 1
Communist leaders ol racia.l
# ':-"{‘—.

Mahoa Election Hearing in Sbhia
mtil 25 PFep When court c.lo:
home ol Nakasone (Genwa wheird

e | . Tl s e - T o o = ay ool [ -i' !r:'!" 1
LEJ‘.{.-t L d e JdLLOLIN ,:ﬁuinf:'aru.
1 ]
.1..} }"Eb
) i y ™ £
roart . Eccnomice:
Pert 3 Supveraive: Y
5 [ P! o — - —_— l'l & " 2 . B . o . 5 R ':-'.._ R
FoOMmosans wao -!L"L-Lh“;!-u ad L0 © a 2314aenc

. i3 " e LT i . - e p— . [ o - ..a ‘:.l-l."' = - ¥ |
been evicted The three unidentified Formosa)
i " .} - L L= = . of e & a3 A I ~ 17
LE_..J_ L L L ‘ﬂu.ﬂq_l bEL‘..\_lh.ﬂ.& 1_.!_" J_L.--.Lj., EJ.‘L & LA 1. J...l.t\l' I-..Iﬂ.l.."--l.l.r

n 20 . B
-

Formosan smuggling poats have dvised IonIgun

American-made tanks concentroted at Telnan on
Formosa: Shortage of driver: was noted. Five
British Naval eraft Joukeigo, on loan To Notional

1 ol :'-""-: 5 .-'.-“* o :l:':"'.:-'\-l....-!lrra-.J; —.-!l'\-:_

have defected wlit three other vessels to Ol

:
o . ._ s
1 in Uo | repalirs

[ g =

12), and 41 ¢ . 4R 380-5, 15 1
Paraphrase not required. Handle as correspondence of classification carried hereon
per paragraghs 517 and 60a, AR 380-5.
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AGTION = G-2

INFORMATION : COMMANDFR IN CHIEF, CHIFF OF STAFF, G6-1, G-3, G-B,
AG, DIPLOMATIC, JSPOG

ADCED DIST : RYUKYUS MG (14 Peb 50)




GE.RAL HEADQUARTERS, FAR EAST CGL‘HD
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

J | WaG/tjc
W &
PRIORITY

FROM : DA WASH DC
T0 1 (: YNCFE TOEYO0 JAPAN

R 1t 130005 2 (PASSES MSG FROM JAKABTA VIA STATE DEPT TO
c'i'mm-:, USARPAC AND ARMY FOR INFO CHIEF OF STAFF) (SENT \
DEPT 247 FEp 12 NOON WEEKA 6 FROM SN DEPT POUCH EMp HAGUE)

— . ame———

"Political:
"Certnin uneasiness apparent over hasty and frequently

pressure tactics employed get local podies vote Negaras out of
existence. Repup leaders moking puplic demands re- estaplish-
ment Linggadjati Repup territory. Interior Min states has
obtained Govt decision internsl territorisl changes must pe ;
carried out in orderly fashion in accord provision constitution.
Indicated RUSI c¢ld not oppose if Repup enlarged result genuine
expression popular will. Socialist Congress held last week Jogjs
vhere Sjshrir reported gaining influence. /According police .
chief, Westerling has incited Darulnislam engogement heavy fight-
ing South Bandung. Xnil special pattallons still nmt_cnmpletgly
removed Bondung put RUSI counting on visit Neth War Ministry Sec
to get results, Westerling reported discouraged and cnnaid?ring
voys leaving country. RUSI Farlisment holds {irst meeting Fep
15. -

"EConomic: | ;
"Strike of Tndonesian and Chi personnel 3 leading Dutch
penks Djakarta for higher wages pegen 6th ended 9th B nks agree-
ing higher supplemental wage ond considerction increase regulqrp
vages, During strike Mil Governor Diskarta announced disapproval
§ |  {over) e
53844 | PRIOR — DECLASSIFIES ! : =
- ~A_- < e
Consult Crypto-Center pefore declassifying.
Paraphrase not required. Handle as correspondence of
classification carried hereon per paragraphs 17 a (1
12), and 41 ¢ (2) (3), AR 380-5, 15 Nov 49,

/ . o
Pgtaphrase/not freqpired/ Hapdle r:ur/p(':spu ence/ﬁf c?asiﬁr:?(in?/r:al}{ed fereon
}Z ra;pp/ﬁlljf n/cj.fﬁna,f R 380-5. , ; " /
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PRIORITY
EROM_: MR : 150005 2 _ _ 13 _FEB 50 _ CONI''D __

strike until lapor Dept had opportunity arpitrate.
'Other minor strikes Macassar Harpor, Medan Filling

Station workers and Engineering personnel flarrisons and Corsfield
supsidiary Medan reported middle and east Java levies being
assessed\by ‘TNI as well g¢s guerilla troops on estates, houses,
hotels, feor support of troops and protection of property. In
Eeaulci residence levies reported 250,000 Gullders of which

O percent to pe porne py rice mills, 30 percent upland estates
and 30 percent py sugar and topocco estates. At Banjuvangi NI
(as received) commander imposed excise 5 Guilder cents per '
100 Kilos rubber and 50 cents per 100 on coffee, as well as
levies on workers. Govt officers feel such mecsures inesvitaple
until regular govt machinery pegins working prop rly. Most
estate owners do not mind moderate levies as long as Army

csnmﬂngers maintain order,
Unofficial sources pelieve Indonesia expirts Jan, Fep will

be below Dec pecause withholding due currency uicertainiies and
increase in smuggling rupber and pepper from Suiatro. Present
customs patrols along Sumatra coast largely ineiféctive.

Finance Mission sent Bankok for purpose “tudying operation
Sliamese Foreign Exchange Operations., Rumors periist devaluation
Indonesisn currency. Finance Min stated privately that former
Repub currency could pe withdrswn and converted it cost to
USI onily 50,000,000 QGuilders.

"Military:
"N\ states he hos peen z2dvised by office Ilth contacts

Neth planning peginning Fep 14 turn over pody miiitary equipment
to RUBI, Neth to clear out militarily and aprogatz despatch
Neth M1l Missign.. Will check further. Signed Co:hran.”

NO EG

ACTION : G-2

ISFCRMATION : COMMAMDER IN CHIEF, CHIEP OF STARR, -1, G-3, G-4,
AG. DIPLOMATIC, JSPOG F

TO0 «+ 130005 Z
MCN : 56995
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RADIO AND CABLE CENTER

INCOMING MESSAGE-"

il
T =0

ROUTINE
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NDeascnal rise bank atarling exchange reserves by 1,823,677 to
42,302,677 pcunds perind 11 Jan, 11 Feb, note iszued droppec
by 1,932,105 to 54,730,895 pounds, reserve ratio 30,26 %
Prices paid securd Wellington wool sale % below Wanganui salec
contingsnt easing valuvee from peak at Auckland 20 Jan, OStrong
continantal demand US bid: for crossbreds and sparse bradfords
anticipation moved 21,094 bales offered,

Militars Ppiot Miniater ancd Defonse Minister continuing

e e e LA LW g

mspéetion military campe, Announce no deidlnite plans yet mpace

.,_...‘_‘n-'r.n. -

on cawps v be ussd under compulaQrj scheme or number *rainoes
aach camp, Firat reveal 2,300 yuntlhe vhe reached )0 sinca 1 Nov
reglatered for training. £stimate 6230 failsd reglstsr, Warned

by @overmeni they 2na onplayers ccaritting offense,

NO SIG

RoTION : 0.2
INFORMATION : COMMANDER IN 'SHI.I:.F, CHIEF OF STAFY @G-1,
AG, DIPLOMATIC ., I3P0qG

NOTE : Duty Officer Comm Center states this msg delayeéd due
serviae,

TOO : 101528 2
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EOUT INE
MR : 100000 & 11 FES 20 SO 'D

ithghkt-‘; UI‘;H:TL.‘LT. EED'UL - E '}iﬁ:&- e —

TP, 2o T T i e . B

expiraticr present term, wish apend time Hefors vhen "Solidifying

Natiomal Foundntion.,
Comment

Pra.-admind stration cponbents of emandmants conceds [0~
rosels nava reseibilivy passing. Since strong feeling among all
greups HA favoring chenge, adoption peesible, but still toc =arly
judge, mery hostile Rhee but fears u) enervating govt nov.

(2). Peek-Sung Qok suddealy edpt Homs dinleter 7 Feb,
Vics Kim Hyc Suk. Pask aged 5%, Cermun updv gred, former Buddidar
argfaseorr ard Mcnk.

Comment: Home Ministry change long rumored. Presiden: last
month told Fab off had askad resighetions Homs., Comms¥ee, Agriculture
Mialgtors, ~wWing sconomic ep'eta: tnie £d of 5 ecceapted. ‘alk's
pams nevsr wantioned in goaIin aowuk gyasible replacemect; appereint -

1y bossae inuimete with Rhee J0TIing igh6; eppware witheub orevicur
1 -'-1. Eer-\'

aéminletrative experierce. Effect nle agpoiatmsnt 02 hcie Miu Y
Lnassensgble this tise but ramorasd presidential move feclld pel sonA
garporter head pnlice befcre Miy electicns,

{3)., Xang X1 Tuk, Rok-designated Gev South Heng Yong
Frevince, refzrrad to Sooul distriat vrocurstor 94 chacgses fraud,
smuggil 1n comvlicity wich Chiacere trade.

Commas:
Frocurators offlce asively presecuted sussy agelucst

Chiness often havad antenanle ictaroratatlon eV gfopy USAMGIK Ocd
19 cohncerining hoardisg, origineliy iuntepdes cover only consuuer
gcoGL. Procurster Gooeral statsd say trader falling sell oods
f<rst bidder cr witoin tev dayr aflfter imiortaticn gvea though
1pdustrial rav materials, was criminal, Iiable prcrecution.
jatesorstatisn 2ovld bs Americen busine?smeil.

{1'} Azseably & Fer tock #4{nal a rich Wolkosnd awmauipent e

vand Xelform Lav, vt

Suca

Retained prohibition resele lends diste¥ibutec
uader Roferm Progeoam. Amendments, most important of which
eliminated supsidy [eature crigiaal bill (where land Lord sold
govt for 150% 1 ysar production but terant beugbt om govt &t
125%) now vith Presldent awaiting promulgation.

¥ =
b-"_}
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ROUT INE

FROM : US MILAT SEOUL KOREA  NR :_1009

discussions Vorth Koresgn reglime
Communist Viet Nam 31 Jan.
LComment:
North lorea!
dly under instructlons Announced
envoys departuce from usual North Korean
'llow Stellites Current Pyongvan red
neitem=nt GL
North Korea economic.
| No»th Koregn efbinet

» . - a
. d - - e -l %
FUULATGCLOII &11 ~cieaSBaB 100

registration, trensfer,
Severe penaltlies enacted
Lomnment:

becision 1ifted from Soviet
ATy
| Four parallel incidents rptd
minor eicept:
L a ..

AZY CRA =1 . —— P
4 Q01 O4%0 elements (ol JLHL{‘-;.;
Y. Kl 5 - hy |
+ Jolmok Ni (1042-16492)
Kia 4. Wis 1, model 9Y
P A E " ; ain i & r = | - —
OG1620 elemencs8 (Tthh Negt
3 4

1 = O

wong |\ 1042~
3 -'{___ ; T:ra['j-l?_'_: , )}
uaitles rptd durlng per
, enemy Kia 6, Wia
- . J:I‘:.' 'II-].‘_-T E]rl.{'i t]r}l : F : :_-.I_l
cr except

Guerrll.

=

& 1 1a ; 1 4+ JO K - 1 s
juerrilla activity A0 continu

. USSR 9 &
' eXchange
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FROM : USMILAT SEOUL_KOREA NR : 100900 % 11 FEB 20

CONT'D

model 99 rifles 1.
4, 15 Guerrilla attacks on villages and police Loxes

rotd. All minor excent:
(a) 04120C ¥ armed and 10 unarmed Guerrill@s appeared

28 kilometers North Chikvong Ni (1233-14(7) setting fire 50
houses killing 13 civ and injuring 15,
(b) 070100 approx 150 armd Guerrillas set fI;
42 h?uuea, killed 11 civ and stole 10 cows 2t Wol Wae RI
1509).
{c) 060330 approx 70 Guerrillas .et fire to 1C
‘ eil NI (1225-1502).

houses, killed 6 civ, and stole 2 cows at Mue!
Comment:
During period Querrilla tactles lead ‘owards Arson.
Possible create diversions so police comptllod fight fires as
well as Guerrillas. However the marked reductlion in parallel ard

Guerrilla inecidents noted In previous week as continues. Decrease in
Guerrilla incidents possibly UUe TO néed 1o regrouping followliry

severe losgses. Possible also Guerrlillas awalt.ng reiniorcements
prior to new offensive with break 1n weather.
5. Casualtles arising from incidents prptd during nerind
Ka Kia 12, Wia 13, civ Kia 30, Wia 15, Guerrillar Kia 505, POW
¢nts rotd

29,

6. Arms captured from Guerrillas in Inciden ! ‘
during period: M-1 rifles 25, carblnes &4, LM BAR 1, mode]
90 rifles 4, grenades 10, plstols 1.

NK Armed Forces deserters: |
(a) 2 EM, 1 member Peoples Guerrilla ”PDDDB.

8. Parade schedules € Feb in Pyongyang cel
anniversary in Min Gun rotd not held ?ssq“ 1s for
not gliven.

Navy .
Comment ROK Navy.
Strength: 524 Naval officers, 5251 enllisted;

officers, 1150 Marine enlisted.
(over)

53523 RONTINE, /7
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Consult Crypto Center before declassifying. |
Paraphrase not reyuired. Handle &s correspondencs Ol
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ROUTINE

FROM : USMILAT SEOUL KOREA NR : 100900 Z 11 FEB 50 CONT'D

Z. 18t Class at Naval Academy (57 midshinmen) will
graduate 25 Feb as scheduled. Thls grouo will be returned tn
Academv shortly after graduatlan for speclal 2 month post grad-
nate course, as will all classes of less than 4 yeare duration.

Comment :

Current lst Class has completed &oproX 23 years of
steadilv improving training and belleved will prove reasonably

o< p:ple junior officers. ROK Navy efforts to lncrease Academy

course to 4 years slowly beginning to show results.

