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BRIEF DESCRIPTION OF THE PHILIPPINES

ITS RESOURCES AND FOREIGN TRADE

A. GENERAL INFORMATION

Locatiion. =-- The Republic of the Philippines occupies a
chain of over 7,000 islands off the southeastern coast of Asia
stretching over a thousand miles from the north coast of Borneo .
to the south coast of Formosa. Strateglcally, the Philippines
commands the South China Sea and the Pacific Ocean approaches to
Hongkong, the Gulf of Tonkin, the Gulf of Siam and the Straits of
Malacca and Macassar.

Area. —— A land arca of approximately 115,600 square miles
ranks the Philippines in slze with the United Kingdom, Italy, and
Jepen, It 1s more than half the size of Spain and more than twice
the size of Greece.

Population. —— The population of the Philippines according
to the last Census, that of 1948, was 19,234,182; for 1949 it is
approximately 19,700,000. The population is thus greater than
that of any country in the W_stern Hemlsphere except the United
states, Mexico, and Brazil. “Due to the high vitality of the
Filipino race and the unusual development during the past half
century of public health service and preventive medicine, the
population 1s increasing rapldly -- about 2.5 percent per annum
— and should reach 50,000,000 by the year 2000

e:

The foreign population exceeds 200,000 of which possibly 80
percent are Chinese and other citizens of Asia. The number of
United States citizens voluntarily registered is around 18,000
and the total muet approximately 25,000.

Geographicel division. —- Each of three geographical regions
i1s represented by a star in the Philippine flag. These regions,
together with the name and area of their principal islands and
population, are listed below.

Area Population
(5q. miles) (1948 Census)
Luzon or Northern Region:

g 40,420.0 9,073,705
Mindoro 375845 167,705
Masbate 1,262.2 211,113
Catanduanes 55244 SR
Romblon 51244 108,817
Marinduque 346.8 85,828

Batanes Islands 76.4 10,705
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Area Population
(Sp. miles) (1948 Census)
Visayas or Central Reglon:
amar 5,050.2 757,212
Negros 4,905,5 1,482,219
Panay 4,Lu6,0 1,491,759
Leyte 2,78545 1,006,891
GCebu 1,702.7 1,123,107
Bohol 1,492.2 553,407
Mindenao~Sulu or Southern Reglons
Mindanao 36,536.7 2,702,498
Palawan 4,55042 106,269
Sulu 1,086.2 240,826
All Philippines 115,600.0 19,234,182

Culture. —— The Filipinos arc presently a distinct race
blended chiefly from ancient Maleyan, Indonesian, and Mangoloid
stock. During the past three centuries the bulk of the popula~—
tlon has discarded most of its orientalism, and the nation is now
considered definitely Western in culture.

As a result of the free public school system established in,
the earliest days of American occupation more than half the POpPU—
lation is now literate. The Filipinos have several native languages
and numerous dialects. There are 3 official languages: English,
Spanish, end the national language based on Tagalog (the language
of the people native of Manila and south central Luzon). Over a
fourth of the people espeak English and only about 3 percent speak
Spanigh. English is the language of instruction in all schools,
public and private; 1t 1s practically the sole language of govern—
ment, commerce, trade and lndustry. ALl books, newspapers and
Journals of general circulation are published in English.

Religion. -~ Approximately 80 percent of the people are
Roman Catholics, 10 percent other Christiang, 5 percent Mohammedans ,
and 5 percent pagan generally with well developed animistic culta.
The Mohammedans live in the Sulu Archipelago and in the islands of
Mindanao and Palawan. The pagans live in the mountainous interiors
of Luzon, Mindoro, Mindanao, and Palawan, where they are being
8radually assimilated through missionary effort and the political
|Policy of attraction. Mohammedans and pagans sit with Christians
in the Congress and hold the more important government offices in
| the provinces and municipalities where they predominate. Along
the lines of contact between the religious groups lnstances of
| strife are rare, and tolerance and goodwill are the rule.

|
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Present form of government. —- The Philippine Government
is a representative republic. The constitution recognizes the
sovereignty of the people and is patterned closely after that of
the United States; except that it is of the central rather than
federal type. The executive, legislative and judicial powers are
separate and designed to check each other, but certain constitut-
ilonal provisions accent the authority of the executive, and the
bill of rights, standard in other respects, does not provide for
trial by Jury.

The central government organization consists of a president,
a vice-president, and a blcameral congress, all elected directly
through the universal suffrage of adult men and women. The
Iresident is assisted by an appointive cabinet of eleven Secret—
aries. All important presidential appointments are subject to
the consent of a Commission on Appointments whose membership de-
rives from both houses of Congress.

The judiclary consists of a Supreme Court of eleven members,
a Court of Appeals, several provinclal Courts of First Instance,
and municipal Justice of Peace Courts. The President appoints
all justices and Judges. There is no separate provincial Judi-
gial system which would correspond to State Courts in the United
tates.

The Philippines is divided politically into over 1200 munici-
palities and 22 chartered cities. The municipalities are grouped
into 50 provinces. Each municipality consists of a town center
of "pueblo” and a surrounding area which is divided into villages
or "parrios". Each village consists of a number of hamlets or
"gitios." Bach municipality is governed by electilve authorities
congisting of a mayor, vice-mayor and a municipal council. How-
ever, in all but routine matters, their ordinances and appropria~—
tions are subject to approvel by the Provincial Board and the
intervention of the Department of the Interiors

Provinces are governed by an elective Governor and a Pro-
Vincial Board composed of the governor and two additional elective
members. The jurisdiction of provincial boards is wider than that
of municipal councils, but 1t 1s also subject to review and inter-
Vention by several departments of the central government, par-
ticularly the Department of the Interior.

Chartered citics have mayors appointed by the President. In
several cities a majority of the council consists of central
government officials and presidential appointees. The Department
of the Intecrior exercises flnal Jurisdiction over city governments.
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Central Bank and Monetary System. —- The Central Bank,
established on January 3, 1949, is wholly-owned by the Government
and is headed by a Monetary Board consisting of seven members.

The Secretary of Finance, the President of the Philippine National
Bank, and the Chairman of the Board of Governors of the Rehabili-
tation Finance Corporation are ex-officio members of the Board.
The other four members, including the Governor of the Bank, are
appointed by the President for 6-year terms. The bank has a mono-
poly of the lssue of currency.

Prior to the establishment of the Bank the peso had to be
backed 100 percent by U.S. dollars. With the Bank's inception,
however, the monetary system was changed, and there is no longer
any requirement as to the amount and type of foreign currency which
must back the peso. The value of the peso is fixed at U.Se$0.50,
This value cennot be changed nor can any restriction be imposed
upon the convertibility of pesos into dollars except with the
agreement of the President of the United States, as provided by
the terms of thec Trade Agrecment of 1946,

Money and commercigl banks. —— Over the six-month period -
ending June 30, 1949, the money supply declined by P108 million.
The reduction in demand deposits amounted to P67 million as com-
pared to a reduction of notes and coine in circulation of PA4l
million. The money supply during this period averaged ¥1,142
million and was larger than in 1947, when it averaged F910 million,
but was at epproximately the same level as the 1948 average of
1,093 million.

At present there are nine domestic banks and five branches
ﬁi‘ foreign banks, all of which operate their headquarters in
anilae

Balance of payments. =-- During the throe-year period 1946-48,
U.S, Government outlay in the Philippines-—chiefly to finance U.S.
Army programs, to compensate for war damage, both public and
private, and for military services rendered by Filipinos——amounted
to approximately $1.4 billion. As a result, the Philippines has
been able to finance large trade deficits which, including freight
and insurance, averaged $300 million annually during the three-year
period, ond also was able to finance an ample volume Of non-trade
transactions, including the transfer of interest, dividends and
profits, capital, and the movement of personal remlttances. Such
transactions in 1948 amounted to over $100 million.

During the three-year period 1949-51, however, U.S. Government
outlay in the Philippines is scheduled for reductlon owing to the
complotion and diminution of U.S. Army programs-—to about $600
million, or somewhat less than 45 percent of ife magnitude during
the preceding three-year period. In 1949 and 1950 this outlay is
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expected to be in the neighborhood of $250 million annually, or
about $100 million less than in 1948. In 1951,  following upon the
termination of the activities of the War Damage Commission, the
reduction is expectcd to be even sharpers.

The international reservec of the Philippine economy have
declined materially since the beginning of the year. At the end
of July they were about $100 million less than at the beginning of
the year, when they amounted to approximately $400 million.

Public £ NCCs =— Total revenues and expendltures of the
Philippinc Government in 1948 amounted, respectively, to ¥361
million and 375 million, resulting in a deficit of approximately
¥1b million. Tax rovenues before apportionment to political sub-
divisions accounted for about three-fourths of total revenues. The
most important taxes, then and now, are exclses levied on cigaret-
tes and on gasoline and oil, a general sales tax and the income
tax. There has been an annual increase in tax revenues since
liberation but it has been about matched by increased ordinary
budgetary expenses. Thus, in fiscal 1949 tax revenues are ex-—
pected to be about P60 million higher than in 1948. But the
increased operating expenses of the Department of Education alone
will absorb this amount.

Large expenditures for natlonal defense and the malntenance
of law and order charcoterize the settled accounts for 1948,
Almost one—fourth of the total was spent for such purposes; about
20 percent went for educatlon and another 15 persent for economic
development.

Public debt. — The public debt of the Philippines is small,
As of Junc 30, 1949, gross obligations of the Nationol Government,
direct and guaranteed, amounted to approximately ¥310 million,
Accumuiloted sinking funds on the same date amounted o about Flo7
million, leaving a neb obligdtion of about F200 million, The net
obligations of the National Goverament include loans extcnded by
the United States Reconstruction Finance Corporation aggregating
¥120 million.

