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ROUTINE

PERSONAL FRON : MAJOR GENERAL ALONIO P, FOX
PERSONAL TOR 1 MAJOR GENERAL EDWARD N, ALMOND
INPORMATION 70 : GENERAL OF THE ARNY DOUGLAS NACARTHUR

NUMBER 1 FX 5002 9 August 1980

1. Yesterday Gsneral Turner informed me that the matter of settlament with
respect to charges for transportation and stevedoring in connection with the
receipt and storage of aviation gasoclime for the American jet planes had arisen,
His initial instructions from FEAT indicated that these would be on a reimbursadle
basis and so proceedsd accordingly. Subsequent instructions from FEA¥ indicated
that the Chinese government would be sxpected to furnish the tramsportation and

servioce.

2. In consultation with Gemeral Chou the latter stated that he was mot aware
of any agreement thus far arrived at with respect %o this matter, 1 informed

Surner that while no agresment had besn arrived at, I presumed that the Chinese
government would be expected to furnish facilities and services and that the manner

of settlement would be determined upon later. Since the manner of moving the
aviation gasoline was one of urgency, at Turmer's request I submitted a memorandum
to the Chief of Staff in which I requested that the receipt, transportation and
povement to storage arsas of aviation gasoline be undesrtaken by the Chinese govern-
ment and that the settlement be subject to such agresments as may be made later
betwesn the US and Ohinese governments. 1 then consulted with Ueneral Chom, who
stated this was entirely satisfactory and that provisions would be nads for the

movement and storage as requested.

3. 1 recommend that the Comptroller, in conjunction with the Comptroller TEAY,
and a representative of US, formulate the terms of an agreement for the settlement
for services rendered by the Ohinese govermmenzt in Formosa 1in behalf of the Us
Armed Joroes. This will be a recurrent problem and will arise in connection with
the payment for indigenous labor on the airfields and undoubtedly on other projects.
While the conditions are not precisely similar, portions of the agresment with the
Republic of Korea would appear to be pertinent in this area. If I recall the Xorean -
agreement, it was decided that port facilities, rail facilities and other wervices
would be provided by ROK, a record of the costs maintained and these serve as an
offset in any final settlement that might be made. Whether thems sxact provisions
will be acceptable to the Ohinese, I cannot say. Neverthelsss, 1 fesl that terms
of such an agreement should be formulated, submitted to Wagshington ar gyy reccommend-

ations gna then negotiated through government channels, so that there will be a fim
understanding by all concerned of our mutual responsibilities.
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. Speat the meraiag 1a conferences with the Tollowing: Gembral Sim,
Ghief of S%ary, Oromd Forces; Semeral No, 0-2; Wajor General Tarner,
Sh Alr Foroe; asl Adairal Jarrett U.5. Naval Attache. Wajer Seple
of conversation with Turmer corcermed reimbursement for services remdered
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2. General Ohristisnsen and party arrived their arrival
cempletely filled the bdilleting sccommodations avallable to us at Whe

and recording
thslr obuervations of the two preovicus days’' work 1a %he TIeld with Shoir
Chinewe OOWRTOTPATYS.
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Yev subject.

I bave besn conferring at some lemgth with representatives of
Departaent of the Lrwy, State spd Tres-ury ref:Tence comversiom rate
for Pyuims. I am hopeful of faverable action soom. ¥ill you please
ln!lﬂ!qm_lm'-tthlr-ﬂ;—rdﬁr“tfnhfn—u-
Nedis should go forwari from here vithin the aext tw days. I expest
1t vill comform generunlly to our proposal. Signed Pox.*




GENERAlL HEADQUARTERS
FAR EAST COMMAND
Cffice of tre Signal Officer

STAYF SERVICE MESSAGE

1€ March 1950

MEMCRATDUM:

TC : Major Gemeral E.M, Almond
Brigadier General L.L., Williams

The followings Staff Service megsase for you was received this date
from the Signal Cfficer, ¥ashington, D.C.:

“Regarding German support ‘or Occupaticn Forces, followving is break-
down by natioms in Vestern Zone, including Berlim, with figures rounded
out:

A. “merican Zome: Military 102,000;
Dependents 2nd other Civil ians 45,000

B, British Zone: Military (includirng Belgiane, Dares and Borwegians)
91,000
Dependents and other Civilianes 37,000

Military 61,400
Figures for Dependents and other Civilians not
available. Sigsned Pox."

GECRGE I. BACE
Brigadier General, USA
Slgnal Officer

"CARAPHRBSE NOT AEQUIRED

- — - - - -

“THIS IS T A CCMAND CHANYEL MESSAGE®
"IC REFERESCE TC TFIS MESSAGE SECULD BE MADE IN OFFICIAL OO MURICAT IC
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GENERAL HEADQUARTERS
FAR EAST COMMAND
Office of the Signal Officer

TO t Major Gemeral E. M. Almond
Brigadier Gemeral L. L. Williams

The following Staff Service message for you was received this date
from the Sigmal Ufiicer, Washington, D. C. 1

"I. Following issued 10 March as Allied High Commission release:
'High Commissioner yesterday transmitted to the German Federal Authorities
estimates German ococupation costs and mandatory expenditures to be inourred
in 3 somes for Fiscal Year 1950 to 1961. Estimates, approved by Couneil
of High Commission on 1 March 1950 will now be included in Federal Budget.'

'Estimated expenditures total Deutsohe Mark 4048.5 millions - Deutsche
Mark 544.9 millions lower than estimates for 19049 %o 1950. Figures include
not only 5 Zomal Budgets but Budgets of Tripartite Organisations, for
example, Military Security Board.'

'Of total of Deutsche Mark 4048.5 millions, Deutsche Mark 3263.1
millions are for ocoupatiom costs proper =~ for example, expenses incurred
for Oocupation Foroces and Ococupation Authorities for goods and servioces
for maintenance and welfare of Allied Forces statiomed in Germany. labor,
rents and utilities and tramsportation and commmications make up 78.1%
of this total as follows: Labor 37.7%; Rent and Utilities 25.9%;
Transportation and Commnications 14.85%.'

"Mandatory expenditures amount to Deutsche Mark 785.4 millions. These
expenditures comprise Deutsche Mark 3235.8 millions for Class 1 mandatory
expenditures, for example, for services such as maintemance of Displaced
Persons, demilitarization, reparations and restitutioms, which arise as
result of capitulation, and Deutsche Mark 461.6 millions for Class 2
mandatory expenditures. Class £ expenditures are for services which may
be regarded as of direct bemefit to German economy, for example, expendi tures
to provide Occupation Forces with new housing which will ultimately revert
to Cermany when no longer required by Occupation Forces.'

i 'I'-_‘".:r': g




M
._
_
i
,_
M