3, National assembly passed for Presldents signature and

promulgation on 26 and 27 Jan, 3 bills bearing directly on operat

ion ROK Navy and. Merchant Marine:

(a) Bill on Naval Bases, which sets forth regulations
relative to base operation, includine orohititions and resirletio

(b} Bill on restricted waters, which defines 1limits and
necessity of compllance.

{c) Bill on amin »f ships, regulating water traffic and
Marine transport.

Comment:
Bills provide regulations heretofore taken for granted

and zenerally unobserved. Bills practicallv certaln becoming 1ew,
since pers apigrently desires controls arid has Ziven no *nﬂiﬂqtjnw
will veto during period of 15 days from date of recelving legislat

ion.
Following unconfirmed rots. .
1. Medium DD and 3 subs rpts Ungz® narb r 19 Jan., Sgeiet

Naval pers in Unggi rptd billeted in former Jap Naval pulldines
and all other satisfactory bldgs. Naval cmdr reported to be
rear admiral. Same source rpts restrictions on clivillan travel
between Unggl and Najin.

5. Russkl Ostrov, immeditely southeast Viadivosterk,
revortedly nrotected by 50 obsolete or obsolescent coastal guns

and is base for 6000 Naval tralinees
3. Soviet Far East Fleet reported include total

tankers.

~f 10
DI 412
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ROUTINE
PROM : USMILAT SEOUL KOREA NR : 100900 Z 11 FEB 50 CONT'D

S. 1lst Class at Naval Academy (57 midshinmen; will
graduate 25 Feb as scheduled. This grouo will be returned tn
Academy shortly after graduatlion for speclal 2 month post grad-
uate course, as will all classes of less than 4 veare duration.
Comment :
Current 1lst Class has completed &oproX 25 years of

steadilv imoroving tralning and belleved wlll prove reasonably
¢4 p:ple junior offlicers. ROK Navy efforts to increase Academy

course to 4 years slowly beginning to show results.
3. National assembly passed for Presldents signature &and
promulgzation on 26 and 27 Jan, 3 bills bearing directly on onerat
ion ROK Navy and. Merchant Marine:
(a) Bill on Naval Bases, which sets forth regulations
relative to base operation, Including orohitlitions and resirictions
(b} Bill on restricted waters, which defines 1imits and

necessity of compllance.
{e) Bill on amin of ships, regulating water traffic and
Marine transport.

Comment :
Bills provide regulatlions heretofore taken for granted
and zenerally unobserved. Bills oracticallv certain becoming lew,
since pers aoviyrently desires controls arid has Ziven no indiration
will veto during period of 15 days from date of recelving legislat

ion.
Following unconfirmed rots.
(1., Medium DD and 3 subs rpts Ungz* harb » 19 Jan. Seeist
dlnes

and all other satisfactory bldgs. Naval cmdr reported to be
rear admiral. Same source rpts restrictions on elvillian trave!l

between Ungizl and Najln.

Naval pers in Unggl rptd billeted 1in former Jap Naval buill

5, Russkl Ostrov, immeditely southeast Viadivosterk,
ant coastal guns

ravortedly nrotected by 50 obsolete or obsoles8ce

and is base for 6000 Naval tralnees.
3. Soviet Far East Fleet reported include tot2l of 12

tankers.
ROUT IN:Z
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FROM_:_USMILAT_SgOUL _KQRsA_ _NE : 100900.%_ 11 F&B.50 _ ¥ ONT

purchased by KAF, 3 T-6 scheduled arrive sAme date. Mx
Person retained by ROK for 1 month. 140 milllon o donat.ed

Korean AF through public subscription for purchase air oralt
EKAF intends purchase 1 (<47 from ir carrier Corp and presen

Pren Rbee providing funds are allocated., Alir Jarrielr Gorps
ROK prices of 54,520 for 50 cel machine guns L0 be mounts
on 2«6 and $37.000, 500,000 ras ammo

_l:q F{] r{E;i |-I -.J-.-'?'I ‘.,‘f 'Mf-"i.r-.f Lf n ‘:f { ‘u.i = A H' _J.n_j.-k- Iﬂ Lt

G-% . AUG. DIPLONMATIC, J370U

NOTE :- Corrected copy recelvad AG-OR 143450 I.
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PRIORITY

CG 13TH AF CA F]_';l, LUZON PI
.- 4 -'" ) ORYV BT
C J‘_.IPI’-’JL G-2 ] KYO JAPAN

L il ™

G'DY J' 1 LE*.-'L*. I]

CG FEAF TCKYO JAPAN; CG 5TH AP (DEPUTY FOR INVELLIGENCE
C 4707 D/T

WERKA as follows:
PolltTeal:

A, Dept Interior plans ask Congress to outlaw FPWﬂur*.
in Philippines, Rumored requesting "National Secret Police
operating agency this field. Eval D=2,

Thise pill key step Dept Interior radification program.
D-3.

Cahinet indorses President WWpifiﬂ Nuirino's 50-51 pBudget
recommendation, Budget as supnitied to Congress carries total
appropriation 344 ,100,350; 248,042, 450 pesos represenis ord-

-

inary cxpensesn, emuinﬂer exurnorﬂinLPv expenses,., Eval D
(CGﬂF“ﬁu "Extraordinary axpunsea' defined as capits
investients to pe amortized over period of time).

23 ﬁ:FhigjﬂéﬂnﬁJEHQE slashed from 57,625,915 pesos FY 49 50 to
oY PRl L . Dept uﬂUGPE ilon may pe forced discharge 29,000
school teachers cnd drop 1,500,000 pupils resuld ﬁﬂﬁfﬁﬁ UDJ
appiropriation slash, GﬂrL source stated President would supmis
Deficiency Bill to cover govt deficlenciles especlally Dept
Education., Expected total will amount to approximately 392,000,00
pesos. Juirino states pudget to pe palanced py:

(1) Noew tax measures increasing income 98 million pesos
{2) 45 million pesos loan from Central BRank. No
provisions for increase Army PC strength. (Ref WEEKA 3 Fep)

Lval C-2,
53517 15’%&3’%%

H.:.-_.l u-IL c EILG CEI]IUE'I‘ bE} G“E ﬂGElEEB‘If“?‘i"‘H -
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L=

¢la: vl L*ﬂn ¢~-" ied h“ﬂ“uﬁ per paragraphs 17

4 "'_‘I ]l"] c { Hli 'JD"O 5 Noy JI,:!. N
Paraphr,u’u/ﬁuy rgﬁu}ﬂ:f;( )Ea}p!dl ny c?m)ponde’,n:q. of, clqamﬁ-::annp cgrnad h:r:n?
per paragraphs 51/ and 60a, AR 380=5. Fo
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PRIOR ITY
ThoM_:_CG 13TH_AF 11 FEg 50_ _CONI'D _

pudgzet Commissioner PIO Joven stated govt could effect
walanced pudget. Finance Under Secretary Crispin Llanado
sstimated govt income would exceed expenditures 46 million.

Eval D=2.

Figures assailed by Congressmen who stated Central Bank
loan apove would wipe oub surplus, increased income question~
aple -and present gove deficit total 315, million pesos.

Claimed 96 million pesos lncome drop from import, exchange
controls not considered. Budget eriticized py poth parties on
grounds inconsistency, fallure reflect puplic needs, unfaithiul
presentation govt finances, and extravagance, Eval D-2.

. House Representatives expected to temporarily shelve pudget
until modified version supmitted or legislation passed To inerense
income. Eval D=3,

House Representatives approved House rules 8 Fep 50. leyte
Tiperal Representatlive Domingo Veloso chosen ooeaker pro-tempore
by majority party Caucus. Election afternoon 10 Feb expected TO
pe mere formality. Eval pD-2. (Ref WEERA 3 Fe ).

Senate reportedly preparing counter-check possiple misuse
nuirino powver reorganize govt. MNeasure as passed carried enumera<
tion of policies to guide Fresident 1n reorganization, provision
requiring him report €ongress immedlately any asetion taken, and
statement such action "shall pe valid until Congress shall provide
otherwise." Majority mempers reported ready to veto changes con-
sidered contrary policy. Eval D-2.

High official sources reportedly stated Departmonts Interior,
National Defense, Finance, Commerce and Industry, and Foreign
A?Palps to pear prunt governmental reorganizeitiona although nll
Depts to pe changed somewhat. Eval D-3.

Senators attacking Dept Interior as "iseless appendste.’
Sgate supervision provinclal and municipal govis should he
delegated to Div in Malacanen, Eval D=2,

Chairman Senate Committee Foreign Affalrs Senator Lorenzo
Supulong stated Fhil neutrality might pe advisaple 1f US pscking
against Communist attack not assured. Eval D-3.

301ieitor General Feliz A Bautista seeking definite govt
policy on alien lsnd holders. Recommended confiscating and/or
rovoking sales real estate to allens. Does not arfect Amerlicm s
under Parity Right Aggreement. Ival D-2.

Capinet requesting Foreign Affalrs investigate case of
1700 Moro Pilgrims strapded Saudi Arapia folg lMecca Pilgrimage.
Pilgrinms held by Arabian Govi pending payment "several hundred
thousand pesos Pilgrimage fees." Misunderstanding arose when

55517 PRIORITY

o




GE!HAL HEADQUARTERS, FAR EAST EGF’AND
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMI

FROM s _CQ 15TH AF _ MR_:_C_4707 D/I _ 1) _FER 50 - SRR G
Filgrims poarded ship under impression all fees vere paid,
ﬂ-'fﬂl D"‘E- »

Sult filed py US Maritime Commlssion to hold 1in Manila
Chinese Ship S2 Union Trader (formerly USAT Hickory purns)
schyovwn out Philippine court on laclk of Juriddiction., Vessel
c"pe allowed to leave for undisclosed port Nationalist~held
Chinese Territory, Vessel acquired py Repuplic of China on
US Mortgage-Purchase /Agreement in 1947, Meritime Commission
£1led sult court of lst instence pending suit against Chinese
Gove for recovery of vessel., BEval D-3,

Conference US Asst Secretary State W W Buttervom th,
Awpassador Myron Cowen and Acting oreign Secretary Felino
reporvedly stvated Fhilippines to pe anchor in US over-sl]
gtrategy. Runored gg:iculturnl and industrilal aids under
Four will pe wvorked through southeast Asis Union. Eval De3.

Buttervorth, Cowen, departed for Bangkok Conflercnce 10 Fep.

fer
i 'l .I

Gregat China Press 1n Manila Koa Chun-TE headed
Chinese delegation in pledging support Manilas Chinese

Fhllippi ele
colony o Chinose Nationalist Soldiers Kingmept Islend, Fo
Strait, BEval D-3,
Feconomic?
A. Chinese merchants ho rding silver coins,

Bank plans to alleviate shortage Ly distriputing centavo
and 5 centave pileces which contain no silver., Vige !
Fernando Lopez advocating law against coin hoarding.
movivating hoarding;

i-fear peso devaluntion,

2~desire to smuggle silver out of PI,

o-glleged Communist desire to disvrupt Phil eCconomy.

anc

1'ed
=_—
Forces

Lyal p=-3,

Representations made to Chinese legation to cury hosrding.
Bulk of silver coins inm Provinces are in hands of Chinesc Busi-
neasmen. Eva 1-']]"}'

53517 PRIOR ITY.
L] — .

vansult Cyrypito Center pefored declassifying.
‘araphrase not requirved. Hondls ne COYYORDO)
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FROM,:_CG 13WLAF _ MR i C 4707 D/I
Central Bank CGovernor Miguel Cuaderno stated encouraging
seoult control measures was inoreased demand for loecally manu-
faotured goods and consequent increased local employment. Felt
laporers @ischarged by imported could pe apsorped by manufac-
turing industries, Stated pank currently making studies to
ninimige effect of control measures., Eval B-2.

Latest Central Bunk report shows Philippines lost '6, 710, 00

wesos in dollar roserves during 2 month exchange controls in
Beonomiatce

feect. Tosg drons dollsr reserves to 221,215,000,
pelieve $200,000,000 lowest safe reserve, Eval D-2.

Phi1l Govt anmounced foreign capital invested Fhil Mining
"would pe free from foreign exchanges restrictions.” Plan tc
allow withdrawal foreign capital presently under study. Kval

D-2,
Phil Awaco Development Co filed Corporation Papers. Cap-
1taliged 3. 000,000 pesos; 1/3 supscriped and paid. Eval D-2.
(Comment: Corp formed py Jan H Marsmen to take over
Apaca Contraect with Nationel Apaca and Fipers Corporation.

(REWEERA oI 17 JARA) T  Price level index } Fep 50, 229.85. Index

3 Dec 49 vhen tightensd import controls took effect 220.52.
Rise constant except for slight recession last week Jan., LEval

D-2,

RadMo telephone service petween Taipel Formoseé and Mani

gpened T Pep 50, Eval D-3,
US Veterans Administration check peing purchased py specu

lators from 10 to 30 percent aspove face value and sold on plac!
aorket. Rumored senate considering asking U3 Treasury Leparcmen
%o route pension check to Phil through Phil Govi, To preserve
value peeos. Eval D-2,

B. Phil Central pank Governor Miguel Cundernc started
confidence to mempers House Representatives Speclal Conmitie
on dmport end price control that “pesos will pe devaluaveo 1{
oresent import control” law fails in optration. Cuaderno ad-
mltted vemittances to foreign country of 30,000,000 through
Fareign pank in Manila 2 days pofore enactment exchange cont:
Eval C=3, . s
(Ref WEEKA 20 Jan). House import and price control com=
mittee approved selective price control. Presently drafting ne
Price Control £1l1l for "immediate consideration’:  ltema.placed
under new Selective Price Control poth imported and locally

made. Eval D-3,
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ade, Lval D-35,
Co “'H;'L'er: on ;-.;":.-t and impo¥t control to encourage ai
loecal Industry pui*will pevertheless Jlmpose restricvion:
nroduced rﬂr*ﬂ*' 'ﬂ JJ-M only ressonaple profit, Evil D-3
J Ropert ovder reportedly packed py Wells Fergo and
_t-.m.:. ess {T-;n.'._‘pung. cf’ New York proposed estapllishment
here Yo distripute .._i'!'l Fh'T" copra throughout world., HNations
Develo ne C mpany e ral Manoger Col Amado N mautista 2%
yinet and nolic ale gave "OK finel" negotiations
50 made. Lval D=5
o0 tary Agriculture Placido Mapa ‘“"TLE-L"“
f'unds pe raised py | nee }ﬂ:n*rla m American markeys.,
Agtling Socrecary T‘ ore 1;3_11 / ‘-i‘* ires Felino Neri 1-----r:1
de Agreements as Ueneral nomlic Policy. Eval D-
" €. President theu n:u_“'i ers Phil (Federation Op:
-.._Ll}_‘:rLl".‘ 1) Jose Nava appointed Cle Netilomnl Vice fj.t
lllermo Capadocla vho joined Huk Forces.