B. RESOURCES OF THE PHILIPPINES

Agricultural Resources:

- General. —- The predominant resource of the Philippines is
agricultural. A total of 35 million acres, half of the land area
of the Philippines, is sultable for agriculturc, but only 10 million
acres are actually under cultivation. These 10 million acres are
divided into 1.6 million farme having an average slze of about 6
acres, Three quarters of the population live on the farms and the
other quarter is engaged mainly in the processing, transporting,
and distribution of farm produce and products of the foreste and
mines, for domestic consumption and for export, in servicing the
farm population, and in government employment.
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Food production,-- The basis of the Philippine diet is rice,
corn, Toot crops, and fish supplemented by relatively small per
capita quantities of poultry, meat, vegetables, sugar, fat from
coconut 0il, and fruit. Under normal conditions and except for fish,
the farms of the Philippines produce nearly, but not quite enough
of the foregoing commodities to supply the domestic demand for them.
The normal minor deficiencies are part of the rice.for the urban
population and temperate zone foodstuffs imported for consumption
by resident foreigners and wealthy nationals who follow the western diet.

port crop productions- The Philippines before the war obtained
the money and redit to cover the cost of imports, to support the
government, and to provide new capital and reserves of wealth by ex-
porting centrifugal and refined sugar, copra, cocomut oil, desiccated
coconut, Manila hemp (abaca), canned pineapple, leaf tobacco, minerals,
timber and embroiderics. Except for minerals, timer, and embroid-
eries, the farms of the Philippines produce the raw materials from
which these exports are processeds The war disrupted production for
export and destrojed at least two-thirds of the mills and other in-
stallations required to process sugar, cocomt products, and tobacco
products. Their rebuilding has been slow due principally to inability
to procure the needed equipment and construction materials rather than
to a lack of available capital. This situation was ameliorated both
for the farming commnity and the country at large by the rapid re-
habilitation of copra exports to a level exceeding that of prewar
and of Manila hemp exports to 50 percent or more of the prewar level,
These two products are processed at farm site with little mechanical
equipment and postwar production has commanded exceptional prices.

Forest Resbiices :f

Commercial timber covers about forty per cent of the lan area
of the Philippines and constitutes an immense but relatively undeve-
loped matural resource, The stand of timber includes not only Phil-
ippine mahogany, well-known and widely marketed in the United States
as a furniture wood, but also a wide variety of excep tionally fine
hardwoods of superior strength, grain and finish practically unknovn
abroad. The forests,are administeredcby the Bureau of Forestry which
delimits communal forests, grants concessions for logging, licenses
sawmills, and colleccts stumpage taxes, Prior to the war there were
over 1,000 logging concessions and over 200 sawmills capitalized at
over 34 million pesos, employing over 30,000 persons, which together
with the estimated cut from communal forests logged approximately
1 billion board feet per year, A little less than half of the cut
was processed as savn lumber partly in mills and partly by hand for
domestic consumption. Over 200 million board feet were exported
mostly in the form of logs and flitches, Rattan is the principal
minor product; 6 million linear meters of unsplit and over 2,000 tons
of split were collected in 1949.
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During enemy invation logging was reduced to a minimm and all
savmills were destroyed or critically damaged, The industry has
been reestablished through equipment furnished by the United States
Army, and from surplus property made availablc through the Office
of the Foreign Liquidation Commissioner and importation of new
cquipment, Present production is estimated at the rate of over
400 million board feet, Rattan collection is estimated at nearly
double the prewar volume.

Mineral Resources:

The subsurface of the Philippines is heavily endowed with gold,
copper, silver (as by-produce of gold and copper), iron, chrome
(metallurgical and refractory), manganese, and coal (sub-bituminous).
There is also an ample supply of limestone, building stone, and
earths suitable for brick, glass, tile and ceramic industries.

Lead, zine, gypcum, asbestos, sulphur and asphalt have been found
in undetermincd quantities, For a number of years past the govern-
nent and various private interests have been exploring for petroleum.

In 1940-41 there were some 40 gold mines of which 30 capitalized
at about 60 million pesos were in active production, with an anmal
export valued at nearly 76 million pesos, Iron mines produced 6
million pesos worth of ore, all of which was exported to Japan. The
output, of chrome exceeded 4 million pesos; copper 2.5 million pesos;
silver, 2 million pesos; and manganese, 1.5 million pesos, Mo
cement plants produced over a million barrels all of which and more
was required for local consumption.

411 the larger mining companies were rendered inoperative by
war damage, Rehabilitation is under way but substantial production
is presentiy reported only from 5 gold properties, one copper mine,
‘o chrome mincs, and one cement mill, Rehhbilitation of gold mines
has ot progressed beyond approximately one-third of prewar output
e to the high costs of operation, Only a limited market (Japan)
ic in sight for iron ore unless the Philippines should develop a
pig-iron or steel industry. Bxospting the possibility of a petroleun
Strike, rapid growth of mining through development of new properties
is unlikely since the adoption of the "Regalian' theory in the 1936
revision of the mineral lands act.

Fishery Resource:
: The most important item in the dict of the Filipinos after rice,
corn, and root crops is fish, It is estimated that prewar not less
| than’ 400,000 tons of fish were caught and consumed anmally. Fully
thres-fourths of this volume rep: the d,
catoh of the coastal population who regularly cover the schools in
| the vicinity of their villages, Teir cquipment is simple: outrigger cances,
small sailing craft, and homemade nets, corrals and traps.

ial
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Prior to the war practically all of the off-shore fishing
fleet supplying Manila and other urban centers was owned or
operated by Japenese. Nelther the personnel nor thelr equipment
survived the war, a circumstance which has resulted during the
past three years in an inadequate fish supply and exorbitant
prices in the Menila arca. Insofar as they can acquire equipment,
Filipinos are grodually working their way into the off-shore
fishing industry end it is anticipated that by the end of 1950
the city will be amply supplied by the combined in-shore, off-
shore and fishpond catche

Power Resources:

The Philippines does not have the resources in water power
which mignt be expected to exlst in a country with high mountalns
and heavy rainfall because of the short length and quick run-off
of most rivers and thc marked dry season. Nevertheless, there
are geveral excellent sources in Luzon and the famous Marie
Cristina Falls in Mindanao, allowing a rough estimate of undevelop-
ed hydroelcetric resources of over a million kilowatts.

Prewar development of hydro-electric capaclty was rated at
about 22,400 kilowatts, nearly all of which was dellvered to the
Manila arca. A large port of this systen was destroyed during the
War but for the 1ost part i1t hag been reconstructed, and through
the installation of additional units at GCaliraya, active capacity
hag in fact boen increesed. The Government has announced plans for
the partiel development of the Agno River (Luzon), the Maria
Cristina Falls (Mindanao) ond twelve smaller projects.

C. FOREIGN TRADE

Preferential trade with the United States.—- General free
trade beotween the United Stotes and the Phlllippines was instltuted
by action of Congress in 1909 and continucd without significant
alteration until the period 1934 to 1939 whon Congress enacfed a
8eries of laws (48 Stat. 31, 4B Stat. 670, 49 Stat. 340, 50 Stat.
903 and 53 Stat. 1226) which placed absolute quotas on the
duantitigs of Philippine cordage and sugars and, to begin in 1941,
declining (by ateps of 5%) duty-free quotas on the quantities of
Philippine clgars, leaf tobacco, coconut oil and shaell buttons
Which nmight entor the United States for consumption annually from
the Philippines. In the came series of laws 1t was provided that
annuelly inoreasing fractions (increments of 5%) of United States
Quties’ should be levied during the period 1941 to 1946 on
Philippine articlos entering the United States from the Philippines,
©Xoept Philippine articles covered in the declining duty-free
quotas; and, finally, that all trade preferences should cease with
independences
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In 1945, to make possible in spite of the havoc of war the
restitution of Philippine trade, which was considered necessary
for the successful inetitution of independence on the date set,
all responsible leaders of the Philippine government requested
and obtained enactment of the Philippine Trade Act of 1946
(Public 371-79th Cong.). This Act spceified in detail the terms
of a post independence trade agreement between the United States
and the Philippines. The agreement was signed July 4, 1946,

Its principal terms are?

(1) To July 3, 1954: (a) Absolute quotas on the

quantities of Philippine sugars, cordage, cigars, leaf tobacco
coconut oil, rice and shell buttons which may enter the
United States for consumption annually from the Philippines;
(b) Free trode both ways, —— l.e. Philippine artigles to be
sdnitted to the United States for consumption and United
States articles to bc admitted to the Philippines for con=
sumption, respectively, free of the ordinary customs duties

of either country.

(2) From July Y, 1954 to July 3, 197hk: (a) Continuation
of the absolute quotas on the quantities of Phllipplne sugars,
cordage, rice, cigars, leaf tobacco, coconut oil and shell
buttons which may enter the United States for consumption
annually from the Philippines; (b) Desclining (by steps of 5%)
duty-froc quotas (within the corresponding absolute quotas)
on the quantitics of Philippinc cilgars, leaf tobacco, coconut
011 and shell buttons which may cnter the United States for
consunptior annually from the Philippines; (c) Imposition of
annually increasing fractions (increments of 5%) of Philip-
pine import duties on United States articles entering the
Pnilippincs and of United States import duties on Philippine
articles entering the United States, except on the articles
covored in the declining duty-free quotas listed in 2 (b) aboves

(3) No export taxes to be imposed by the United States
on articles exvorted to the Philippines, nor by the Philippines
on articlee cxported to the United States.