De?
5 1

= a

Ageistant Chiefl of Stafy ﬁ-,p Phil Constapula:
A8 juLI'L' may e '1"'“1‘ 2ad with EIE:‘I ‘-| iccion of

LLLL.I.J.u.J of “L*.,,UI_JL,.J_{JH. ﬂ rL]_}i:'E, L C=3,
Attache to ' anuel 1 .-_,d'i ientes Tt

B :i.J 1_",.'.-']'}.

:mb_il

New Air-Attaghe (o US- It Col Jose B Ramos
.-I. -i-'.lt.-:i_}- ".-l‘."ﬂ:'l. ..l: ::

cir'ied .:*.h;::“:-.-w'ln "‘% ed by Phil f4isherman
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nuw.,_u»-h:_ orees W7.5 eest ) aur
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Chines allegedly using "compadre
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aoin influence with ranking Phil officials, This concerns

vegognition 1 another as Godfather, Godprother, etc. PC Soure
atate many Chinese Communiet investigations nullified py inter
vention py Filipino compadre of supj of investigation. Fu I&
Col Macanio Asistio is compadre local Chinege Ucmmunlst Tinamn
nackpone Afonso Sycilp. (Ref mil C. ‘pove.) OChief Staf'f Phil
ivmed Forces Major Gen Mariano Castaneda is compadrs TO known
GChinese Communist leader Co Chi Pak, Pek recenily gave Unstan
vife 7000 dng. Eval B-2.

fiscellaneous.

1., High Phil Govt of'ficials (not named) reportedly ploci

ing MBI aa well as PC work and protecting Chinese entered 1llr
BLval C-3,

Congressmen (not named) allegedly received and made use of
alien quotas for entry 4nto Phllippines. Secretary Dept Juastice
Ricardo Nepomuenco stated NIl reports on lmmigration quota case
against were sent to Senate Presidert Marlano Cuenco and Hous
Representatives Speaker Eugenio Perzz. Cuenco and Perez deni:
having received reports presumaply pecause of personal implic
Eval C-3,

Hong Rong Chinese allegedly entering Philippines on ©enpol
visas degpite exccutive order forpidding such entry. Viass '
by Jome Rodeiguez Phil Consul in Hong Kong. Rodriguez c¢laim
signature forged, ILval B-2.

{HHHEEEE 13 Jan ). OQCGID HNDF Agente under Phil |
at Banglkok Thailand, Major (FNU) panson investigating Phil
Moreigpn Service pers in China, Malaya, Hong Kong and oth
Bast Areag H0 apprehend those conducting 11licit activits
particularly invegord to illegsl entrance, - Eval B-O.

Targe nunper well indoctripateed Communist Agents, D5
Chinese, have pheen infiltrated since early 1948 into Phil
from Sandakan, British North Bormnso, through Portes of Daw
rampoanga and Cotapato, Facilitation entries accomplished hY
pribery key officizls ports of entyy to issue slien certivicat:
of regletestion. (ACR). Meny AQRS reportedly singee by Sy
Commiesioner pIpe-i, immigration (FNU) pautista. Chinese cooper
ing with Chipnese Communist are Tan Han and Ting Ah K
Trnesto Ting). Han facing deportation charges, no charg
ing agelnst Ting due to close connections with House Rep
atives Speaker Eugenio Perez, Eval B-3.

Son Narveiso, Nuegon Province used 48 landing point

i 1:5_: ag=l lutrante, _PRIORITY, ”
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cirel

Smuggling continuves due to corruption ln'h*&n Fhil Govy cle
513 (o) of 0 ﬁi"erﬂ of 111egﬂ1 activity reputedly Ten Hnm{ Chg“ ii“
Guam Chusn, Ong Su Cuan,- Uy Hua, exguerrilla General (P )
sva and unidentified Fhil officials. Illegal entrants pPay be

-L_uﬂ 00 to ;GD American dollara, are ﬂrnvideﬂ ACRS. \prx
550 11iegal ontronts apprehended vhile trying to emter through
this voube. 13 54111 imprisioned pub others have peen deported
to China, Majority oame from LHIGFHF, Chinksng, China; Nue Hay,
Chlnglc n Cﬂ-n-; Amoy, China. Eval C-?. _ e i s V=
Comnunist Courier intercepted Philippines alle

™ T -rﬂ,-@ Phil ﬂpﬂiﬁgq

Ch
hond Lff'.i"* {:11’"‘ ‘;-15' Gf" THNUL 1'3L| '|“_'-r1
]-cuurlrw to contoct Chinese Comminist Party leaders
currenv situstion., _ o _
wps military, air installavions, paviie OF
reservoirs, pumping sSGaclions,
ican volunteer dlsasyer

VO -detormine ‘
2-0ptain
3=location water
Il-iﬂpnﬁif v I‘.i.‘j-l E:;ﬂ. J‘I.Ln

arcbaple functions. Eval c-6.
Hone RBunm

Financial LhuLin&'Chinenu Pree Masons 2 B
Chi Pak., Eval B-3.

i P
wl
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[‘} ':_.IT"C' Pﬂlﬂr"‘ﬂnlﬂi— lﬁﬂdﬂﬁﬂ r}rgq 'LLilﬁ& new Ehﬂphcrq AN 1‘ e
Nuper Commupnists reportedly r

ﬂteadilv Eval B+-b6. i 3 3 ,
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crulting in southern Luzon.
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(clesnsing ranks of opportunist elements end those
11Liiﬂdu our policy of armed conflict’. Eval C-2.

Msmpers of Phil Communilst Party (PKP] and National Peasants

Uidon have peon apsorped into lapor pattalions of Huk Army.
Eval B-5.

Lapor bﬂLtu11na composed of approximately 3,000 men hEIHt
by fol u--' "It Col" Quillerno Capadooia, Major LﬂdBPG Cruz
Iolopoldo Penelas, Honofre Mangl '-‘a and Cazt Guillermo Cal: ¥';|'“‘tH

il

nlanning ua“nnﬂ“ L*”e1ﬂpﬁen as "active mesns must pe uctilized

to retaliste againat Quirino administration’. Certein Lepor

Unions reporiedly orgainzing _ﬂbmr pBattalions-to recruit men Etﬁ
Huks, CLO cmnpv:’-zmh{; 'F*u'tlwr with "Lapor Battolions Projects.

Eval B-5.

Communist inclined lapor elements Visayans reportedly send-

¢1g contact men, including Col Vice FPresldent Jose Nava, ©o
[ins [9land to orgenize "lapor along Communist linss., Dval

in possession infp shoving Huk have potenitilsol man power for
mil operations 1f properly equipped. Information
bosed on PC In3111genca reports states Huk total

nempership 110,000 in Nueva Ecije end Pampangs Provinces alone

Senate Committee on Army, Nevy and Mil penslons ullegedly

T -:.u-_a--nlt'- -‘nnﬂlr

i re

Seeretary Interior- Cotoro Baluyut did not confirm figures
but said they possiply included mempers of' PKP who sympathized

L)

[

vith the Huks, Evel D-3, PC Hq estimated Huk strength in fiel

throughout Central Luzon 21 Jen 50 as fol: pBatean 620;

992; Nueva Ieoija 1,428; Zampales 500. Totel 5490, Eval C~3.
Joln¢ Armed Forces Thil and PC driving in Isguna Provinc

Wilth opjeotive Huk pand allegedly headed py Mariano P palgos

Buloega:

" e o
..J;.fj

Cuillermo Capadociaat Mt Banahao (14 degrees 04,0 north-121 degre:

2010 east). Eval D=3,

5 PC companies launched "Operation Revenge" Bulacan Provine:

7 Fep 50, Evul D=5,
dovi Forces couthwestern Nueva Ecija elerited to fru
%Egidnnt iu,*lafﬁticn as alleged result *ﬁparau1u4 F}-_=
Antl C'L'.‘-H‘...lu*liﬂu Asietvic ?-p::*ﬂr‘r_'“ launched Phil last weel,
BTELqu; end chapiers to pe cstﬂblishﬂd Jouth Korea, Japan,
: '3 India, -.«lE‘ﬂ_, Indonssla, Burma and Austrelis, IlLeague
1te through info and other MEDIA., Eval D-2,
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Chief Fhil Secret Service Lt Col James H Keefe pulled st ing:
to release poat seized py PC pelonging to former USN Commande:
Ross. Ross either current or potential smuggler, gun runner.
Eval p--2.

(Comment: PI Secret Service is investigative /rm of
Customs Buresu), Assistant Chief Intelligence Section Manils
Police Dept Lt Verzoza plus unidentified detectives reportedly
conniving with gun running suspect American Walter "Slim" Mason,
in "large deal" involving gun running and/or illegal entry
Ehincsﬁg Financed py local Chincse millionaire Kim Ki, Eval

. _-:F;

Pospiple gun rumning poet "La Suarte" departed Phil for
ohanghail although c'eared for Marshall Islands, Eval B-3.

(Ref WEEKA 3 Fep). Rumored 30 plane load? assorted arm
air dropped to Cup The Sterling in Imdonesia. 11 plane loads
allegedly originated Phil, Ewval D-€,

Severino Carcia alins Bino and Juliesn Masagpag charged
with illegal traffic explosives fol discovery 6,000 sacks est-
51:}5:?5{1 vorth 200,000 in Barrio Manghinso, Bauan, Bstangas Eva

g™

Conatapulary Agents found prosecution witness Salgado murder
Case Luls Guillermo missing since 29 Jan, Agents captured 4 ¢
12 men vho kidnapped him. Eval D-2,

(Comnment: Motives for attempted ampush Castaneda and
kidnapping Guillermo still opscure). Unknown Chinese male re
portedly engaged ocounterfeiting American currency Catapato;
Mindanso (7 degrees 13.7 north-~124 degrees 14.8 east). Abppre-
hencded hy Quezon City Police Dec 49 pub release on payment of
26,000 pesos pripe to arresting officers. :

CTIOK : G N S1TG
ACTTOE @ (-2
I

ISVORRATION : COMMAUDER IN CHIEF, CHIEF OF SPAWF, 2.1. G-%., 0.
AG, DIZZOMATIC, J3r0Q

53517 . PRIORITY TOO : 100830 2
W MCIN : 56911

E E o

qﬂnault Crypto Center pefore declassifiying,
}ﬁrﬂphiﬂﬂﬁhﬂﬂi required. Handle as correspondence of
?aansilicfhinn(ne?r%ud hereon per paragraphs 17 a (1)
12), and 41 ¢ (2)(3), AR 380-5, 15 MNovemher 19040

RO GREERGE O H BT R TR G IIN,

Paraphrase not required. Handle as correspondence of classification ca(ri:fu':l heré’é:-n
per paragraphs 51: and 60a, AR 380-5.
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OUT] NE
FROM : DA WASH DC NR : 100800 Z 12 FEB 50 CONT'L

iratly speaking at meetings veople who have not volunteered
because are victims of comm:e propaganda and secondly to
dccelerate 'esettlement and administration of sjuatters.
Comment: uJesplte large enrollment and wide publieit:
ectacular results doubtful but shoula counter increased
emno bhandlt activities.
seonomle: Rubber hit new high 53 fractlon stralts cents
pound now receding a little but msjor factors encouraging
suonorting belief here will hold Etnﬂdy around 50 to 51 straltes
cents. On London market rubber nrice has fully discounted dﬁ‘
valuation ﬂtquinm London prices advenced nearly 42%. Malavan
forelgn trade 1949 adverse balance straits $162,250,000 over
> times I.FU“? for previous year. Imports straits $1.8639,800,

exports $1 6?? 400. Imports increased 3% exonorts decreased

. 7% below nrevious years. US largest taker of 1949 Malayan
exports <5.6% but imports from U5 on declining basis as Jan
b.5% December only 5% of total imports and exchange and trade
contL.rols 111-31...,‘5..311,-5]w Ehuttiﬂ;:_; out most U3 {ﬂﬂds axecant thDEF’,‘
bought from Hong Kong stocks with sterling eurrency .

M leﬂry Bandits attack small camp 113 miles from Paoit

oulonm Village between Patu Pahat and Yonh ?eng in Johore on
th, Killed ¢ auxiliary police, afd 1 Malay child., Burned 2
homes and robbed several persons. About 80 bandits attacked
Village of oimnanag Tiga In Sitlawan Area on 5th. Burned atout
tulldings, 1 eciviliiagn and 1 infant killed, About 1,000
nerrsons homeless. ¢ hand grenades, 1 &8 dud, thrown lnto Spnve
Traction Company car park cn 4th. 2 buckets containg bottles
zasol lne hldden under trash 2lso found. No casualties. 2
buses slightly damaged, Bandits make second ineffectual attem;
damage Svore watermain near Scuda! in Johore. Foulger of Snaove
ol ice unon return from United Kingdom states that use of Army
unnecesSsary onore. Such 2 blunt statement may well causze 111
feel ing hnf.upm‘. service and civillian heads. In addition, as
orevious reports, standard of Spore pollece has deteriorated
comnared with Year (1044,
Naval: Srench o Q0D [s:éf;PEIILiJEI’E arrlived S 13 gapors Neval
¢ February from Saigon with 57 tons zold bullion (possibily
arationa from Janan} for deposlt In the Banyue De Indochine

i

TENOre gstimated value US dollars $58, £00.000.

i
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FROM : DA

Rear Ldﬂir“I Faulkner arrived Singanore and relleved
g B K -.1 3

Caslon &s Flag Officer Malayan Arez C
ted Kingdom

t.l::";.ﬂ.r" Piil'“lfl‘-'.lql Lad l
Read Admiral Csslon departed Singapore for Uni

vig United States 9 Feb,
NO SIG

ACTION :+ G-2
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P
to~-Center before
y T e 11 read Hand
nmn o rled !

s
e

u:r:d Ha,ndl: as cptrcapnndtn:t of dasmﬁcatmn carried hereon
and 60a, AR 3805 / - - /
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//HDLIT INE

; MELBOURNE AUSTRALIA

——

SH DC, CINCFE TOKYO JAPAN

SANA WEEKA NBR C-43)

Pelitical: Pre much cencerned with rept
liut waterslide 1 2 Feb in Brisbane preclaim
diﬂruptimn ef industry by shert hit and run strike
Comment SMA: Desplite mederate unien lea
recent statement by Commie miner secy anneuncing pla
'elling strikes, New (Geeleng pert strike ever miner matter
confirm at least minerity radicals plan strikes at carefully
nelected spets and intend

gty -..er.
A

aute invelve ether unions

=]

|
e £
@

-

} } which weuld
et Leueh relntnd werl

g

Tasmanian Laber Gevt te be ferced te held electien seen
Ttate Parliament recenvenes 21 Mar due less eof majerity because
Independents criticism ef pelitical cheice 1
Tenden. All states but Victeria Including i abe te
held electien Mar te lay.

Truman dELiELDD
¢nly peeslble ceurs

Brisbane arrest of Chinese ship Unien Star by US reperted
but ne press ﬂamment vet.

W R Fullagar of Victeria new High Ceurt Justice.
Menzles Gevt fulfilled 2 feremest electien pledges
ments 8 Feb remeval gaseline ratiening and

L
e i =
e L1

= ._ t |'"' .‘"'. e

n

en hydregen bemb censidered

inestitutien
weekly cLhJGHFWWIT fer first child '

o | -
under 10 vears

Llberal psn in significant Cenc

Str nptnens

13
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Aust recegnition Bae Dal Gevt ef Viet Nam and ef Lass and
Cambadia anneunced 8 Feb.

Cemment SMA: New gevt FEpt busy drafting legislatien te
execute platferm pledges including censtitutien amendment te require
fPiﬂT?FdUﬂ actien bef& re natienalizatien any industry. New Parlia-~
ment scd cenvene 22 Feb expected centinue end Jun.

Ecenomic: Menzies fermally anneunced immedlate end gaseline
ratiening in radie breadcas® evening 8 Feb; speech defensive in
emper and reiterated Australian cencern fer UK ecenemic psn.

Heavy rains Eastern Australia have interrupted ceal preduct-
ien :n epen cuts seme ef which may be nen eperative several weeks

Keresene price “ilﬂed 2.25 cents 6 Feb; third petreleum
JIEdLitE price rise since devaluatien. Extensive tax revisien
rlan be coensldered by cabinet.

Mil: Menzies rept denying def stecks petrel be used te
naintain public sup. Fuel ﬂinisterr states cessatlien :‘:r-al e
ing will save est #1 1/3 millien en fermer ratien everh

Naval: Changes disp eperating ferces RAN 1C vhxnugn
CVL Sydney DD Bataan Hebart. PF Culgea en reute Kure Te Manu
PF Shealhaven Kure. SS Telemachus 15 depart Sydney en reute (ap
farewell HZ. Tug reserve en reute Manus te Pert Moresby.

Alr: Ailr Minister cent teur RWAF sta. 8ir Miles Themas
chairman of Dir BOAC visite Australia te discuss preliminary plans

|

Expects (Com

CC Britains Jet Cemet in Australia and en Sydney-Lenden roeute.
: et test flight te Australia this year with plans
rogular jet gve by 1952.

Lag

SIG

ACTION : G-2

TNFORMATION : COMMANDER IN CHIEF, CHIEF OF cTAFF,
-4, AG, DIPLOMATIC, JSFOG




GENER!L HE! DQUARTERS
F'R C/ST COM3SND

GB/T Int/LJF/bd
9 February 1950

OUTGOING HESSAGE

CINCFE TOKYO JAPAN
DL WEASH DCe & o o o o o : . « «ROUTINE
USMILAT SEOUL KOREL, , « + « « + ~ROUTINE
CG USLRP/C HONOLULU HAWAII , . . ~ROUTINE
'*i For CSGID, Pass to USAF for info,
et subj is Joint Army-/ir weeka 6.
J'PIN:
POLITIC/L:

(a) Important Chenges or Contemplated Chenges in Govi: Japanese
political figures, newspapers and ordinary citlzens VOlCe views concerning
goviet demand thet Emperor be tried for war crimes. Leaders, newsmen and
people, with notable exception of Communists, strongly condemn Soviet
demand., Communist leader SHIG! Yoshio recalls thet Reds called for Emperor s
trial soon after war, asserts perty still holds same view,

Politbureau member NOZ/K/ Sanzo (CINCFE \reeka L) issues apologetic
statement in answer to Cominform blast, admits "deviation" in theories;
says theory that "people!s" Govt could be formed under occupation was in
error; urges other party members to practice same self-criticism, Statement
follows pattern of other apologetic statements by Japan Reds since Cominform

blast,

Diet Joint Struggle gommittee, representing nation-wide labor unions,
indicates gen strike may be resorted to if wage boost not granted. Govi,
Democratic Liberal party form special committee to deal with strike threat,

ECONOMICs

(a) Proposed or Actual Economic Changes: Curr issue 3l Jan i?‘
320,397,000,000 yen, Net contraction for Jan 35,000,000,000 yen due
excess Govt receipts over expenditures and tight credit policy of Bank . ;:1
of Japan, Curr issue 6 Feb 307,461,000,000 yen, Co2l production for CHN
Jan 3,043,300 tons ageinst 3,856,000 tons for pec. Drop due to New

ST 2>
»

DECLASSWID PER JCS LR OF 4
20 AUG. 75




SEert T

FR CINCFE TCKYO J/PIN TO Df Vil.SH DC GB/T Int/LJF/bd 9 Feb 50

Yeart s holidays, ¢£teel production at Yeawata falling off due to steel
workers strike,

REP! TRI/TION HIGELIGHTS:

During routine Soviet inspection of "Takasago Maru" in Nahodka
6 Feb, Russian Lt Col told capt of vessel that M"one more shipful"
(CINCFE Weeka L) repatriates would be reedy late Feb or early lar,
Vessel arrived Maizuru 8 Feb with 2,203 Jazpanese, of whom only about
30 require medical trestment,

NORTH KORE! s

MIL:

(c) Trp Movements, Concentrations, QOpr: /[prx E,lﬂﬂ recruits
and former mémbers (hinese (Couamunist porce (GCF) LEE Hong Kwang unit
arrived Sinuiju (4L006-12424) during period 20 Nov to 27 Dec LS. Trps
brought 76mm field guns, six morters, five vehicles, and undetermined
number small erms, Bldg where some of the trps stationed referred to as
Peoples Lrmy Tng Institute., CCF pers reportedly are processed and
trained there prior to asssignment 38 Perellel eress, Separate rpt states
ebout 2,000 CCF trps trensferred chongjin (L146-12949) to Kumhwa (3818-

12728) 17 Dec h9, where they began combat tng with Peoples Lrmy (P/) forces,

Comment: Forcgoing rpts spt original contention that CCF trps
in North Korca would be moved southward for integration into existing
P units or for utilization #s scparate units, JIndications are becoming
stronger that appreciable number CCF pers being added to native forces
in 38 parallel aress,

Undetermined amount of ammo and number morters and rifles fr
USSR delivered Hungnam (3950-12738) 11 Jan 50.

Comment ;s Believed that Soviets furnishing mil aid to P but that
aid not gretis, Rpts indicate populace compelled to contribute to fund
for purchase equip for armed forces, /mount of small erms and small arms
ammo furnished PL should decrcese as North Korcecan arsensls swing into scrious
manufacture good quality products,

In Nov 49, North Korean Covt reportcdly wes conscripting middle
school students, 18 yrs old, for service in P4,

Comment: This is one of many rpts on conscription in North Korea,
Previous info, however, stated thet middle school students subj only to
mil tng such as that given to a reserve orgn, If rpt 1is true, it indicates
more intensive effort expand P/, than previously anticipated,
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Railway Constabulary Brigede str scheduled to be incressed to
L/5,000, utilizing CCF trps,

Comment: Target date for expension not reported. Currently
accepted str this unit 3,700, Rpt considered logicel and fairly
reliable,

PHILIPPINES:

POLITIC/ Ls

(c) Reaction to Important Events: Philippine Czbinet approved
and forwarded T0 president Quirino surplus property rpt compiled by Bud
Commissioncr pio Joven, Joven statcd loss 353,6DG,GDD (US) due to:

(1) pilferage by /mericans and Filipinos "beforec, during and after turn-
over of stocks to PI Govt", (2) depreciation as result of exposure, (3)
undetermined value of stock owing to absence of inventories, (4) "isolated
ceses" of sales irreguleritics, Joven statecd transfer of surplus property
also included roads, airports, and "invisible items" such as grading and
filling of lands on which bsses established,

Philippines high level policy mekers reportedly fccl US should
aid Teiwan to forestall Communist capture of island snd subscquent threst
tc PI, Gen public opinion toward (Govt policy reportcdly is "hands off"
regerding intermetionel affairs perticulerly Chinese Nationalist end Red
china metters with vicw 2voiding invelvement in maj Far Eest war, PI
covt ofls eallcgedly morc concerned vwith SDG,DDG Chincsc presently in PI
and belicve UsS will protect PI extcrnally if PI can oust Communists,

comment: lthough number of Chincse in PI is growing, figure
500,000 believed exaggcrated, '

ECONOMIC:

(2) Proposed or rctual Economic Changes or Reforms: Import Control
Board Chairmen Cornclio Balmacede permitted privete import 14,000 tons
Japanese cement, No dollar exchange involved,

Source Comment: Govt-owned Cebu Portland Cement (o has enjoyed
monopoly local market 2nd wes only co allowed import cecment, Cebu Co
criticized rccently owing to high prices end shortagc ccment,

iabor Sceretary Primitivo Lovina' s repeated criticism of Import
Control law proveked statement by Scnator Tomas Confesor that Lovina should
resiga if not willing spt Govt policy., Lovina contends import control hass
(1) increased unemployment at critical time, (2) reduced wages, (3) resulted

in highcr commodity prices,
~SECRET o
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MIL:

(2) changcs or Contemplated Changes in Policy: Senator Justinio
Montano stated majority ol &Senetc demending peacc and order be restored
within six mos ™with present forces and fecilities®, If not, Senate bloc
will fight for removal of Interior Secrctary Sotero Baluyut, Defense
secretary Ruperto Kangleon, /[rmed Forces Chicf Meaj Gen Mariano Castancda
and Philippine Constzbulary (PC) Chicf Brig Gen /lberto Ramos,

suspension of PC recruiting on 2 Feb rcportedly result of disscnsion
bectween Senete, rrmy and Navy Committec, and ofls of *rmy, Constabulary,
end Netional Defonse Dept,

(c) Trp Movements, Incidcnts, and Opr: PC'S rccent central Luzon
nopr Border' ended I Feb at considcrable eXpense arty ammo, Huks reportedly
eluded all pc efforts engage them, New anti-Huk opr scheduled for Bataan
Pcninsula 10 Fcb,

RYCOM:
POLITIC/ L:

(c) Reactions to Important Events: Leftist lcaders presented
petition 1 FCD to Okinzwa Mil Covb based on 5-point resolution passed
by 1,500 persons attending Naha political mccting 29 Jan (CINCFE Weeka 5).
Petition alleges civil police brutality and calls for democratization
Okinawa police through public clcction Commissioner and District Chicfs
and better living conds for police officers, Subsequent mcetings included
gatherings at Ishikawa 3 Fcb and Naha 5 Feb, Topics discussed samc 2s 29
Jan meeting,

}IR: (Reported by FE'F)
T/ IW/ N

C/F acft observed Teipei /irfield 25 Jen 50 compriscd of aprx 6 C-4bs,
3 B-25s, and 4 Pr-13 and PTr-17s, Though no // guns secn, lj dummy-gun instls
and sevcral small camouflagcd entrenchments observed, No photo security
meesures enforced; however, sccurity sentrics were posted eprx 250 ft apart,

FE/F Comment: FE'F air OB carrics 3 C-4T7s, 2 B-25s and 2 misc
acft at Taipei rirfield (assigned to VIP Flight Sce, C/F Hq). Reported
variance probably due to presence transicnt aeft at this hq fiecld, No
specific info has been rcceived on [/ dispositions a2t Taipei, although
recent rpts indicatc most of 8 large opcretional bescs on Taiwan have
some kind of // dcfense,
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RYCOlM

Suspected sabotage Kadena /ir Basc reported CINCFE Weceka 5
determined by 0SI to be result faulty maintenance and repair,

OFFICI/ Ls /. PPROVED BX:

K. B, BUSH WM R, GROVE JR,
Brigadier General, | colonel, GSC
[djutant General executive Qfficer

'!I"Pi es to: TR R ot ey e Cimte iy
C-in~C MEMO FOR RECORD
cofs
G-3 Joint ;rmy-iir Viceka No. 6 rad,
JSPOG covering political, cconomic, mil
RMGS and 2ir situetion in Japan, Koreca,
FT/F (courier) philippines end Japanese¢ Mendated
0-Z return Islends, forwarded weckly to Dir of
G=2 T/Int return Int, WDGS in accordance with provi-
=2 CI Div return sions of Chapter II, pars 23-29, MID,

HIDJ 1 Fb;} JI.iS .
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PRIORITY

CG RYCOM-QKINAWA
CINCFE {Q=2' TOKYO JAPAN

\r nﬁ"n.j,} .
. Milns 2 MED PER JCS LTR QF
four parts. | 2 AUG, 75
Political:
On 1 Feb 50 radical -ldrs of racilal front presented Okinawa
Al (ovt Team with petitien based upon 5-point resolution passed
TJ EPP cxinate 11 1,500 persons who attended Naha Pelitical
(ser Part 1, our WEEKA Y 20083 dtd 30 Jan 50)
pntltirn ﬂlTﬂ&F& numercus recent acts of police brutality, calls
fer demecratlzaticen of Okinawa police by pub election ef -Commis-
gioner» and Dict -Chiefs, and improved living conds for police-offs.
Copy of petition-also handed te Gev of Okinawa. Second series
of Jolnt Political Meetings by racial front agitators began
with meeting at Ishlkawa on 3 Feb. . Second meeting was held in
Naha on 5 Feb with approximately 700 people in atfendange.
Tepica of discusslion were same as at previous meeting, vis:
Police brutality, illegality of Naha and Ishikawa electiens, and
inadequacy of Okinawa civ adm. - Peoplet Party of Yaeyama, which
has no ofl wannecticn with Pnnp*,'r Party. of Okinawa, rpueﬁﬁly
net to pase a resolution to digssolve the party. Resolution will
ba suvbmitied +ﬂ Joinn Meeting of Party members on 1 Mar., Reason
fér dAilsaclutior rptd to be futility of poldltical Gppﬂﬂitjﬂn to
Yaeyama Provisional Govt. kinawa conservatives hope that People’s
farty and Dﬁnhurath Alliance of Okinawa will take 91m11ar action.,
Kaseda f¢kﬂshi, Mayor Naze, Amami Oshima, hae appealed his con-
victlen ef change of "uysurping lest article” and it 1s rumored
he will resign regardless of outcome of appeal (see Part 1, our
: (over)
51633 : PRIORITY
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WEEKA Y 20041 dtd 16 Jan 50). If Kaseda resigns, fo} cands
expected To seek election: Conservative MoteJji Hisao, lLeftist
Tabara Chugl, and Neutral Hauji Yojin.