(4) The Philippines binds itself to maintain the present
parity of the peso with the dollar (2 for 1); not to suspend
convertibility of the peso into the dollar, and not to impose
restrictions on transfer of funds from the Philippines to the
United States without the consent of the President of the
United States.

The Philippines binds itself to accord to United.
States citizens and corporations national treatuent in re=
spect to disposition, exploitation, development and utili-
zatioh of all agricultural, timber, and nineral lands of the
public domain, waters, minerals, coal, petroleum, and other
Minoral oils, oll forces and sources of potentlal energy,
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and other natural resources of the Philippines, and in respect
to the operation of public utilities.

Recent trade data. -- The values of the principal Philippine
exports an orts in thousands of pesos for 1939 and 1940,
representative prewar years, and for 1946 to 1948, are given by

main categories es follows:

. Category 1939 1940 1946 1947 1948
xports
Coconut products 60,244 50,957 83,869 392,000 417,163
Fibers and manufac-—
tures 38,931 39,715 13,447 72,948 82,492
Forest products 73631 83328 ¥ 155810 H1 057 7 4h
Mineral products 85,327 92,326 1,648 5,685 28,538
Sea products 1,035 963 1,355 1,394 1,792
Supars 99,518 94,533 101 4,641 44,323
Tobacco & nanufac- \
tures 14,532 10,292 2,503 4,382 2,676
Unclossified 6,361 8,206 | 1,603 2,932 10,219
Re-exports 2,199 6,529 22,318 435,157 43,76
Total exports 315,784 311,849 128,375 531,096 638,410
Exports to the
United States 259,059 258,308 75,318 306,481 418,185
Percent to the
United States 82 83 59 58 66
Inports
Foodstuffs 45,035 43,833 191,648 263,192 272,800
Metals &
nanufacturcs 67,381 75,147 48,321 222,208 267,108

Non-metallic miner-
als, chenlcals, &
L1y,006 55,983 70,548 123,569 163,093

nnfre.

Toxtiles & mnfro. 51,591 51,68L 132,166 260,397 262,361
Poper & mnfrs. 9,076 13,008 23,192 38,887  L4k,715
Tobacco & nnfrss. 13,945 1h,755 45,141 L3,962 l+9,3€1
Unclassificd 154,096 15,278 80,790 70,485 176,901
Total inports 245,130 269,688 591,7161022,700 1136,409

Inporto from UsSe 167,383 210,374 515,332 882,151 939,229

Percent fron
ey 68 78 87 6 83 -
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Visiblé balance of trade. —- The unfavorable visible balance of
trade amounted to P498 million in 1948, Preliminary data for the
first eix nonths of 1949 show: Importe P576 million, exports
P283 nillion, unfavorable visible balance ¥$293 nillion. Visible
"losges! in trade have boen offsct to date by extraordinary United
States Govornment diebursenents including army and navy expendi-
tures and war damege and rehabilitation paymentse

Inport control. —- In view of the persistent adverse balance
of vigiblc trade in recent years, presenting a risk that dollar
reserves night not be adequate to neet capltal expenditures es—
gential to the cconomy, the Philippinc Government passed Republic
Act No, 330, effective July 15, 1948, to provide for control of
unessentinl izports. The act creates an Import Control Board and
empowers the President to fix quotas of non-essentlal imports as
recomnended by the Board until the end of 1949, It was implemented
at the end of 1948 by an cxecutive order which established quotas
for imports of & specific list of commodities, Effective August 1,
1949, the List of commodities was expanded and the restrictions
on a number of items in the original list were intensified. The
nost optinmistic cstimate of the reduction of imports of controlled
comnodities to be realized in the year 1949 is P140 million,
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THE UNITED STATES EMBASSY AT MANITA

SHECINETE e

1. Chief of ifission
The Chief of Mission of the United States Embassy im Manila
is Ambassador Myron V. Cowen.
2. Operating Staff

Personnel currently on duty at the Embassy consists of 103
Americans and L5 local employees.

The organization of the Embassy follows, in a general way, the
pattern found in most diplomatic missions of this ramk, Tt differs
to some cxbent from other similar posts because of (1) the scope
and importance of the United States-Philippine Rehabilitation Pro-
gram authorized by Public Law 870, 79th Congress and (2) the
nece: for close and continuingliaison with United States Army,
Navy and Air Force installations.

&
<

An organizational chart will be found further on in this
The Embassy operates through the following offices and

pamplilete
sections:
Title of Local
Office or Section Section Head Americans  Employ: Total
Office of Chief of Mission --= 7 0 7
Political Section Chief of Section 5 1 6
Commercial Section Chief of Section 8 5 13
Financial Section Treasury Attache ] L 3
Agricultural Section Agricultural Attache 1 2 3
Public Affairs Section (USIS) Chief Public Affairs
officer 20 165 185
Consular Section Consul General 8 18 26
lilitary Liaison Section Ghief of Section 3 0 5
Administrative Section Administrative
officer 28 123 151
Service Attache Section Chief of Section 11 0 1
Rehabilitation Agencies
Section Chief of Section 2 0 2
Regional Security Regional Security
Supervisor 6 0 6
 Foreign Buildings Operations - 2 o 2
Totals 103 315 418

n addition to the foregoing, 4 Americans and 274 locdl employees
are assigned to the management of bhe Philippine Rehabilitation Agencies
housing area located on Dewey Boulevard,
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4, HManagement

The Administrative Section is responsible for the establishmont
and maintenance of all administrative and management services, These
servicos include personnel, property management, budget and fiscal
contrcl, commmications, supplies and equipment and secunity.

5.

The Embassy's operating costs for the fiscal year 1949 were
as follows:

General Program

American salaries and allowances $ 328,676.34
Salaries of local employees' 113,590.68
General operating expenses 67,097.31

Total $ 509,364.33

Information and Education Program (USIS)

American salaries and allowances $ 110,707.25
Salaries of local employees 152,211.26
General operating expenses 114,301.35

Total $ 357,219.86

Area ' § 375,476.70

on of Rehabilitation Housi

s financed from appropriated funds as
listod sbove, the Embassy nded in the fiscal year 1949 the sum

of $389,971.53 which cived from the Philippine Government under
the Surplus Property Agrocment of Scptember 11, 1948, This sum was
used to Fimance the Fulbright Program as authorized by Public Law 584,
79th Congross, and for tho acquisition and improvement of real property.

In addition bo exp
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6. Duties of Embassy Operating Offices and Sections
a. Office of th of Missio

The Ambassador, as Chief of Mission, is responsible for
the overall direction and supervision of the work of the Embassy.
Among the chief functions of the Embassy are:

(1) Promotion of understanding and good will between
the two countries.

(z Execution of policies and instructions of the
Nepartment of States

(3) s wmendation of policigs and procedures to the
Department of Stato.

(4) Protection of the intercsts of the United States
in accordence with treaties and international law.

(5) Advise, protect and assist American citizens
residing, travoling or having interests in the

Philippines.
(6) Negotiate treaties, conventions and protocolss
(7) Observe, analyze and report on significant political,
social and economic conditions and trends.
(8) Assist the Philippine Government in the development

of plans for cconomic development and in the implemen=
tation of such planse

Assisting the Ambassador in the direction and supervision
of the Enbassy's total program are two Counselors who, together
with the Ambassador and four secretaries, comprise the staff of
the Office of Chicf of Missione

b. Political

The political section is responsible for observing Philip
pine relations with other states, 6s vell as domestic Philippine
politiesl dovelopments, particularly as they may affect United
StntosePhilippine relations. It is charged with the task of assiste
ing the Ambassador in the discharge of his duty to preparc and
tranamit to the Department of State, and to other interested
Foreign Service ostablishments, timely reports on such developments.
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paintains linison, with respect to appropriate political matters,
th the Philippine Foreign Offico, It also is responsible to the
Jabessador for the preparation on his bohalf, for submission to the
Dopartment, of recomondations with Tespect to policies to be pur-
sucd in our relations with this cowntrye

Gurrent Political Situition

Mo Philippines is but two months removed from its next
presidential and ecngresgional cloctions. £ briof review of the
D wmteyts political parties may thorefore be in order, There are
Sedny in tho Philippinos three principal politicil groups:

The major group is the Liberal Party headed by President
QUIRTIO, who bock offico upon the death of lanuel ROKLS in April
1048, cad by Bugenio PMRBZ, speaker of the House of Ropreser-
ttirees Tt is supported by o commonding majority in the House of
Representatives, bub is probebly not at this time able to count on
R ans majority in tho Scnates Tt ds belicved tht o majority
S the provincicl governors are affiliated with this party. Presi-
O it ouinino s, of courso, his party's candidate for the prosidency
o e slcetions to bo hold Novembor 8the Vice presidential cau
$idvte is Senator Fernando LOFEZ, o wealthy sugar planter and news=

paper OwWns

Jose AVELINO is the prosidentisl cardidate of what is termed
another wing of the Liberal Party. Prior to the party split, he
e o onnpaign manager Of the Liboral Porty during the campalgn
D b vsvited in the olectimn of Roms in 1946, fs Chairman of
o hosnl Farty Exoutive Comnitbeo and Prosident of tho Senate,
Avelino be Quirinots chicf rivel within the party and the
e rronty Susporded fron tho Sonato for one yoor in February
Soko, aftes having been chorgod with condust uibsconing o his
o hvelino cpperontly Tegerds the olootion as an Cpportunity
S o%lin tho vindication of the poople. Scnator Vicente FRLNCISCO,
o O ratandingly succossful crininel lawyer, is his running matc.

fhe third principal perty is the Naclonalista. As a porty
shich hos been joined by o number of minority groups, 1t counts on
the support of a rother brood band, from loft to right, of clements
which oppose the present mojority party. In tho 1946 clections its
presidential candidate wes ox-President Sergio OSHENA. This year
tos are Dre Jose Pe LAUREL and former Supreme Court
el BRIONES.