Part 2, Ecenomics:

Idrs of "racial front" appear to have adopted the prepa-
ganda line that recent econamic benefits established by
fyuvkyuan Wil Govt are result eof changing werld conde and nec-
essity fer retaining good will of natives as necessary factor
in the def of Ryukyus,

Part 3, Subversive:

Namihira Tokuhachi, member of Japan Communist Party and
Auspected courier recently returned to Okinawa fr trip te
Yonaguni, has advised Okinawa police that in his op Chinege
Communiets will take French Inde-China and Philippines before
attempting invanien of Formosa. Also stated internal revelt
in Formeea will precede invasion and that some of Chinese Red
Forces mey enter Yonaguni. Infermants of unknown reliability
i1 Kubura village, Yonaguni, have rptd that ldrs of Formesan
home guard being organized by Nationalists were participants
in 28 Fed %0 revelt and are planning te turn on Nationalists
viien Red Forces invede Formdsa. Foermosans sald to be eager for
cppertunity to advnge themselves for Feb 46 incident. Familiar
tacticy ef Japan Cemuunist Party seen in recent attempt by
racisl frant to undermine public confidence in Okinawa Polilce
Dept. Himeegraphed ltr, believed te have been written by Oyama
MitguJi, recently elected Pres of Oshima Pederafed Young Men's
Apgeclation, and Mor Ta Yeshiji, Amami Times Reporter and active
Comaunist suspact, was found by Naze Police en 30 Jan to have
been addressed to 28 Young Men's Associations in Northernm Ryukyus.
Ltr encourages all young-men to take active part in politics,
wipe out the "boss class," and carry out their objectives despite
jgupprensive me2asures. Police have been instrd to abtain sufficient
evidence for prosecution.

Part 4, Mil:

18t Lt B F Brown trfd to this orgn fr 20th Inf Regt to

dys ol tng and sup of'f G-2 Sec.

ACTION : (-2 NO SIO

INFOHMATION : COMMANDFER IN CHIEF, CHIEF OF STAFF, G-1, Ge3, G-4,
AG, DIPLOMATIC, JSPOG, RYUKYUS MG

51033 FRIOR

ITY T™O0 : 060020 Z
o T aolllyt ma MCN * 56755

———

4 "r -
. -

ol L T

w B

o . -
As




GE‘AL HEADQUARTERS, FAR EAST CGNQND
ADJUTANT GENERAL'S OFFICE

RADIO AND CABLE CENTER

INCOMING MESSAGE

T 7R /hdh

FROE : CO MARRC GUAM
TO : CINCFE (G-2) TOKYO JAPAN
MR : S o754 MBCGRI (WEEKA W0 58)

Mil: Jesus C Ckivame, Jepaners Guamanian., frequently
obrerved in company with membars of Congress of labol
ergenizetione, has indlcated conajderable interest in mrrche se
nf large qiyve salvage airplane parts {rom AF and Army Sources
Psrts sre rerortedly to ha disposed of thru Philinpine chennels.
Ckiyame has questiongbie character haviag rerved n'lson Sentence
for emhezzlement Defore JTap accunation of Ouzm, Cnstoms rscords
raveal OFivama haa received Clameuts Fape (MARBC WFFKA €7),
Angelina Fevs, Renjamin S Coloma; Attorney, and Fraonisco
thelardo, all from Maenils as visitors in his Yoma villags home

Alfonso, Tan, Chinase, annther visitor of Okiyams, brouzht
$100,000 to Guem havinz 2u interest ia "apariment building .

Folltical: Tone.

Ecotomic: Nohe, DECLASSIFIED PER JCS LTR OF

Subversive: Nans. 20 AUG. 75

N JIG

ACTIOE : 0.2 (,f’
INFORNATION : COMMAMDER IN CHIEF, CHIEF CP OTAFF,
AG, DIPLOMATIC, JSPOG

R1568 -y ROWZES oo TOC : 060315 =
- . { e 3 s -
"/"; E-if-l.‘_': L{; ML ! "‘57#9
tnnsult CrypinLenter DBToOre dec lassifyling.
Paraohrase not required. Hanils g: corresncodencs Ol
claasification carrled herspn per Persgraphs 17 a (1)
(2), and 41 ¢ (2) (3), AR 3850.5, 15 Noveuwbar 1040,
Paraphrase not required. ‘Handle as correspondence of classification carried hereon
per paragraphs 51r and 60a, AR 380-5.
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H. :"'4

58 Z (RELAYS MSQ VIA DEPT OF STATE) (SENT DEPT 159,
FROM JAKARTA) (JOINT WEEKA 5]

FEB %, NOON SIGNED COCHRAN
"PROM SW DEFPARTMENT POUCH m

PASS CINCFRE AND USARPAC)

i--.--',

qujﬁ“ weont time bheing. Rusi ?jE*P—
y pursuin Confidentially intimated confessione
vtad Dutchmen may jead dlisclOosure all invelved 1in plot.
Tension ﬂgmgwhat FElﬂHEd but relation HHIL"THI entinue ﬂ{ffiﬂﬂlt,
particularly Bandung where armed special KNIL troops remain
located ,.areas surrounding TNI poste, Reported Netherlands author-
ities plan 'E“uing strong statement willingness support Rusil

and prevent KNIL deaertinns Pasundane Cablnet Walii Negara
resigning and Rusli Cablnet -approval given appointmenf Rusl
Commiseioner install new adminsitration. South Sumatra Parlia-
ment voted favoring end geparate Negara. Procesg abollition Negarat
now well advanced Ecuth Sumatra, East, Central, West Java and
dadura. Trend direction UNI form national administration making
iﬂ-rf* “egara: possliply RK U Provinces. Anak Agung states

Joma 3t activity increasing Cheribon, Krawang with some Iri-
_11*= trun TNI.

Jebeup cordlally T*EEA?EQ had frank informative talks
Tadenealian officizls. Sukarne returned sowmewhzat Influenced by
Nehru views. Increasing Euspiciﬂn Soviet intentions, fear
ervernal Communist inflltration may be reflected cautlous reply
Soviet note on recognition Indonesia.
anth H;JLE‘?.P} : DECLASSIFIED PER JCS LTR OF 1
gl o e 1Lk I 2 AUG. 75
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Economic: More important strikes Jakarta and Bat strike
Surabaya 2nded past week, workers generally accepting less than
half original demands. In contradiction gloomy predlictlons
gecme Duteh re future Netherlands business in Indonesia, lecal
Dutch Manufacturer and Imperter Philips Communication and Elec-
tirical Equipment told press firm planned inecreased production
incandescent lamps Surabaya Plant in 1950. Firm also importing 500
community-type radio receivers with amplifier and loud speaker
for Information Ministry to be used .msss educatlion campalgn.

Expected influx American business executives to appraise
Trdoneslan market already started basis number visiting embassy
past month. Majority cautiously:optimistic but some comment .
they receive reports Dutch still very much controlling econamy
through advisers to top officials and continuation Dutch
officlale flower import-export administration lepels, While
some evidence hesitant functioning new officials Ministry of
Welfare in .absence Djuanda and possible delaying tactics lovers
Dutch echelons, embassy attributes impatience some businessmen
to failure appreclate Ministry reorganization difficulties and
degiree Indoneslan dependence upon adivsers at least during
initial period. - .

PANAM officlals currently holding infomal discussions with
Indonezians re possibllity urfilateral air agreement permitéing
extenzlion TANAM pervices Singapore to Jakarta.

Mllitarye

(General Sudirman, C-in-C TNI, died of illness Jan 29. The
eppreximately 70,000 Duteh troops remaining in Indonesia sched-
uled to be recalled at rate of 97000 per month. In view Qf lack
¢f conerete plana fgr training mission, no deflnite figure can
be set for size or composition af KL to remain.

Navy :

Two escort vessels transferred from RN t¢ Indoneslan Navy.
Hafgzua, ex-Dutch Mgrcetal, ex-British Ipswich, and Patunus, ex-~
Duteh Tidore, ex-British Kalgoorle., Twomor® escort vesgels,
Ambon and Banda, will be transferred by end-of year. One undet-
ermined ex-British destroyer also will be transferred by end af
year. : :

10 Higginag boats which belong to the RIS are still belng used
at the request of the RIS to maintain anti-smuggling patrols

More smuggling 1s reportedly being carried on now than before
tranafer of Soverglgnty. About 200 craft per month are reports

53581 ~ROUTINE
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be condicting smuggling operations 1nto

from Slngapore
Inionaalf-

Dutch Navy training program for Indcnesian Navy only
military misslon working at p

Air:

NIAAF aircraft crashed on

KZ1lllrg both orsw membera,

' nicee Towchas, O Pipers, 4§ Harvards
from NIAAF to Indonesian Zir Force this month.
% Tji’ilitan Ane Andir.

19 Indonesian student pileta to be rerallen from India
roth leaving NYTRAT up 1 al

-
L':'f': 't[.

take-of'f at Boror thias week

to be transferred
Will be statlioned

to man apcve alre
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STATE DEPT WASH DC

“CAP {USPOLAD) TOKYO JARAN, DA WASH DO

. 051033 Z (SENT W4ASH FOR CSGID INFO CINCFE FROM
TAJPEI FORMOSA SGD POSTON) (CITE OP-5)

"Following info Tndo-china border source and G-2 and
Chinese source in 3 ¥

"pai trps Fivet Army group disarmed at Lang Son 25,000,
Pair remesting French permission return troops either
Hainan or Formosa. 17th Army Group on border Ching Hsi.
geveral rrgiments in Indo-China., 10th ﬂrﬁy Group Shih Wan
Ta Shan Area (west Kwangsi), #6th Army plus 226th B!‘iﬂlﬂﬂ
west of chin Chow and east ZUJg Chow. Eight regiments thils
Army at cao Bang under former Pao Dal follower Wu Hing Ching
formerly across border. but pulled back after French arrest
of Wu, French reported to have pulled back from Cao Bang to
rang Son, both Nat and CCP units nov Tpid in Cao Bang area.
Pad subordinate reports unit of 250 in hattle with Viet Min
thir ar=a, Roth sides bombed by French air. French reported
bombing anything they see in Indﬂ~Ch1ﬂa, Hﬁth Army CO my i
Cco reports viet min forces rang Son in contact his trps-had g
excellent artillery believed To be HID but believes no ¢
Jaree 0P forces have crossed to da Eastimate is major CCP tn
aid to date is arms, ammo. uﬁniiﬂa aru technieians, actually
forces few and scattered., Pai feels he has thrée enemies
mdo-China, viet muin, French and chi Cnmrwrﬁqtq, also feel

F
Coppuniata will cross border in strength regardless of his
|

03
actionsg, Pai still hoping for permission to join French,
willing to put forces wmder either French or Annamite C ommand
- (over)
51795 ~ POUTTNE
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FROM : STATE DEPT _NR : O35S .

s . . . - - -

nd 8th Armies reported vieinit
rai Chau under (eneral Pen, belisved still armed., Documents
captured by P21 trp= indicate Ho Chih Min was to help CCP in
pad rear in exchange for arms and equipment.
comment: RO believes CCP trps will not enter China

ag svch, but will either incorporate some annamites and enter
onder viet Min command or send only. teshnicians and supplies.
annamites do not like Chinese historically and fared badly
wien TLu Han entered Indo-China in 1945, game =pplies for
Thailand and Burms. Belleves this basis for current Chinese
raports Ho Chih Min is Mmoscow designated leader Southeaas®t aAsia.

New subject: Pao 0B 3d Army Grov® .iu Wan Ta Shan Area
P ,000 only contact thru W chou merchants Hong Kong. FiEst
Army Group indo-China 25,000 disarmed. 17th Army @Group Indo-

~hina border Cchinghsi Area 30,000. 10th: Army group Shih Wan
ma Shan; 1llth Army Group dishanded: 226th Div to 10th ATmy
One Regt Inf, one Bin

aroup; 183d Div to 17th Army (Group.

sytillery and ONe gig Btn Hainan. Pal borrowed 5,000,000
Hong Kong dollars from Kwangsl Bank and Haikou Bank, MmD will
not repay but sent 100,000 over to gaikou for airdrop 29 Jan.
Airdron opns now handled by committee of 5: One man from MND
G 3, one M ¢ 4, three Pal Hq. pai .spokesman states pail
will not tak%e Minister of yational Defense or Depuly Premier

post PJD,. -
New subject: MND G 2 intimates Cop first phase for new
Indo-china with propaganda and glve

year is attack Thai and
supply and technical aid; second phase attack on Tibet using
attack Tormosa. Comm-

one niy due supply problem: third phase
unist forces being reorganized with 7TKD Nat trps going to Fro-

duntion Corps and new trps conscripted. 5th Field Army being
deactivated; lst, 34 and 4th Field Armwies affected by reorgan-

ization. Russ are demanding 5,000,000 men for tveining

for Commie Air Force by Russ, 200 as pilots, 300 as mechanics.

Estimate attack Hainan about Chi UVew Year, Butl state Communist

supply situation not good.,

New sSubject:
»0 Jan Intelligence Digest re 30 CAFP planes

vomment:
ganya for ~vacuation Hainan incorrect, planes were for attempted

avacnation 26th =nd 8th Armies, 20 plane”loads out before turn-

aver with 50 persons per plane, Estimate one regiment evacuated.”
T

f1322 ROUTTHE
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FROM : DA WASH DC %
S
T0 : CINCFE TOKYC JAPAN 1Y
X

NR : OM144O Z (FROM STATE DEPT SGD ACHESON RETAYS FROM % %
RANGOON SIGNED DAY) (JOINT WEEKA NUMBER 5 FROM . '
AN TH CINCFE AND USARPAC POUCHED TO MOSCOW,” T.ONDON >V
PARIS, BANGKOK, DE'HI, KARACHI, SINGAPORE  AND ﬁD

COT.0MBO ) 2

2 1itical. 4
. Politilca \51 Iﬁ?

FONOpF now claime Kengtung situation quiet with with- /3
drawel BoO Ealled Chinese c%mmies from purmese territory.

¢ =
Negotiations apparently underway establish exchange ﬂiplﬂmﬂ.—ti‘ﬁﬁm‘{‘
g

representative goB Peking govt as Rpurmese consular Represent
ative Kunming U pe designated charge d’affalrs that purpose
and attempting proceed Nanking, where (0p3 has junior rep-

resentative. FONOpp believes Peking will accept him as charge
prior opening of negotiations as in case British.

parliament reconvened Jan 31 and confirmed appointment
4 new Ministers, including 3 Soccialists. U4 seats declared
vacant as resgult none-attendance members at 30 conasecutive

gegsions. : :
comment. Tncumbents most these geats associated with

insurgent groups and either in prison or actively fighting

against govt.
No decislon yet as to date of elections with most opinion

yeering towards postponement in view unsettled conditions of
country. Democratic party (Thakin Ba Sein President) charges

present govt leading country towards Communism, calls for
united front including non-Communist insurgents to create

nationzl coalition govt,
(over)
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comment; Extent effective action sppoeiticn groups
could take in event postponement elections doubtful in view
superior organization of apppr, and non evidence any concerted

genuinely popular movemen against present govt,
nsurgent coalition (PVO, Communist, Army deserters)

preparing hold local elections in Frome area presumably in
order embarrass Ranggon govt by demonstrating extent insurgent
contrel that area rndonesian Pres Soekarno stopped over two -
nights Rangoon en route Djakarta. At govt reception his
honor Soekarno pointedly friendly Americans present.
commonwealth loan pffer not in Burmese hands and biltter-
ness at British still rising over rice price controversy and
industrial .disputes involving British firms. govis financial
inability buy rice from cultivators causing price fall in

distriets with much rice being bought by speculators, Agit-
ation local press over this issue intensifying with gloomiest
forebodings as to Burmatg position if rice industry collapses.

. Economk . "
Third rice forecasts estimate curreant crop out turn at

4,019,600 tons paddy and probable exportable surplus at 830,000

long tons,
comment: Estimated paddy production is 758,100 tons less

than final production figure for last year, and estimated
surplug §g more than 400,000 tons lower than anticlpated surplus

1040, These figures do not properly account for reserve stocks
frnT last_years crop. _If military situation eases, and theae
additional stocks available to same, exportable surplus 1950

expected exceed 900,000 tons.
GORB still unable arrange sale 1950 crop and situation

becoming inereasingly eritical., Rice shipments during Jan
amounted to approximately 15,000 tons, of which only abdut

7,000 repregsented 1950 orop.
Comment: pore than 100,000 tons were actually avail-

ahle for export, Price impasse still crux problem. GOB asked
ceylon {and by inderection UK and other commonwealth rice pur-

chasing countries) indication concept reasonable price; only
reply thus far request for GOB statement of pogition finality
price schedule., Private trader informed embassy British areas
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subsided and that possibly situation was never quite as critical
as appeared from first reportis. Nevertheless situation in Kengtung
and lack of effective govt control other border areas remains
potential sources serious trouble,

govt strength r,0ikaw area increased by air transport of
ha1f battalion troops from Rangcoon. Advance south from T.olkaw
reachied Hpruso.

govt dirve to clear Karens and other insurgents in Twante
area of delta has met with more effective resistance than
expected.
comment: @ovt troops there were supposed complete
aperations by 25 January then be avoilable elsewhere but are
+411.. engaged delta area and encountering difficulties.

press reports 1,000 Communists who have been opposing
KIDO in Nvaunglebin area suddenly withdrew to west.

Except above; little change military situation this week.

Comment: Apparent lull during preparation major

operation.

L. Navy form NA-

River clearing operations in Irrawaddy delta completed

for present. No firmplans for resumption because Army attent i
directed Nyaunglebin aresa. Convoy operations continue. HMV
kenva bearing Buddhist sacred relies from Cceylon and accompaniec
by Indian sloop Tir arrives 8th for three day courtesy visit

nywe
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Politice?: President Soekarno of Indonesia pald rapid
> day visit *o0 Pek and vas given tremeundous welcome With Jovernor
general Pri }.ln themselves meeting him at airport and selries
1receptions aid dinners which went off with gireat cordiality. ©On
departing moraing Jan 31 Dr Soekarno invited Fril Min and wife %o
visit Indoneria-at earliiest possible moment.

GOP ren:rts UT has acceptsd India‘s proposal for a small
committee to discuss canal waters problem and suggested that it
meet at Kerschi on Feb 27. They have qualified thelr acceptance
by stating chat in case of deadlock agree ©oO place matter beiore
the 1IQJ,

As goiture to Iran Pak Govt announced the sending of relief
misgion o T doctors and several nurses to Zahldan lran for relief
of flood 'ufferers in that district. Plane load of medicines with
the wvorkevs left Karachl Feb 2 via Quetta.

Pak papers are making great play of reported move on part of
Egypt, Iran and Ssudl Arabla tTo advise A?ghans to desist from their
snt4-Pak propaganda. They also report tribesmen encering Pak from
Afghan texritory, state there 18 a move among Pushtu epeaking
resident 8 of Eastern Afghanistan for & separate govt in the
territory comprised between Jalalabad and Kafiristan on grounds

(over) ,
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that they are unrepresented in Kabul Govt.
Khan and wife arrived ip Karachi Feb 2 and were glven

hugh reception at airport. Agha Khan expected spend sometlme here
but due to age and health has requested no schedule of entertain-
ment. In press conference he issued advice to Muslim nations to
keep neutral in present world divisions but be prepared to re-
pulse aggressors. He stated that his mission had no political
implications merely visit to see hils followers, of which there
are many thousands in Pakisten.

Tension over Kashmir still rising and all classes manifest
decreasing confidence in UN willingness oOr ability to arrive
at decision or enforce plebiscite. Pri Min left Karachi Feb 1
on visit to Army Hq at Pindi and passing out exercises Hakul
Military Acadeny.

Feonomic. Visit of Pak Finance Minlster to India resulted
in no progress toward settlement Indo Pak economic problems
according to Ghulam Mohammad himself. Coal shortage East Pakistan
despite arrival first consignment Polish coal reported becoming
eritical. Publicity given Karachl press to charges that Pak
consumers have received no benefits from non devaluation but
that importers and profiteers are permitted by govt to make ab -
normal profits. Psk yet unable to sell surplus wheat of 500,000
tons despite some interest shown by Spain and Japan &ll new vheat
harvest expected to yleld exportable surplus double present
quantity. With cotton season beginping 5th month only 300,000
bales of million have been sold and accumulating stocks viewed
with concern, although prices refuse to break.

For first time full publicity given Pak trade agreements
complete texts of documents signed with Japan, Western Germany
and Czechoslovakia published, showlng 1n general schedules of
commodities which contracting parties hope may be bought and
sold during 1 year period but with no firm committments Dby
govts except to grant licenses and assist in trade development
by privats partles,

Visit high powered British trade and industrial develop-
ment mission headed by Lord Burghley expected soon., Ewitzerland
begins preliminary talks on possible trade pact. Belgium,
Hungary and Austria also under stood to be interested Pak trade

development program.
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Army. Brigadier Ahmed Jan, Director and Inspector Fak
Nation Ouard, appointed Inspector General Frontier Forces
effective 1 Feb, Col Khush Waqt Ul Mulk Deputy Inspectol
General Frontier Forces stationed at Quetta. This completes
nationalization all command positions Frontler Force. FPri Min
conferring Rawalpindi this week with top mllitary personnel.

Subject of nationalization receiving top priority.
Air, Col Cherles A Miller arrived Kar assumed command

Oaira 1 Feb 50. Ref Joint WEEKA Nbr 4 Atcherley’s travel to
UK to test and contract for jet acft for RPAF approved by GOF

refused by White Hall reason allrgedly unknown to Atcherley or
GOP.
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Politicel:

Vice 1*.'-_'--.:~:.!;_:*-'-:t't- Lopez in Jan 30 speech at Santa Cruz, Laguns,
commended citizeas that province walch hha voted heavily against
Eﬂhlﬂiq17ﬂtiﬂn ia November E]uiiiﬂﬂ1 for "kee;
flame of democracy" by supporting "an oppositio
essential in this young republic.,  He u“ﬁl_i.e his view that
absence oppositior party opens way forf alilctavorl lJ vhelreas
oppogition offers a check on abuses and gives majority party
incasnkive to do its best for vsople.

Comment: In country which had heard too many suggestlons
such ar those of Laurel for one-party government and witnessed
too much of Quirino’s unwillingness that people find freedom
exXxpression at polls, thege statements of Lopeoz cams llke breath
badly needed fresh air, . Incidentally, Lopos bas 1n past veeks
earncd wide epread commendation and respec: [ovr good Jjob he has
been doing as acsi :{_., _”'ue_r '_}{EE"L"'f' va in absance Quirine. WwWe
doubt Quirino will l1like thls poili.cal '

New York Herald Tribune story Jan 2¢ clting NﬂiAwnrﬁf‘l mombar
Erbassy Staflf, as auvthority for claim that mny than $2 Uﬂu 060,000
surplus propercy . "..:'._'1-;i"-:;:*~ 8 lost, 8CY r 8CC 1.-;-;,-*:' and
reported corneni 1 8Subject UI’ll_'-El' Qecretar v Vooi'iees have

ing aplaze the

1c party which is
: -
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--rHTch++;Luﬂ storm in Philippine Governmeni and press,

Cacular c *awnﬁaﬁeh*rgc care from pro-administration

:vnn Atienza, who. ¢ 1:‘1 2).elaimed US officials reseponsible

and wispandling. of surplus in Philippines, Report
¢:Lt*luﬁer Joven on dlsposal surplus made public
1} appreclable quantities goods. lost through pllferage
ﬁwch lﬂBu e8 cccured both before and after turnover,
rmeY Chalrman Philippine Surplus Property
Lﬂﬂ M2lversion and his successor now facing
but 1n general minimizes 1rregularities
Americans also involved including former

released statement to effect author of
arg to have got her figures mixed but
wo billion dollar figuve.
gan Jan 30 in ~=age againat 4 alleged
¢ TﬁT Ca cdﬂ"ﬁ“J Cofs of Philiprine Armed
-T. 1ge killed. According pres:s :
art, ﬂtuv Wwitness having disappeared
chelir ccnPa Sion2 on grounds investliga
by means ihzhrt,h "going ove:
» authorities do not claim to have estab-

of crime or their mo “iEWH?. Jrefnﬁr“ﬁ

Embassy Jan 31, voluntee¥ed nothing new au
on fervent thankiuvlnsss that iord b d spared
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cl Pa inga s ler area, but none of

coutact with Hu&a.

CPrerations this sort may break up &ny Huks concen-
itgep them on move but seem to inflict few casusities

]
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¢ Sulu Governor Tulawie has ordered
'ying firecerms who either are without
ET“D-’“F licenses, and has urged enforce-
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civilians there and asserts pany of these weapons were distyibuted
just prior Nov elections 1n order swing elections for Quirino and
his Liberal Party. Source blames Governor Tulawie, Who opposes
settlement by amnesty, and high constabulary officer Sulu, who he
asserts was Jap puppet Sulu during war and now seeks even old
secore with Kamlon, who wase anti-Jap guerrilla.
Prese ¥Peports Convention Leadere Phillippine Vete Leglon
Jan 31 unanimously passed resolution condemning campalgn period
maltreatment and torture-constabulary Capt Junsay in Occidenta.l
Negros; and urging govti apprehend per sons regsponsible., According
Jan 31 Manila Times report Governor Lacson has ignored request
Seeretery of Interior that he come "Menila and report on the case.
Comment: President Quirino's own sides arranged shlpmelt guns
with which Governor Lacson armed the men who conducted pre-election
terror in Occidental Negros, Accordingly 1t eecens 1ikely Baluio®v

would be both surprised and embarrassed had Lacson obeyed hils
summons,

Senete Finance Committee dominated by pro-administration
members., Jan 30 pigeon-holed Fesolutlon introduced by Senator
Tanadas calling for creation committee to investigate Philippine
Govt financial pos8iticn.

Comment: Tanada informs Embassy officer he possesses prima
facie proof administration has financed ordinary gove operations
in party by drawing on trust and fiduclary funda.

Economic : .

Philippine Mfg Co subsidlary Froctor and Ganble, augurated
1,500,000 peso plant for production Camay Soap heretofore imported
from US. Philippine Refg (Unilever) installing machinery for local
production Lux both granted necessary exchange. Colgate Palmolive
Pest has exchaige application pending for machinery and raw matel -
jals for manufactuwe tooth paste and toilet soap.

President American Chamber Commerce Stevens. at annual meoting
stated "we can no longer question that certain controls have become
necessary--only fighting to keep them down to & pinimum and to have

. {over)
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them well administered.”
Comment: Administration ef import control still grave problem,

Special Investigatol Berouilla, who was ordered to terminate linvest-
igation Jan 31, blasted ICB for allowing importers to remove fTrom
piers under bond incowing merchandise not properly licensed.

Ruling was only possible solutcion to relieve congestion, Import
Coumissione* iunma stated to Embassy offlcer that some 1950 import
quotas issuod, Embasay, however, unable discoVelr  any importer

who has vet received quota. 5

Foreign businessmen concerned over lack gencral license ©O
vemlt part of salarvies for dollar savings and investmencs,

Attitude Central Bank officiels not encouraging as they fear
political repercussions if aliens favored. Embassy reallzes
difficulty, particular)y re Chinese, but fears that failure grant
permission such remittances will make it difficult retaln or attract
managerial and technical talent needed 1n important dollar producing
activities.