DECLASSIFIED
Authority_Sf S o2

S -

¢o GCommereial Sccticn
The Commercial Ssction has the dual function of (a) trade
assistance and (b) economic reporting.

Trade promotional activities and commercial intelligence are
lized functions described in an Economic Manual and in sec-

s of the Foreign Service Regulations, American business is
assisted in making trade contacts by correspondence on trade in-
quiries, advice to callers at the Embassy, preparation of classified
trade lists to be distributedby the Department of Commerce and an
conomic reference library. Trade relations are promoted by invese
t: on of local firms for the World Trade Directory of the Departe-
ment of Commerce and assistance in amicable settlement of disputes
arising from international trade. Reports to the Department of
Commerce on market conditions are also distributed to American exe
Portiers and importere to stimulate and guide the expansion of trade.

The Commercial Scction, by answers to inquiries and by volun=
tary reporting, keeps the Departments of State and Commerce abreast
of economic developments affecting business between the two: coun—
tries. In addition to analysis of the markets for American products |
and foreign trade, such reports cover developments in local industry,
utilitics, transportation services, customs, patonts and other regu=
lations, mineral resources, investment opportunities, living costs
and labor conditions. (Reports on minerals are also used by the
Department of Interior and on labor by the Dopartment of Labor, )

The staff of the Commercial Scction consists of one senior
commcroial officer, one or more junior commercial officers, a come
moreinl invostigetor, and seerctarisl and clorical assistence as
Tequired, and fusetions under the immediste supervision of the
CGounsclor of smbassy for Economic Affairs.

The Maritime Attache functions as a member of the Commercial

cction, He prepares reports, conducts interviews and correspondence
Telating to the practical aspects of high seas and coastwise Shipping.
The practical ficld covers the following subjects: new services
vhich supplement or compote with United States vessels; steamship
rato conferences and mothods employed by the foreign governments
to contrel rates; prospective tradc routes; port conditions,
inciuding congestion and other causes for demurrage; port regulations,
charges and dues; cargo handling methods and costs; ship building
and repairs; continuously revised account of types, number, and
total gross of deadweight tonnage of ships entering the foreign
arca; and maritime labor conditions.

On the policy side, the Maritime Attache advises the Chief
of Mission and the Economic Counselor in respect to analysis and
appraisal of foroign shipping policies, including subsidies and
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other aids, legislation and exccutive orders of the forei
. ) Telzn it
nont affecting ships, and trends toward discrimination e
Amorican shipping, and relationship of foregoing with international
trocties und egreements governing trade and commerce.

The Maritime Attache is prescutly assisted by one secretary
and is under the immediatc supervision of the Counselor of Embassy

for Economic Affairs. <

d. Financial Suction

The Financial Section is headed by the Treasury Attache who is
the representative of the Sccretary of the Treasury and functions as
finunoial advisor to the ubassy. The work of this Scetion involves
the performance of research and the formulation of policy recommen=
dations particularly in connection with balance of payments problems
the tax system and sduinistration thereof, the budget and public dett,
and oy and banicing problens -- as they bear on relations betveen
the ited States and the Fhailippines.

In the field of monsy, banking and financo the Treasury Attache
functions as lizison with the Philippine Government and in rospect
thereto conducts negotiations, preperes cables and submits reports
to Veshington.

Tho Treasury Attache has under his jurisdiction ono adminis-
frative assistant ond one clerk-messenger, and functions under the

immediste supervision of the Chicf of Mission.

e, Agricultural Sccticn
e Agricultural Section is headed by the Agricultural Attache.
1 function of the Section consists of the preparation of
regularly scheduled reports, cables and despatches covering the main
developments in Fhilippine agricultural commodities, programs and
i These roports are particularly used by the Department of
ture and the Dopartment of Commerce in Fashington in tho
iom end publication of world summeries and trade reviews for
ritubion to American busincssmens In addition to the regular
reports, voluntary reports ave formarded on such subjects as now
crops, now programs, pests ond diseascs, and climatic conditions
affecting crop growth, ctee

The princip

o is extended to hnorican firms thich desire information
ngriculturc, possibilitics of forcign trade end other
ise, information is supplicd local businessmen vho
agricultural products and cquipments

Losis
on Philippine
mattcrs. Likew
vant background on Amcrice
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Inforpation on new agricultural practices, methods and materials
devolcped in the United States is passed on to the Philippine
Departiont of Agriculturc. The hgricultural Atbache cooperates
th othcr members or sections of tho Imbassy in tho preparation
of overall economic reports and other joint projects. Reguler
contrict is maintained with the local busincss community and
government officials., During postuar years the Agricultural
Lttache has made cstimatos on food deficits and surpluscs for uso
in international food allccations.

obtain first hand infermation on agricultural crops and
sns, field surveys arc madc when possible and nccessarys
ients arc made for official visitors whe wish to invosti
-ticular phescs of Fhilippine agriculture and the Agricul=
tural Attache usually accompanics these visitors. Vhen an inter-
national conference bakes place in the forcign country, the Agri-
culty ittache usually attends as a ropresentative of the United
St x

The Agriculburel ittache is assisted by one research analyst
and & snoretary, and functicns wnder the immediate supervision
of the Counsclor of Hmbassy for conemic Affairs.

£. Public Affaire Scetion

This Soehion is charged with the rosponaibility of carrying
oub tho United Stetos Information & Education Program in the

Fhilippincs.
(1) Objectives: Tho thrce ovor-riding purposes of the USIE
progren are -

(a) To provide the Filipino poople with informetion
to further their understanding of our government and its
foreign policy, our pecple end their way of life, our achicve-
‘emts i the various ficlds of human endeavor and our role
family of naticns.

(b) To incrosse nutusl understanding botvcen the tio
furnish tochnical and scicntific assistance

abion by an exchange of professors, re=

udents and scicntific and technical

countrics and to
to tho Philippine N
carch scholars, st
cxpertse

(c) To strongthen Philippine democracy, both as a
forn of government and as & way of lifc, that its bonofits
may be inercasingly enjoyed by the Filipino people and as
an inspiraticn and example for the millions of other pcople
in this part of the world vho are hoping, vorking and fighting
for tho better life which democracy caa provides




DECLASSIFIED _
Authority_ 5> S 7

=20 &

(2) Program: The USIE program in the Pnilippines consists

of four goneral types of activity as follows:

(a) Mass Media progran

Doily nows releases: Issued to 165 newspapers, radio
staticns, magozines, commorcial news agencies and officers
of tho Philippine Government. Contain addresses of tho
Prosident of the United States, the Sceretary of State and
other leading officers of the Unitod Stetes Government; also
policy statements of the United Stetcs Govormment, editorial
round-ups on vital issues and general background materials,

Amcricona: A varied-subjoct periodical for Filipinos
of tho profossionsl class, Contains articles such as "Point
Four Progran', "The Iron Curtain vs. the Open Mind", "Pro-
Jocts for Poace!, and "ardstick for Democracy". Published
fwico monthly. Circulation: 1800,

Anerican Arts, Bducation Newslettor, Engineering Notes,

Labor Notes, Hodicel Notcs: These are monthly publications
Sontaining articlos on tho latost Amorican developments in

fino arts, education, ongincering, medicine and lobor, Each
panghlot goos bo approximately 3,000 non and women interosted
in thot particular ficld.

Moving pictures: Moving pictures dealing with the
Jmerican socne are shown to audicnccs of 400,000 = 500,000
por nomth in all parts of tho Islands, Those plotures deal
Pith public health, modern agricultural motheds, collego Life
T ihe Unitod Statos, American cities such as Washington and
4 Wi11iamsburg and many other phases of life in tho United

States.
(b) Library progran

e opercto a 10,000 volume library in Menila, a
000 volume library in Iloilo, a 4,000 volune library in
G%pu, and & 3,000 volune library in Davao; elso a children's
S Stwary in Manile, In addition to books, these libraries
Teocive 350 monthly periodicals including a large number of
United Statos soiontific, litorary and cultural journals;
e many thousands of government and non-government panphlets
i Sen are valuablo for ressarch and specialized study.

55!

4t prescnt these Librarics are used by 25,000 = 30,000
readers por month == teachers, students, lavyers, bankors,
exporters, newspapermen, government officials == 95% of whom
are Filipinos and 50% college studentse

In cddition to the books kept on the shelves or loaned
to individual readers by these three libraries, we have
loaned on & long=term basis to schocls and public libraries
‘hroughout the Tslands, approximately 60,000 volunos.
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Thirty thousand worc arc being processed at the present time
for similar loans.

+ of the fach that practically all public, private,
& and school librarics were destroyed by the Japancse
.2 the period of occupation, our libraries are making
an extremsly important comtribution to the educational and
onltural rehabilitation of the Philippine Islands.

(c) Exchangc-of-+persons program

¥ Under Public Lew 584, cducational exchange programs for 1948
o provided full grants for 26 visiting professors

v ine United States, travel grants for €0 Filipino students
7 in the Unitcd States, 8 full grants for United Statcs
Y for study in Philippinc institutions and 4 full grants

e d Statcs rescarch seholars for work in tho Philippines.

public Lew 402, 2 scicntific and technical exchange

n submitted to the Departme nt of State, calling

i memviecs of 26 United Statos tochnical experts and the

; Umited Statos of 65 Philippinc Government cmploycos.
roprosc inelude agriculturc, cducation, social welfare,

health, finanec and labore

Undor WPoint Four Program! tombative proposals for 23 tooh-
oo SR e beatsonn Tive pcnEba b R ROt

ment of State.