CB Feh 2 granted in total applications American President Lines
to remit $88,000 from tilcket and freight sales. Very eicouraging
to foreign businessas,

Philippine Govt has formally requesied extension War Damrage
Agreement to Jun 30, 1951, baslis inability complete construction
many public buildings for which U3 funds presently earmarked.

Comment: One reason alleged was inability undertake consc-
ruction in several areas due activitles dissident groups. Embassy
believes extension agreement impossible without further Congressional
action. .

Embacssy under Dept instructions on Jan 26 obtalned from court
First Instance Manila injunction detalning MV Union Trader pending
filing US Govt suit againet Chinese Gove for foreclosure morcgage
on vessel. On Jan 30 operator, China Union Lines Hong Xong,
through Manila agents filed counter-sult to 1ifT injunction,

Coument: Opposing attorneys argued strongly non-jurisdlction
Philippine courts over sults between sovereigh govte., Embassys
attorneyd inconvenienced by non-arrival certified coDdy mortgage
and anticipate court may 1lift injunction due failure produce
mortgage.

ABent Philippine Govis request amend US-Fhllippine ALY
Transport Agreement to accommodate Philippine carrier route via
Tokyo to Wake, Arreglado, foFelgh office, stated to member Embassy
staff he anticipated negative response, in which event likely
Philippine CGovt abrogate agreemsnt. |

Comment: Believed ab¥ogat ly improbeble, Fgd Cowen.
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Spore and Federation.

Political: Ceylon Commissioner for Malaya presented cred-
entials High Comm Federation and Acty Governor Spore.

Comment: This new relation with young dominion may add
inspiring factor for racial unity on which similar status Malaya
contingent and serve Commonwealth cooperation this area.

Russian freighter Admiral Ushakov in harbor aside Chinese
National freighter Hai Hsuan which hoisted Chinese Commie flag
25 Jan.

Comment: Is first time 2 Commie flag ships in port same
time giving visual picture to local populations course evenis are
vakling.

%aviat recognition Ho Chi Minh regime despite relations with
Prance was headlined.

Comment: Hom-Stalin following Ho-Mao tie up consolidated
Commie lead initlative in cold war Southeast Asla.

Chief Secy Federation warned certain dailies viplation reg-
ulations by printing Radio Peking comment in support MCP, 1in
¢citing violence, disobedience law in Malaya. Says ready withdraw

(over)
51072 PRIORITY

Consult Crypto-Center before declassifying.
Paraphrase not required. Handle as correspondence of
classification carried hereon per paragraphs 17 a (1)
(2), and 41 ¢ (2)(3), AR 380-5, 15 November 1949.
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£90€

3 PRIORITY

licences 1f necessary.
Comment: Expect violations encouraged by British recognition

Chinese Commies will increase on arrival their consuls unless strong
action taken.

Film censor told press 2 Chinese Commie newsreels of entry
Commie troops Canton and border town Hong Kong will be shawn Spore
followed by others subJject usual treatment censor.

Comment: Rounds ~ut Commie radio press in road.

Economic: Price rubber now at 51 and fraction cents straits
per pound, highest figure since 1928. Statistical position con-
sidered excellent.

Military: Major Genl Sir Charles Boucher, Gov Malaya District,
presently in Spore hospital, to be invalided home to Britain re
newspaper report considered reliable.

Naval: Russian freighter Admiral Ushakov arrived Spore 1 Feb
from Odessa en route Petropavlovsk ETD Spore 3 Feb. Deck cargo of
ik landing craft similar in appearance to American ICPL type.
Described by ships officers as fishing boats. Photos and detalls .
being obtained.

NO SIC

ACTION : @-2

INFORMATION : COMMANDER IN CHYEF, CHIEF OF STAFF, G-1, G-3,
¢-4, A@, DIPLOMATIC, JSPOG

PRIORITY TOO : 032050 Z
MCN : 56679
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GENERAL HEADQUARTERS, FAR EAST CO AND
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE
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Paraphrase npt requli-ed. ‘Handle as cnrr:spondence of classification carried heréon
per paragraphs 51 and 60a, AR 380-5.
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GENERAL HEADQUARTERS, FAR EAST CDP&AND
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE
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G*RAL HEADQUARTERS, FAR EAST CG&&HD
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE
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Ccomment
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nomiec recovel
eliension pres
tical considerations
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price dropped tﬁ 1750 won per
comment Tnereased gov
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atapped price may rebound to
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3 ROK submitted SCAF
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GEQRAL HEADQUARTERS, FAR EAST CD*AHD
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

o il ROUTINE

KOREA MR_: O:

FROM_:_UMIT PORT SEOU

eriticisme: Fisheries not meeting quotas and nermiti]
ecuinpment to deteriorate, Forestry neglected and lumbe
Dﬁndhnﬁinn 10W. : | ' ol
romment: Speech indicatlion NK agriculture, J
forestry 1agging behind planned gnals. Poasible intrrpr?:. .
Preliminary to introdustion Soviet patterns, including collective
.' ? L] ]
farﬂ.gs Pvongvang radlo announced 32 ?EHP HK-gaﬁmunisz Cnl##~_
roeta)  telegraph. telephone agreement effe?t;ve 1 Feb. Exchange
started that date, Agreenment not yet ratified. B
Corment: Agreement outside yaternational Pnstal Tmion

MUCCIO

T 2 4 TR, 1 r B AL T 5 O ~J = 1 --!_L:
INFORMATION : COMMAND:R IN CHISF, CHIZP OF STAFF, G-1,
G-3, G=4%, AG, DIPLOMATIC, JSPOC

NoTE : mhis msg passed by A¢ Rad & Cable Centeg via Courier to
" " GOMNAVPE TOXYO JAPAN for info. (8 Feb 50)

%’—’

,."1;«'_

ronsult Crypto-Center before declassifying ,
paranhrane not required, Handle as cmrraapnndwncﬁfu;

-

clppaification carried herzon per paragrarvhn ZT a \

an | B0~ 15 November 194Q
i;grlﬁhrﬁ&qm# ':I"Eq?:irgg ) q—?a)-ndlehﬂ c’ﬁgespgﬁ’dem?e of c as];lﬁ-:ati-::rn carried hereon
per paragraphs 515 and 60a, AR 380-5.
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INCOMING MESSAGE
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per paragraphs Sii and 60a, AR, 380-5. ; : : /
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FROM_ : C@ 13TH AF _ _NR : C 4657 /1

Govt generally moving towards lncreéased taxation
all present sources govei income and possibly lmposing
tax. 2sSval V-3,

House Representatives dezdlocked on cheoslng
Tempore Fanuidﬂﬁpﬂ are Tarlac Liberal Jose J lov,
eral Dominzo Velose. Canlx Liberal Cornelio T Villa
Clocos Puc Liberal Flor©o Crisologo. Discussion hous
commenced 2 Feb., House orgsnization possibly comnlet
week. ovel D=2.

Muirino jnstructed cabiret to rush preparatior
Deadl ine for submission Congress 7 Feb 50. =ducation,
Affaire, Public wWorks and Interior Jepart gxpected auff
glashs«s, Rumored deonart Lduceation Lo austala 0,01
gut. &£val D=3,

Foreign Off1i announged 27
admin with Li.uru.dﬂ D Cayco Aeting
ordination between home office and Liplomat.
lishments agoard. «VARl b-2,

neorganization Bupreau Civll Service reportedly under
inet conslderaticon. cxpected to he generally along American
system. wsval L=Z.

Senator Lorenzo Tanbdas rescultlon demanding
govt finances shelved by Senste Fin Committe.

High level polley makKers Phil'*ﬂirmq rennrtedly
should aid Formoga t» nrevent 2spitulation and forestall
to PI. More general public orini n 18 hands off polle)
national affa'rs particulariy Chinecse Natlongllst and
matters with view tc avolding 1im a.'-l ginent major we
Rumars nerslst PI Evacuatlion Center Lo be et up D

4 4

Chinese Naclonalist p2rsonnei 1in event of cepltulatich

hi
auniscs., £val B-3. Commen$ source nawspaper man in
with felirly reapcrgble eross secti n PI nublic Pl
ficlals allegedly more cconcerned internal security
genfe FﬂTFﬁTiWEfﬁly 500.000 Chirese. Officials be!
protect Pl externally if PI can oust Communists. &wvi
Indonesia Consulate Manila feormally obtalined cmi
Consul Gen Charles Tambu presented creientigls Forel
Sec Felino Neri, £val D- 3.
Philippine citizen =tiest
by Israell Foreign Off'lce. Bel
]_; raell Zovt on Lerter trade a

faVa L

bi: --‘.'..:e.

g
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GE&AL HEADQUARTERS, FAR EAST EDM*HD
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING:MESSAGE

”

Paraphrase pot required. Handle as cﬂrrtspnn&f_nce of classification carrned hereon
per paragraphs 51/ and 60a, AR 380-5.
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Runors recurring P38C cGevaluation "if
gufficient loaa froan US ) Btaballze finances
ilmmed denled then. sval D=3,

B, Depart Fubliec Works and Communicstlons
cabinet proposed changes PI 1946 hehabil:tat’on
gress. Mozt Important recommendation lnvolves exte
oU de&adline for completion all projects to 30 June

egyl deadiine extended remain ng balance 4 X
=

piablie bulldings, roads and
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exerted hy Red China Govt
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ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

CORRECTED CCOPY
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Paraphrasc n:ﬂ: r&qutd Handh‘: as tck:espﬂddﬂue o> tlaulﬁcatlm’i tarritd hereon
per paragraphs 517 and,/60a, AR 380-5.
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GENERAL HEADQUARTERS, FAR EAST CDM*HD
ADJUTANT GENERAL'S OFFICE

RADIO AND CABLE CENTER

INCOMING . MESSAGE
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Huka

Remnantn of 200 nuks
wontern slopes of Slerx
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‘a i Fact-{ e :
Paraphrase antirequired. Handle as corfespondence of classifiCation carried hereon
per paragraphs 51i and 60a, AR 380-5.
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(Comment: Long prominent in Communist lLspor circles, Balgos
and Capadocia openly joined Huks recently. (0OGID; HNDF state fol
i®emy shipped py barge to Verde Island (13 degrees 30.5 minutves
north-121 degrees 4.5 minutes east): 20 poxes Thompson sup
machine guns; 20 poxes grease guns; 10 poxes ammunition calliper
unlmown. Consigned to Uy Ting Bixg (Uy Ting geng). Uy for-
werly convicted arms smuggling 1rom surplus depocts patangss but
releaesed due TO pressure by late President tMenuel Roxas and
'Colonel” Agustin Marking (allias M&rcos Vilis Agustin; Chilel
Bonfidential Agents., Office President Fhilippines. Uy report-
sdly convincing with narking in smuggling opium and morphine
sulphate from China, Okinava, Quenm and Marisnos snd in facil-
itating 1llegal entry Chinese aliens. Eval p-2

ohip ”Emrrul" alias Emerald renamed "Ia Suerte’ reportedl;
purchased py /American Jock Kem from Slamese oOwner for Chinese
genjamin Lu. 'la Suerte" underwent alterations Menlle ship
vuard and dry dock at Napotes Rizal., Vessel has secrel comparc-
ments end is faster than any Phil Naval Patrol vessel L
listed as assistant CorX®. Vessel allegedly to pe used i
nefarious sotivities™In Marshall Islands, Bval C-3

Operators Manlia Shipyard and Dry Dock, George
Feldmen reportedly conniving with rich Chirese pusis
one reportedly Allino (7) Syeip, in purchasing 1OM °
from surpius commission, repairing and ﬂhi?ﬁtng t
such vessels already purchased, 'meny delivered, I3
under repeir. Feldman prothers surrently operatiag
poat of PT type and transporting Russian middle 8ge
unknown, to Catpalogan, Samar Island, where he conti
i{n Guinan refugee camp pefore revurn. Evel B-l

500,000 Chinese cwrrently in Philippines Apr
velieved here irregularly. Armed forces plan to sel
aliens in vicinity mil posts and dej . them to Fo!
B-D.

1 = ’ 5 P iy = aam e - =T oy = g
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GE&AL HEADQUARTERS, FAR EAST CDM*HD
ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

??ﬂr CORRECTED COPY
g v g
4 -

LA

PRIORITY

MR 3 C M65T._D/I_ 4 _FEm 50 _ CON'D_
Chin Po Tong,
.{ T4 KJ'I'IE TDHE.-
Feng Kong S1ia,
(4) Tick Lim Hiap Gui Thian,
{5) Hiep Ho Kim Giap Sia.
Eval B-J. : 4
Manila firm "Import Distriputors nl]qgﬂﬂ]; IDTTEEEntEt ve
Soviet purchasing Agency Shanghai China. Eval L-:.'
Rumored Lucio Pilapil possiply implicated Tn ﬁnﬁ:ﬁﬂt am-
push arme¢ forces Pl Chief of Staff Maj Gen Hm{:nnﬁ r:ﬁtﬁﬁeﬂ“.
Philepil ective memper PI Communist party (PKFP) Eval C=-0.

NG SIG

ACTION : G-2
G-1, 0-3, G-4,

INFORMATION : COMMANDER IN CHIEF, CHIEF OF STAFF, -1,
NG, DIPLOMATIC, <3FO0G

- - = . l.d-
81250 1

NOTE: Corvected coby received AG-OR A 1.