(d) Radio broadeasting progren

Wle oporate short-wave and medium-wase broadeasting facilitics
at ‘::'rs(::t;on 30 miles north of Manila gunlolas). This station
rolnye Voice-of-America Programs, originating in Now York, to
ol oaith; Moncninta) Korce, Durme ond lnciA. fene-e
s 0 Bogliah, Nanderin, Cantonese, Russian and Korcan.
are on the 2ir approximately six hours daily.

We

 por furthor dctails sce Surplus Property Report in this
pamphlote
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g. Comsular Section

The Consular Service of the United States was originally estab-
lished to protect and to promote the interests of American business
throughout the world. With the passing of time and the increasing
mportance of the United States in world affairs, however, the func-
tions of American consulates have expanded vastly until today, nesrly
ivities of persons who come from, or wish to go to, the United
States -whether American eitizens or alians - fall within the purview
of the oonsular officer. Consulates act as notary publics, welfare
105, pencral information offices, and, with American seamen, as
employment agencies. They handle the constant stream of American
rocuosts for passports, meintain registration lists of all American
citizone, cxecube reports of birth and death of Americans in the
Gountny 4o which they ere accredited, act as witnesses to marrieges,
fako dapositions in court cases, assist in settlement of estetes,
and perform & most valuable function in the issuance of immigrant and
non-immigrant visas to aliens desiring entrance into the United States,
Indeed, a consulate embraces a multitude of functions, and the consular
ofticen, perhaps more than any other Foroign Service Officer, comes
Tnto olosor contach with, and more nearly represents dmerica to, both
the American abroed, and the rank and file of the people in the country

to which he is assignede

The Gonsular Section of the Ebassy in Manila carries on the
goneral funotions of a consulste as indicated sbove perticulerly with
respect to the meny unique problens arising from the nearly 50 years
Gunieg which tho Philippines was considered as a part of the United
States, the proponierant American business interest here in the fiold

od the many and complex citizenship problems raised

of foreiga capital x
by e hgc betmoen Filipinos and Anericans during the years
preceding Philippine Independences

fhe Gonsular Section is an integrdl pert of the Embassy and is
nopmally under the charge of a Forelgn Service Officer with the rank of
Consul Genercl, Each untt imbo which it is divided for functional
purposes (i.e., passport and citizen unit, shipping |_mit3 wolfare and
protection unit, visa unit, notamﬂl§ and legal services) is, under
optimum conditions, in cherge of a vice consul or consular assistant
ohe 1 acelsted by one or more locally-employed clerks, In addition,
he neits which have the most contzct with the public are supplied with
Porsanabilc young Ancrican receptionists. Filos ers, of course, kopt
by a qualified smerican archivist.

Jith this linited steff, the Manila Gonsular Section of tho Bubassy
parbians i anaging praberof ths Eboveidsstzibed pervicees Bor
example, to take & month!s summary of work at random, during April
f Thiv < ioe there were 178 divoice services remdared. In the
Citizenship Unit, 373 registration applications were processed, 125
registration cortificates and cerds were issusd, 66 service passports
iocuod, plus eomenduents, extensions, ronewals, verificatiens and

apriidatoons totalling 175, or o grand total of 739 citisenship coses
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handled during this single sample month. In the Visa Unit, total visa
corvicos for this one month roachcd 245, of which the majority or 142
ere nom-immigront and trensit visas, 54 innigraticn visas and 41
crow list visas, Indicative of the cxtent of Noterial and Legal
services rendercd, 444 notarials were exccuteds In the Shipping and
U, S, vessols entered Manila, 41 clearcd; 31 american

Seamen A
seamen , with consular assistance, shipped or discharged. 4lso
during 5 49 now Whereabouts or Welfaro cases were openeds

4 word about the business aspoct of the Consular Secticn may
be of interost. While many of the service functions are performed
on & gratis basis for Amoricans and for foreign officisls and their
fanilies, totel receipts for Invoice Services during FY 1949 anounted
%o 41,323,505 passports brought in $11,307.00, vhile visa receipts
totelled §16,489,.25, and Jiscellancous Services a total of $5,408,50,
ina the velumo of business, including receipts taken in for scrvices
rendered, is continually cn tho increasce

4s the United Statos roprosents the imborests of the Philippine
government in many countrics, the Consular Section acts as the liaison
and coordinating office botween tho Department of Foreign iffairs
b3 the imoedcan Forolgn Service establishients protocting Philippine
interests, The Consular Scction acts as an entry permit office for
the Gombined Travel Board of the Western Zones of Germany, and Tre-
ceives applications for entry into Japan.

The task of the visa unit is complicatcd at the present time
by the presence in the nited Nations Evocuaticn Genter at Guiusn of
nearly 4,000 refugees £rom China. Of those, nearly 3,000 have applied
for admigsion into the United States, and the Consular Scction is
doing cvery thing possible under existing legislation to facilitate

their rapid resettlement.

The Consulate nized along similar lines, though
with & much smaller staff, and perforns nearly tho same functicns as
the main office at Manila. s incrcased trade and changing conditions
warrant, the ostablishment of new consulates at strategic points -
throughout the Islands is contemplated.

at Cebu is org

sponsible £o:
nd management services.

ion i the establishment and maintenance
This section is ro r nd .
of all administrative & Tts specific duties
include:

) 411 matters pertaining to personnel-pay, b b e
) Management ond oustody of government properties and
equipment
)
)

Operation of communication services

4 of supplies and equipment

Procureme
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(5) Budget control and peyment of all moneys expended locally
(6) Security of persens, buildings, grounds, equipment, mail
and records.

i, Military Lisiscn Section

The major function of the section is the expediting and hendling
e betwoen the United States armed forces in tho Philippines
ippine Governmont. This is done in a capacity complinen-

ctions of the office of the Military Attache in that

i
tary to the fun
that office does not correspond directly or officially with the Phil-

ippine Government.

In connection with its dutics the section deals with the Philip-
pine Departument of Foreign Liffairs on ll mattors pertaining to the
United States armed forces including the transmission of correspond-
ence, informal verbal requests or representations, and more formal
negotiations and discussions, arising out of the activities or privi-
leges granted the Unitcd States forces in the islands. It also is
a functicn of the secticn to insure that the terms of existing proto-
cols, agreenents, Or troatics relative to tho armed forces of the
United Statos are being cbserved by the Fhilippine Government.

Special negotiation assignnents have covered to date the rolin-
porary military rescrvations under the terms of the
 Agreenont, tho formilation of an agreement for the
hospitalizntion of Philippine veterans, and the establishnent of an
AT s mesors Veppoitisy fonito Il Iotaos Ay

ude the handling of a large volume of cor-
Enmbnssy concerning the claims of veterans
inst the United States armed forces, the
he Var Damoge Commission.

Routine functions incl
respondence addressed 0 th
and private individusls aga:
Veterans Administretion, and !

Iir. McGonnell's temporary assignment to the section is in con-
juncticn with the work of the section in that he is at prosent engaged
in negotiations with the Fhilippine Government aimed to terminate the
Surplus Property agreement Shich has been the topic of much discussicn
With tho Philippine Government with releticn to the turnover of United
States Military installations and the improvements thereon under the
torms of the Bases igreement.

j. Service Attache Section
tachos, Army and hir, under the Senior Military

A - ition. On the one hand they are re i
Attache, occupy & two fold position ey are respon
Avtache, oooupy 8 S or. n the other hand oy ropresent thelr res-
pective services in the Philippines. They work within the diplomatic
D ik to serve as advisors o the Chiet of Mission, as liaison
officers between the services and thc Embassy, and to serve as foreign
reporters b0 Shelr OWE deparbusrhes

The Service &b
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In edditicn they have the role of representetives of their o ser-
Tices to the corresponding armed services of the Republic of the
Fhilippines.

In the performadce of Teporbing duties, each Service Attache
inquires from the military angle about the many fecets of industrial,
belitical, social, cultursl and ceonomic life cf the mation in
ordor that his department may ovaluste the war potential of the natien,
estimato its capabilities, ond prodetermine probable intentions. The
Wide varicty of inbersts necossitetes a wide range of acquaintances,
congtant cbservation and inquiry, end a flow of information to the
dopartment for analysis and evaluation.

k. Rehcbilitation hgencics Section

w 370, 79th Congress (Philippine Rehabilita=
ticn it of 1946) rcquires that the functions, powers, and duties
exerciced in the Phi. pines by any officer, employee, department

or agency of the United States in carrying out the provisicns of this
Lot shall bo cxercissd under the gencral supervisicn of a representa-

P e for thot purpose by tho President of the United States,
o ahall bo deemed o be atbachod to the Hmbassy. To
imploment the torms of the above legislation, President Truman, on
July 8, 1949, nomed tho inbassador as the person to exercise this
supervision. In accord nce with the {\bovc_‘ 1ag}slatlon, therefore,

the affocted agencies, Civil Aeroncutics hdninistration, Coast and
Geodetbic Survey, Corps of fngincers, Fish and Wildlife Service,
Maritine Commissicn, Public Health Service, Bureau of Public Reads,
Var Domage Commissicn and Weather Eu:f‘wu, are censidered to be
atbachod to the Enbessy end to excrcise thoir functions under the
general supervision and directicn of tho ambassadors

Title IV of Public La

aring mattors of policy, United States commit-
ments, bas: and other esscntial items with the Embassy
before consultatit Philippine Government entities, forwarding
+£o the Embassy copics of all important correspondence, belcgrans,
telephone trenscriptions, cm_;ergntir~xxs, and other documents passing
between the missicns end Fhilippine Government entities, and between
the wissions and their home offices; making contacts with the
Philippine Government at Cabinet level and above through the Embassy;
arranging 213 important conferences with Philippine Government repre=
sentatives through the Embassy and previding Embassy representation
Shen roededs houtine contachiian working level are normally made
without assy represcntation. The Zmbassy is thus kept informed on
a1l operaticns and other activities concerned with important or
inter-agency action or policy in sufficient detail to permit dischorge
of its responsibilitye

This involves cle
ic procedures
on with
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ative of the Embissy is also available upon invita=
agency deliberaticns and staff meetings to
facil: e consideration of such matters by the Embassy vhen some
may be presented 1o us at a later dato. This contact in the Embassy
is contered in o separate section of Fhilippine Rekabilitation

igoncy Affairs.

L represent:
tien to participate in

T addition o the ogencies named shove, tho Philippine 4lien
Proporty Administration and the BUresy of Employecs Cempensaticn
rertain o sinilar contact through this scction. The other United
States agencics not specifically mentioned above report directly to
the smbassadcr ot such frequencies end in such detail as will permit
e i1y informod ot ell times of their activitics and problems.
A ors of tho Ebassy steff likewise cnsult with the affected
agency before preparing reports oF commmicaticns to the Department
o5 bofcre contacting Philippine Government officialse
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ARMED FORCES ESTABLISHMENTS

United States Army
United States Navy
United States Air Force

Joint United States Militery Advisory Group
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DIGEST OF UNITED STATES ARWY ACTIVITIES
IN THE
REPUBLIC OF THE PHILIPPINES

The United States Army command in the Philippines, called the Phil-
ippines Cormand (Philcom), is based in the Philippines under authority con-
in thoe "Apresment Between the Republic of the Philippines and the
Statos of America Concerning Military Bases" signed on 14 March 1947.
nes Command is & component of the United States Army Forces in
the Far Bast, under the command of General MacArthur.

pines Command has been charged for the past threo years with
rt end mei ntenance of the Army and Air Force bases authorized
-y Bases agreement, and with the following additional interim

The Phi
the estrblishm

nvasion-of-Japan stock piles of

Disposition of the huge i
J day.

equipmont that remeined here after V-
of claims of USAFFE porsommel, of guerrillas, and

opdored by individunls and: corporations arising out
% the administration of the Missing Porsons Act.

Handling
for servioces r
of the late wer an

Aesisting JUSMAG in its work with the Philippine Armed Forces.
lippine Scout progrem (now completed

Conducting the Phi
Chporiig ation of tubercular scouts).

except for the hospitaliz
Coudusting, the program of Fecowring and repstristicn of

World War II dead in tho Far Enst.

. that tho Philippine fopublic wes insugurated, 4 July 194,

' e Fine Philippines was 44,000 plus upproximately

h An o stremgth has been reduced to its present

% o % one time following liberation
Nominal figure in & gradusl mapner. A% ORE £

284,000 {;sf)—.‘ailzilliins were cuployed by the Army (contributing an esti-
mated 1,000,000 pesos per day o ‘the Philippine economy.

On the dat
the hrmy troop streng
30,000 Philippine Scouts.

rintions for the operation of the army

In @ddition o the normal SpPIOPTE T z : 3
including t; 20,‘3“%50“ of temporary msua}le_ztu‘ms and of such huge por-
Sinaiiine he oSty P Worcs paso e IniLisniresffomand disburses

sos a5 , R . e

funds for the settloment of war claims and the Missing Persons Act.
Tho present status of Army activities is as follows:
boundaries of the military bases pro-
ement are still being determined,
and Air Force bases are completely
s and in operation in the manner

The exsct limits end
vided for under the bases 4gre
but virtuslly all of the Army

construoted, manned with Sr0oP

intended.
{ The wer
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=00

ce is completed, oxcept for certain

war claims servi
ating to finel adjudicstion, which

administrative metters re
will be completed by 1 January 1950.

r II desd is virtually finished, and

Recovery of World Wa
already in the late steges, will be

repatriation and burial,
comploted by 1 February 1950

ut progran is Tinished; however, somo
wlar are being treated in the
i Staies Loy pnin moincEls Homolcalinene ke Rion ALl
% s hopod they will be discharged to the care of the
enactment of enabling legislation

The Philippine Sco!
800 scouts who have become tuborc

Manila.
Veterans sdministration vpon
within the next years
ination of tho service of those persons governsd by
Porsons Bob is wirtuslly completed; howsyer; oorti-
oo to the Veterans Administration, still a
will continue indefinitely.

Dete:

the M

ng
fication of serv:
function of the Army,
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DIGEST OF ACTIVITIES
U. S. NAVAL FORCES
PHILIPPINES

U. 5. Neval Activities and Facilitics in the Philippines presently
consists of (1) the Heedquarters of Commender Naval Forces, Philippines,
(and Commender Haval Operating “ase, Philippines), located at, end sup-
ported by, the Navel Station, Sangley Point, (2) the U. S. Naval Station,
(3) the U. S, Naval Station, Subic Bay, and (4) the Fleet

Point; 411 component activities of

ansley, Point,
“’*Giﬂ’\nr Central Menila, at sungley
Naval Gpurating “ase, Philippinese

3

snos Hoadquarters includo the Naval

< %% Sengley Point, with the outlying
@nd Las Pinas (receiving

Commander Navel Forces Philip
Communiostion Station snd facilith
stabions ab Bagobantey (transmitting station)
station).

The inactivation of the Nuvel Air Station, sangley Point, was com-

pletod on 30 June 1949.

N 3 i bic Bay, to limited maintenance
fihs peduction of the Naval Station, Subic Bey,

status by ; January 1850, is prugrbssing according to the planned schedule.

Task Organizetion of U. S Navel Forces in the Phil-

5 o uppended heroto) .

(The detailod i
pendix 1,

ippines is as shown by AP
3 operat & for both ComMavPhil
The da \itonanoe jand (opeTaiLEIEEY
e = :Agu;’)“;;cy T Tovted from BuDocks. ‘Although ComNavPhil
has nuLpc ‘“},;3- 000 in the first quarter for meintonence and operation,
S e MR b voduced by 0,500 snd allotment
for the Naval Station Sangley et ased by the oquivalext amount.
IV ud oivilian, are boing progressively reduced
in aci(;:;u;iwl&;:ilx::zc’ntmgirwhwes oakeblishing new reduced coilings
for 1 January 1990
sstrict craft maintenance per-
Yrad ados boat and distrio i
Civilian allownnoe fgiiuon. SREE S By

Somnel employed by Nave
s ioather Gentral Manile (Sangley Point) is
shpltieatdi "ad dissomination Tor the U. S.

The mission of AT
Yo act as & oerter for “?B?‘:i:scgili:.zl;hilippine Arou; bo issue storm
avy Fleet and "hore aotivitd at six hourly intervals current

: dcast 2
:;;nlxbxgs it nocessarys O ‘;z;‘esm or dixsotod, o provﬁle zynuycig

optic westher dates ivities afloat and ashore;
Weather map anelyses ?nd fore Naval Forces Philippines concerning
&nd to inform and £V

#erological matterse
ilippine? tly submitted the
H i hilippines has recently %
e tavel Forees Pl ;
o The Commonder METER ) gpisfectory courts OT ?rnz;sn;:.f? the U. 5.
llanlpmm Govcrnx;en settlement of paval bases in the Philippines to the
wy's proposals for
Navy
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Navy Depertment ond is pri tly attempt ogotiations fi cessful and
Dartn and is presently att i iati

pting negotietions for succes
ore favorable settlement st the Command-Ambassadorial-Government level

g0

i‘ectzéinn ugh tho Naval Air Station, Sangley Point, was inactivated, ef-

Eoe %t_Junc—‘ 1949, sir operation requirements for both land and soa-

Tk E‘lm}j inue and as strongly recommended by ComNevPhil, Commander 7th

e Commander Neval Forces Far Bast, and with tho authority of

ommandosein-Chief Pacific Flee, both the air strip aud the seadrome

ined operative by the Naval Station, Sengley Point and will be

1z os safe conditions permit.

o 1949, units of the U. S. Navy's

o1 Forces Western Pacific), have been visiting

5 of Manila and Subic Bay, requiring limitod

ity @ ces from Cox!mmndor U. S. Naval Forces Philippines-

S and Navel Stations, Sangley Point ‘and Subic Boy. Units of the Tesk
ce presently conduct schedulcd training exercised underway at sea in

Operating areas west of Luzon by arrengement with, and consent of, the

Philippine Government.

t of last Jun

;‘:d_/or.bnning from the Pa
gistic support and sorvi

fopendix 1
TASK ORGANIZATION
_ Roar Adniral Francis P. 01d
(a) soph (Administrative) Sencley Point - Ceptain R. A. Newton.
(b) Sobh Subio Bay - Ceptain e 5+ Davidson.
(c) CNOB Philippines - Rear 'sdmiral Franois P. Old.
Naval Station, Sengley Point - Captain R. A. Newton.
Navel Air Station (Innotiva) -
* District Craft, Navel Station,

Naval Forces Philippines

Sangley Point -
LT R. B. Johnson.