6 . PRIORITY T00 : 030815 Z
) | i MCN : 56671

=, i
=

by g =

Consult Crypto-Center pefore declassifying. t
Paraphrase not required. Handle as correspondence Ol
clsssification carried hereon per paragraphs 17 3 (1)

Parﬁgl:lmsef’rﬁf'- réhl!.ilﬁi. *- %fﬁ )aB dﬂﬁ'eég&h—eﬁée Jff{:la[!%&‘?ﬁ? It.;arlﬁ%d %Ermn. _
per/parggraphs 51 and60a, AR 380-5. / / / / . _, f | :
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GEN‘ HEADQUARTERS, FAR EAST CUMN.J

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

: DA WASH DC

. CINCFE TOKYO JAPAN DECLASSIFIED PER DA CIRC. %127
23 DEC. 53

: 031701 Z (RELAYS MSG DTG 030330 Z FRQM USMA WELLINGTON,
NBR 7 JOINT WEEKA 5 FROM SA SGD SCOTTEN TO CINCFES

"Political: Note of increasing urgency in ccmment on
Indo-China heightened by External Affairs Ministers grave ref-
erencee to effect on New Zealand should Indo-China followed by
Siam, Burma, Malaya, Indonesia fall into Communist hands. New
Zealand Herald recommends immediate US recognition Bao Dal to
strengthen weak spot. Implementation military aid provisions
Atlantic Pact widely welcomed. New Z9aland Herald especisglly
appreciative 'US generosity to friend.' British release from
non transfer clause approved, only doubts expressed concern
desirabllity rearming Western CGermany. Dominion (Wellington,
wishee Ambassador Scotten successful Bangkok Conference, hopes
for emergence well defined Fer Eastern Plan in place hitherto
uncorrelated American Policy this area, Dunedin Evenling oStar
declares Alger Hiss 'becames stalking horse for New Deal' his
trial ancther episode republican 'trial’ of Roosevelt. PFPrime
Minister cabled India best wishes, smphaslzing membership
Commonwealth avoiding word republic. PFederation of lLabor
threatens expulsion Waterside Workers Union effective 1 Feb
unless union apologizes insults to Federation Executlive and
cancels recent affiliation Maritima Section WFTU. Union ignores

{over

51024 E: Rc:gngm /

Consult Crypto-Center before declassifying.
Paraphrase not required. Handle as correspondence of
classification carried hereon per paragraphs 17 a (1)
(2), and 41 ¢ (2)(3), AR , 15 November 194
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cendL HEADQUARTERS, FAR EAST comnio

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING, MESSAGE

DTD 4 FEB 50 CONT 'D

‘CTION : @G-2

INFORMATION : COMMANDFR IN CHIEF, CHIEF OF STAFF, G-1, G-3,
g-4, AG, DIPLOMATIC, JSPOG

ToO : 031701 Z

W'{ MCN : 56675

-2=
Consult Crypto-Center before declassifying.
Paraphrase not required. Handle as correspondence of
classification uarriod hereon per paragraphs 17 a (1)
(2), and ¥1 ¢ (2)(3), AR 380-5, 15 Ibvamer 1949,
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GEI.AL HEADQUARTERS, FAR EAST CDH.!D
ADUTANT GENERAL'S OFFICE

RADIO AND CABLE CENTER

INCOMING MESSAGE

OUTINE

USMILAT (oM7) MEIBOURNT \USTRALI/
CSUSA WASH DC, CINCFE TOKYO JAP/N
030200 Z (JOINT SANA “EEKA NBR C-42)

Political: Intence prees interest in Truman declaration re
L yGrogin Bomb, Australians incenred at claime expre =ed by
1nﬂn1Eﬂian Mnhammﬁd Yamin to Australian New Guinca. Spender
statement caid such claim be rejected outright, Incident
increases apprehension re Indonesian claimes to Dutch New Guinca,

Spender stated on recturn from Colombo that no recognition
Chinege Commmunictes for presgent.

Economic: Treasury said to be inves prospectr of securing
large dollar loan to finance purcharse needed capital nn*“ ent
noseible new approech to IMF, negotiation with Fx-Im Bank, US
Govt or US private “ﬂwr-F“ re pt under concideration. Cabinet
subcommittee =tudyi: internationsl trade ruuﬂﬁi”u" prcopar “'rf}’
next G&tt Seesrsion ;v=* hac made afr”'ﬂFut Wwith Internetlorns

Fa Ly of2c10n OV T
= |

1

Harvecter Co wherebpy p‘xmﬁri for urgently nceded heavy tractors
be wade in form rhares in ~uet rubsidiary of cc; govi ncpes

thie will 214 in ~olving doller problem and =erve ar mooae.
further trancactions,

Military: Army-Navy Minister announces plan activate
CMF Inf Bn Papua-New Guinea arca with 250 whit“ memberes only,
Designated Papua-New Guinea Voluntary Rifles with RA cadre anc

Wewalr

sub unit home stations at Port Moresby, lae, Madang, Wewak,
Bulolo, Wau and Rabaull.

(over)
50751 ROUTINE, —~

Conrult Crypto-Center before declar=ifying.
Paraphrace not required, Handle as correspondence of
clarsification carricd, hercon per paragrar he 1” a (1)

27 5 By = l'“- e rﬁl-‘
Para;hl?rﬁﬂe ot rcqumreﬂ "l-‘.la}nﬂlé ‘ds cuﬁrcfpnndendc of cladsm cation cameci Efn::rn::»:::-n

per pq‘ragra];;hs 51f and 60a, AR 38p-5. ,.
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Naval: Changes diespoesition operating forces RAN 3 through
9 Feb. CVL Sydney DD Bataan at Adelaide drpart 8 arrive Hobart
10. PF Shoalhaven at Hong Kong. PF Culgoa depart 4 Jap watere

en route Manus. AMS lLatrobe local ree tng erulrses, Tug recserve
Menus. Tarakan dead now 8.

AMdpr: New air minister showing keen interest in RA/F, Prerent
on whirlwind tour all RAAF =ta., @ovt rending delegation Manila

next month to complete Australia-Philippines Alr Agreement. Firet

sch Colombo flight completed thir week after recent air agreremcnt
gigned with Ceylon.

NO SIG

ACTION : G-2

TNFORMATION : COMMANDER IN CHIEF, CHIEF OF ST/FF, G-1, G-3, G-%4,
AG, DIPLOM/TIC, JSPOG

ROUTINE TO0 : 030200 Z
e . MCW : 56656
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CINCFE TOKYO J/PAN
D’f. ]l';JF.SH DG- & & # @ @ = 'RDUTIHE
USMIL/T SEOUL KORE: , . . . . . ROUTINE

CG USLRPAC HONOLULU HAWAII, . ., ROUTINE

For CSGID, Pass to US/F for info,

e B Ry s
) Fi
GX 4 ik Subj is Joint fArmy-iir Weeka 5,

JLPLAN:
DECLASSIMED PER JC5 LTR OF

POLITIC/ Ls 20 AUG. 75

(a) Important Changes or Centemplated Changes in Govt: Representatives
ot various political parties interpellate on premier yoshida's adm policy
address (CINCFE Weeka 4). Communist Diet member Nozaka Sanzo, still in good
standing in Japan Communist Party despite Ceminform criticism (CINCFE Weeka
2) insinuates that Yoshida Govt may be negotiating secret mil pact; Premier
brushes aside suggestion as "impossible®", Democratic Liberal Party adviser
Hoshijima Jiro blasts Soviet Union for failure to compl repatrieztion, chides
Japan Reds for failure to use influence to speed repatriation, Communist
Kamiyama Shigeo warmly praises Soviet Union and Red China for alleged
efforts to speed Japan peace tresty, denounces Yoshida for statement that
he would favor return of Kuriles to Japan, Politbureau member Shiga Yoshio
calls for nation-wide movement for peace treaty, Nakanishi Ko, Upper House
member ousted fr Communist party, resigns Diet seat, Social Democratic
centrist faction asks right wing leader Katayama to assume blame for party
split and resign, local party chapters favor Social Democratic reunification,

ECONOMIC:

(a) Proposed or fctual Zcenomic Changes: Curr issue totals
317,763,000,08¢ yen on 28 Jan 50, Rice deliveries B7 per cent compl
20 Jan 50, uynfavgprable trade balance for 1949 §354,57L,668, Total
imports 865,518,025, Total exports $510,943,357.
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REP/TRI/TION HIGHLIGHTS:

"Takasage Maru" to 1lift 2,500 more PWs fr Nahodka, Vessel will
leave Maizuru 4 Feb, calling Nahodka 6 Feb, and returning to Maizuru
on 8 or 9 Feb, depending on weather conds, Meanwhile, Soviet Member
of ’llied Council for Japan issued prior notice to Council chairman
that Soviet member would not be present at Council on 1 Feb, Reason
given is opposition to discussion of repstriation problem,

NORTH KORE .

MIL-

(¢c) Trp Movements, Concentrations, Opr: /bout 10,000 Chinese
Communist (Korean) railroad trps, lommerly dispersed throughout northeast
China, were collected at Harbin (hSh?-lEéj?J end transferred to North
Korea 20 Qct to 10 Nov L9, Trps entered Korea through Manpojin (4110-12618),
fbout half went to Wonsan (3910-12726) and remainder to Hamhung (3954-12732),

Kenggye (LOS8-12636), and Pyongyang,

Comment:; Details of this rpt de not conform to previous info con-
cerning ingress CCF trps, hence represent new data, If rpt factual, would
mean number trps involved are in add to presently accepted figure of 16,000

(CINCFE Weeka L),

Recent rpt stated former Chinese Communist Force (CcF) 164th Div
at Nanam (4142-12941) and 166th piv at Pyongyang were engaged in tng in
Dec 49,

Comment: TInsufficient evidence to date to warrant acceptance of
designations reported herein for the 16,000 CCF estimated in North Korea,
However, due to billeting and tng facilities, and ease of adm, [yongyang
is logical location for stationing divisional size unit,

Two rpts concerning construction of barracks at Yonchon (3806-1270L)
for Peoples Army trps indicate that fr 15 to 22 such buildings were being
built in early Jan 50, One rpt stated barracks due to be completed Nov 50,

Comment: PBelieved small number barracks, perhaps 15 to 20, being
constructed near Yonchon (FEC Int Summary 2670),

PHILIPPINES:
POLITIC/L:

(¢c) Reactions to Important ZEvents- Regular session Philippine
Congress convened 23 Jan, Commerce gecretary Cornelio Balmaceda stated

page 2 of 5
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adm seeking Congressional sanction for; (1) Presidential negotiation of
reciprocal trade agreements independent of Congress; (2) creation commercial
attache posts at various PI Legations; (3) control of export of "short
supply" commodities and those essential to defense; (L) creation Bureau of

Foreign Trade,

ECONOMIC

(a) Proposed or pctual Economic Changes or Reforms; Central (Govt)
Bank DirectoT liguel Cauderno stated import conurols not reducing dellar
output to desired level due to imperters buying large quantities of present-
ly uncontrolled goods in anticipation of possible later restrictions, Cauderno
steted necessity for revision list of controlled items, Prices of consumer
goods still rising, Long range local and foreign investors in PJ productive
industries asking for assurance that import controls will cont as sudden l1ift-
ing would bankrupt them, Govt ofls reportedly stated controls would remain
nfor some time" but declined set date, Efferts of Natienal Bureau of In-
vestigetion (NBI) to stop import control irregularities reportedly were
sabotaged by Import Control Roard order to releasse cargoes at piers, including
goods merked for confiscation (CINCFE Weeka 4).

63 Chinese Nationalist orgns in PI recently signed manifesto to
British legation declaring boycott as result British recognition Red Chins,
Chinese Embassy in PI denied any part in act, Boycott failed when Chinese
merchants and Chinese Chamber Commerce refused join movement,

300 members PI Govt Worker' s Union denounced Philippines Communist
Party (PKP) when Menila Mayor Manuel De La Fuente gave them alternative
of losing jobs, Rumored Govt Worker s Union planning gen strike in retal-
jation Fuente purge. Wworkers of Congress Labor QOrgn (CLO) affiliates reported-
ly invited join gen strike in Mer 50 (CINCFE Weeka L).

SUBVERSIVE:

Russian gold destined for Southeast /sia reportodly is being
transported overland fr USSR to Bhutan, India, and thence to Burma, Dis=-
tribution centers allegedly are Bangkok, Saigon, and Macao with Heng Kong
actual trading center, Source states purpose gold smuggling to produce
economic dislocation and furnish Ccmmunist agencies adequate funds, Chinese
communists in PI reportedly will smuggle gold and firearms in execution
Russian plans, No evidence actual smuggling of gold to PI, Free market
price gold Hong Kong only $L4li per oz compared with 354 in Manila,

RYCOM:

POLITIC/ Lz
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(c) Reection to Important Event:; Meeting at Naha, 29 Jany of
leaders peoplels party, vemocratic .lliance, and Popular Culture magazine
(Peopler 8 party orgn) attended by aprx 1,500 Okinawans, Meeting resulted
in criticism Okinawa police and Civil pdm with demands for "protection of
fundamental human rights", Speakers were same who rccently protested legality
Naha and Ishikawa mayoralty elections (CINCFE Viceka L), Native Supcrior
court scheduled decide issue of legality Naha election 11 Fcb and Ishikawa

election 13 Feb,

SUBVERSIVE:

r1leged Jepan Communist party member Miyera chokyo recently arrived
Okinawa and was empleyed by COkinawa Times, Miyara reportedly involved in
smuggling activities and distribution Communist literature,

Yonaguni Island is reported rendezvous Japanese and Taiwanese
ships engaged illegal traffic in goods and passengers between Japan,
Taiwan and Okinawa, Rpt states vessels elude Chinese Nationalist patrols
Taiwan coast, Yonaguni police alleged inadequate cope with situation,

LIR: (Reported by FE/F)

SUEVERSIVE:

undisclosed number Japanese who claim recent repatriation fr Siberia
have appearced Sado Shima {3B-DGH/13ﬂaEEE), island off west coast of Japan,
snd expressed desire for employment by US/AF at radar site at ’lkawe
(38-00N/138-25E). [lleged repetriates reportedly speak English quite well
end are believed former Jepanese Hewailians,

on 17 Jan and on 22 Jan wire supplying power to landing strip
merkers Kedena ;ir Base (Okinawa) was cut and eight-inch segments removed,
rendering lights inoperstive, On 22 Jan wire into switch box of rotating
sirport beacon wes pulled out, ends taped, and fuses rcmoved fr box,
Damage readily repaired, O0SI investigating,

OFFICI/ Lz APPROVED BY:

K. B. BUSH WM R, GROVE JR
Brigedier General, [GD colonel, GSC
tdjutant General Exccutive Officer

Copies to:
C=in=C
CofS
G=3
JSPOG
RMGS
FE/LF (courier)
G=¢ return
G-2 T/Int return
=2 CI Div retumn -
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MEMO FOR RECORD

Joint ;rmy-/.ir Weeka No, 5 radio, covering political, economic,
mil and air situation in Japan, Korea, Philippines and Japanese Mandated
Islands, forwarded weekly to Dir of Int, WDGS in accordance with provisions
of Chapter II, pars 23-29, MID, BID, 1 Sep u8.