1 Y0
Yo 196
Be 3640 (88 Water Barge) 1 BG
YFN 920 i gm
¥D 176 0
YoN 162 ; ‘;3,7
Yo 1351, 1882 G
yTB 421 ol
paoLol 1271, 1278 g %(.} T
YoG 105

Naval Stetions subic Bay - Captain W. B. Davidson.
stion, Subic Bay -

. grast, Naval 8%

pistrict Creits ChBos'n G. W. Frost.
S5 MARK L

apu 12 (088 ) 1 YFN

YFN 926
YSR 4
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Y0 46 o
BCS 3646, 4981 2 BCS
YD 115, 127 2 YD
YIB 414, 496 2 YIB
YW 123 1w
ISR 4 1 YSR
¥SD 42 ¥sD

Docking Unit, Naval Statica, Subio Bey - i P
2 AFDL

AFDL 10, 11
1 AFDM

AFDU 5

nd 11 are excess end listed for

(AFDL 10
1 or placing in reserve)

dispose:
Floet Weather Uentrals Manile, - CDR R. K. Etnire.

VR-23 Detachment, Philippines = LCDR H. M. Young

54 -
D

Pl
2 R
Note: Besed abt Clark Field Air Force Base - under operationel
control of Commander U. S. Naval Forces Philippines.
Cosst Guard Air Dotachment, Sansley Point - LT T. M. MacWhinney.

1 PBY-5AC
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THE UNITED STATES. AIR FORCE
o - the "Jungle Al
is the sole Unit
the West
d militar]
air

Thirteonth Air Forc
T\u:'ner, ¥, Comuending,
Unit in th st section of
is Clark Air Force

s, an inlan
great Luson plain epproximetely sixty
Manil.

By

Clark Air Forc
this locat:
on the edge
ion sinc
- Foreo

ceent day,
early hir Force Inmstallation in
a landing strip or two lccated
ment of the Army military roserve’
beginning of World War II, Clark
portion of T vorall military investment
hovover, the picture has chenged ond this
100% air Force and is officially jdentifie
e el A s
of approximibely 168,000 aores of whicl

stitutes 10,259 sores.

The

huge, Pre

Glark hir Force Base was 8¢
Japanese Invasion; it suffered furtho
Bl . tuve dn 104D, SIEDS
Forces, n continuous Pro£rel
ment has been in effoots FOT
Program of housing, sdminis®
Storage facilities, reoreetio
ubi13t10s, operational Pacilit ats J
fences, otc., ropresents o7 outlay of oF
e T i st IR
reprosents u grand totel avestment of
cost of land.  Curremt monthly operatin
of $2,000,000.

fro
of
o

r
s
abilit

religiou

hospite:
over
ro
10

z e

hon
Clark Air Force Basc, 2
killsq i an sirplane wreok 18 Gl
thriving community consisting
tary and oivilian persomiel &%

so-named in
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4 employed P!

b ety e s one tho
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oroien B9V oy aside £¥
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Thirtoonth AT Firézoigg . Stretemey

Lr Force, 1t. Gener#

verely damaged
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IN THE PHILIPPINES

r Force" - Major General H. M.
0d States Air Force Tactical
Pecific area. Its home station
y roservetion located on the
miles north of the city of

o Base, is a far cry from the
ion which was little more than
of Fort Stotsemburg, a Depart-
o 1902. Even as late as the
Base represented but a minor
and activity. Since 1945
military activity is now almost
4 as Clark Air Force Base. The
& area represents a land aroa

h Ulark Air Force base proper con-

in the first days of tho
itery action at the time
jon by United States Armed
oxpansion, and improve-
war permbase construction
community facilities,

ond athletic facilities,
facilities, roads, railroads,
$42,000,000. It is estimated
1902 until tho prosent date -
1,534,000 independexit of the
xpenses are in the neighborhood

m il
cupat;
ting,

s
uE

or of Major Harold M. Clark,
Jey 1919, is todey an active,
toly 14,000 United States mili-
nilippine Nationals.

sion of the Thirteenth Air
drolated details of Intelli-
esented in this paper.
warea of Hesponsibility"
includes
ast asie, China, snd extending
intermediate countries.

mis.

pr
n its

o

fote Commend of the Far Fast
nandings

di
or, Com
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THE JOINT UNITED STATES MILITARY ADVISCRY CROUP TO THE
REPUBLIC OF THE PHILIPPINES

was established by Joint Chiefs of Staff
pursuant to provisions for military as-
hilippines contained in Public Lew Noy 45k,
nce Agreement between the United States
gned on 21 March 1947,

The Military Advisory Group
Document 1519/7, 1° November 1947,
sistance to the Republic of the Pl
T9th Congress and the lilitary Assista
and the Republic of the Philippines si

The primary mission of the Group is to provide advice and assistance to
the\Goveohrort e the Pilippines o military,inaval ebd clolEbeasaninncssy
sary to accomplish the purposes set forth in Article I of the United States -
Philippine 1ilitary Assistance Agreemente
has, since its inception, closely
Philippine Armed Forces and
tely and collectively offcred
nd physical establishment of

mission the Group
1 staffs of the
dvisors, separa
the organic a

. In furtherance of its
allied itself to the top-leve
E:f‘:tabula . Initially the &

chnical and skille jvice int :
the G!'cuid n;av;lﬂ;;d:ig Forces; analysis of requests for funds and materiel,
mking apppopriate recomendstions bo dbtain Tavorable action on such requests
38 Wero deemed necessary and/or desirable; rendering con structive criticism
i o el pLnTdeTe plans, fiscal procedures and
Persomng) policies; assisting in the formulation of the Re:gve E{Bmmg
Progran, POndu;‘lnanechniCal inspection and criticism in ::m n'i"faf" ?s i
Sonstruction, antomotive maintenance, ordnance storage, z c2> o ion daz%_
lities apg operations and maintenance problems peculiar to L».t’ vy and Air
Forcess pe, D raining inspections of field and roserve uni s; obtaining
q““%’%dni;:n;in}( for sbhendance at United States! aervaceh 9ho;15 tc,i,

RO s st peracanele The Constabulary hdvisor s Gl
ZUiance with the Gonstabulerys st LY gbEmos ) op S ien s
SRtterg suats ae the sbove 50 bhe SEE R
Pi55ed on to tho Chief Advisor S4° prop

¥ the Group,

giving
utmost exb
h needs as oo

¥ 2,) officers, eighteen (18) en-
szed twenty=£our (2) SEESCL P e cony sour- (4)

.. The Group is author D miniat
t??ted ses for iz affaire and GTOOR Uy pgs ahd fomr (4) ptflcere, |
& ted men £0F NV 2, Top’ thirty-two (32) officers,

cers, four (4) ©

i‘?’e‘fm(h) enisted mon for ALY Siii?msor ia provided from hray sources,
i Al T .

Hitn) T Lﬁts‘gugu‘éﬁgrization. Two (2)#’“;525;:;: ??X@lruiiﬁﬁif‘:'

oS e st honioed for Seorctorizts o 0

83801 Qoth chaoct por security and HoUSe cep ke
United 3 riated funds is the(-,p”mlg;ic;:ui:t g}ric; gn;

il fibed Ecates BOBISE Srenont OF the Groupy o certain expenditures

e fgnghti:ymthu Philippine Governnent =

s are provide

&8 g,

o on s FoimigniEiapastEs

of its mission to date and
oment, limited technical

major P
funds that may be made

The progran has achieved BB TR0, 501 repla

the s meri.
Surrent, jects are prim 1ted States
adyy t projec 5 Uni fatas

i son of 80V ) pnilippiness

e and fiscal supervis 0%
Bran L Tiee ary assistence B th
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¢ basic agreement that the military assistance

It is provided in th
Program will terminate 3 July 1951, unless extendeds

in administering this program are seldom of

The problems encountered
locally in all instancese

@ajor import and can be solved
The program is supervised by the Joint Chiefs of Staffe

Waile it is not practicel to describe the extent of the program's con=

tribution to complr;tep;hilippine recovery, the progran has effected extensive

Tecovery and improvement of the ‘Philippinc Armed Forces and Constabulary,

Without which the recovery Program would have been seriously hampered,
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PART IV

S _GOVERNKENT AGENCIES

OTHER_UNITED STATE!

ctory Statement

Intr

Bureavof EuplicyHoads
Civil Aeronaubics Administration
Coast and Geodebic SUIVEY

Corps of Engineers

Fish and wildlife Service

JMaritime Commission
publio Health Servioe
Jar Demago, Commissiod

Weather Bureau

oreign Liguidation Commission

Enmployees Compensation

Bureau of
ans Adminis®
jon Property Ad

ration

Veter
iministration

pnilippine AL
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INTRODUGTORY STATELEAT

In addition to the Armed Forces establishments, there arc 16 United States
eivi1 agencies or groups cooperating with the Embassy in various capacities.

The Philippine Rehabilitation Act of 1946 (P.L. 370-=79th Congress)
created 1 new independent coumission, the War Damage Commission, and author-
1zed 8 existing agendss, all to operate as a joint mission attached to the
Enbassy and supervised by the imbassador, to adninister a program of rehabili-
tation and aid approximating 540,000,000,  The program includes the rehabil-
itatlon of marins and land transport facilities, charting of coasts and harbors,
Tepair of qocks and wharves, improvement of fishing methods to develop more of
this basic food, weather forecasting for safety and crop assistance, and the
Teduction of human resource losses due to disease, together with a program to
Lift the genoral health levele The greater portion of these funds are allo-
cated to compensate for 1osses of private and public property, including
8%ernment, tuildings, schoolss hospitals and other public works.
or safety inspections, regulations
rope s, Other United States groups provide o o ond through the Philippincs
egarding United States air carriers opew 3 n S
ang = . handling of compensation clains o 'hilippine
enforcencnt thereof £Of MAM LT, 0"y ng of duty in thooe varied acti-
d or K115 fando for tho United Statos Traasury;
for i i E‘f former enomy=owned property in the Philippines;
fop poduiring and disposing o0 * 7 irs, both American and Filipino; and for
handling a1l var veterans' 811983 U nent in a scarch for minerals,
“95iating and advising tho Philippine GOV
i hilipp:
op 1 00ly 3 of those agoncics TS CL e T eing for the purposs of pursuing
of Unitod States activities, thO BEL Ty sippines,  For this latter purpose,
$he Programs of primary benefit to tho TH To Ny ippine Rehabilitation Act of
195, #540,000,000 program aubhoy no of the basic instruments of economic
946 15 the Jargest and is gnod ° axpended aro only of indirect benefit to
W 4o tne philippines. The funds S0 O no econony and trade, help in the
he Uniteq States as they StreRsthon o% o extent, discharge Anericals var-
STfort o 1onover. from tho WaTs 3192 9 Soog caused dn figibing with the
186 5] odze to make good FALIPLA0 T88 70, ond on June 30, 1950, the re-
g G o Hhasos of this PFOEESR BFL g cato that paterial Josses mill
er by June 30, 1951« Our stu d:tes, but physical scars will remain for
an8ely have been restored by these
ther generations

ines for the exclusive service

larg
tory weather foro-
Vhen thi nhabilitation progr 4 o will if?ﬁiﬁﬁiﬁg; ndeg‘wwm
$35ting ang general metooroLoFLct Sfiisios bot
hay "vigation and comm“"“”tiogaiﬁs and WBarvop
e boon egtablished; needed SO,
dorer~Lsland and overaees SOReR pungtal par
seStic and foreign f1agSs

a . resecarch will have established
gramn;

e, : ided by the Pro 4 provided the knowledge to
the 1c8 will have boon ""’“dfif rishing ground: xﬂep:m:nrd development of a
“tulﬂcatinn and sufficlancy ort will have e ogran to operate and further
q“akue them; an adeq\mtglic health sgrvica xrtually i iiged voats
Cxpyibine and general PURLL pyilippinedd b schools largely Te-

g

.
304 ithin the means of t""edﬁld g::gfmn‘;"; p:gvided in most instances,
ngs &
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Introductory Statement

ad the majority of privato clains for lesses settled for a substantial part
of the claimed amounts.
i : ble in dollars cxpended and
P 4al rehabilitation measurea
et et sl L Bt B e
i test basic con 3
Sosen 111 ccovery. The grea rib :
mada,tkiniﬂ;exrl:h;?gﬁizzerfom of specialueddaiz::;i; ::aﬁsgzg; ﬁim u;:nghe
o ; schnicians an
Bt ST "0 pipian serieant B o ot o Fiizins
A 1itation D
h zlel}e‘ugilippine Government must soon operate
and rehabilitation of tl?e neopla»
ificance than the more obvious physi-
e Szgztme of specificd sums of money.

$onfldence to handle jobs wic
{Hependently, his invioible

enselves is of greater purpos
°al rogtoration resulting Lrom an expe
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. S. BURBAU OF PUBLIC ROADS
REHABILITATION PROGRAM IN THE PHILIPPINES

. Public Law 870--79th Congress, Chepter 245--2d Session, entitled

"n Aot for the Rehabilitation of the Philippines” and cited as the "Phil-
N iiliom Aot ov react, authorizesiilie UnHuebiRniE Lic
Roads "o plan, design, rostore, and build, . . . such roads, . « . strects,
and bridges as may be necessary
a4 gconomic rehabilitation and d
propriation acts have mede aveilable the su

from the standpoint of the national defemse
ovelopment of the Philippines.”" ®Subsequent
m of $40,000,000 for this work.

5y, Undor the above authorization and funds as appropricted, the U. S.
Ireau of Publioc Rondsorganized & Philippine Division. The Division En-
8incer and the mucleus of his stefl arrived in Menila during the latter

Dart of 1946 and by the eerly pert of 1947 the mew Division was in opera-
fon. A stendy ineresse in the smount of wore called for o corresponding
increase in porsomnel and as of Septenbor 1, 1949, the Division was com-
P0s0d of o total of 56 American and 172 Filipino employees. The majority
Of K oane ave reguler pernsnsnt Givil Sorvice employees of the organiza-
Vo rar L ToCn phivippines from EIGHE previous rogular assigments

10 the Stetcs.

cted by the new Division demonstrat-

The Pirgt preliminery smrim"d would not be suffioient to fulfill the

&d that ¢ " 5

i he ¥40,000,000 &pProP ; tohed with other funds. Ac-
Intent o # ok 6 unless P +£3ally mabol - . ¢
S 11‘ :ge A:g‘—, gf 1_3: Government begar o match United itacas funds to
the oxtols p‘o;s}:‘i‘éjl.ipwj‘zh S o rognlar BLEMEY TR s

ippj " 25 percent of tho total program cost
PPing appropriation is upprgg(;”;;gl{y B im 11 work is completed.

o
hich is oxpected to be ¥50

945) tho total progran cost is
mo (Soptomber 1o 100 N o aaministration. Of the

At ¢ 3

§io Tl present b ik allock i

tct:j,;o,(}oo, six percent of W}:‘lg-:‘;;cs punds make up $57,250,000. A reserve
Programmed smount United S un“bliggbed and unprogrammed bslance

9 .
& ¥1,686,000 15 boing held 2B SR
inance unexpected overrunss © H
aphic pioture of the present pro-

2Py anbipipated that all work now

a clear BT
‘Philippine Government, be

The attached chart gives & 5.
A tic sotieipabed completiols o
emmed can, with the full cccgrby June 90,

tantially physically comPLe®e

{ the

fregs
1951,

Pro,
&r
b
ave been & lack of qualited
g j - 4 oing the ta from the field, md the
cong,i8Jor problems in BV 3 A e
{goractors, the diffiowl® B ;. end othel pT"‘“agbviAte these luttor two

: L ad otheX EE
“nde,,n‘l‘l"‘y in processing OV T panissIORT g pi1l has besn proposed
dipgrolopod Philippine BIERCE, agion ana ravonse DAL L Ty the
R hcultles & highway rEoref’. 5% s yot B0 ac’
16,.0© Philippine Governmervs =

Slative branch. The completed
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rom will effect rehabilitation of the Philippine

@ prewar standard and in most instances to
+ was inspected in the field by a U. S.
dotailed report was written. This
{tems as war damage, traffic, economics
L i ives populatiomeseved, and meRds for national dsfense.
The final program covers the whole of the Philippine Islands and provides~
& transportation plant which will allow free movement for commercial and
Private vehicles engaged in the Philippine recovery. The major part of
the program has been the reconstruction of bridges, as they were the prime
target for both offensive and defensivo arnios during the war. The progran
Provides for B1 major highway projects toteling 359 miles and 228 major
bridge projects totaling 118,000 fest in length, and suother 1280 bridges
receiving ome assistence through othor United States contributions to

the Philippine Government of materials and equipmont. In addition to these
Projects the U. S. Bureau of Public Roads is furms_{ux_ag ~t0 cqn;retg mixers,
large qu&nt'itieﬂ of other major equipment, and sufn;len rein uroztnb s?te.:l
for the Philippine Govermment to build 226 bridges o lgzlsertxmp?r cance
Which can be readily rebuil .ws without going through

% by regular highway ore
$he formality of providing

The completed prog:
highways and bridges to at least
an improved standard. Each projec
Bureau of Public Roads engineer and &
report then was correlated with such

detailed planse

sghway user revemue of approximately
15 of a reorganized Highway Vivision is
renge plan which will provide
However, such & long-range plan,
annot be realized

wd the highway
and trained

omy with & I

. The Philippine o0Om
$25,000,000 psgpann\lm and with the an el
Capable of continuing imprOV§xnen;5 e b o

adequate highway transportetion aatlsbies) CRTRITy s
meling officient use of th S <peated BighAY XSYEES) IR,
Heos Do logislation is adopte
i hen this is do

entiol

Unless the jously m i
el i oiont basise ; :

Organization is pub on B of.f:ﬁlzouna S trustive plaming the Philippines

men are s1lowed to proceed ¥ s e e

W01 % 25 woll ofe as the VEHEES

States,
rvised in Washington by Mr.
i ogram &re supervise 8 ‘
% The activities of tl?esgzngr, Bureau of Pum:;g Tgi:trﬁiiirt’;igiﬁ
e MacDonald:cc,?ﬂmn?zziunsr 3¢ pubLic Rosds Adntnietrsbiop, Foiar
Work:rizﬁl(ﬂg;§me;leger:l Works hgency Building, "%
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CiaoAs
CIVIL AERONAUTICS ADMINTSTRATION It

Authorization: Philippine Rehabilitation Aot of 1946.

. Mission: Construction of a new heavy-duty rumvay for the Manila

ntornational Alrport: comstruotion of adio communications stations for ‘

:frwﬁys use, air traffic control facilities, and redio aids to air naviga:

don; maintensnce and operation, using Americen personnel, of communications

stetions, sty traTfic control facilities and radio aids to air navigation “
with modern CAA bechniques "

o the extent required to familiarize Filipinos
of majntenance and operation; training, in the United States, of not to
eXceed four groups of 50 Filipimos each in practices of air treffic control,
8rem £t communications, and maintenance of eir navigation facilitie
The program will provide the Americen 8ir carriers operating in the Phil- v
iDpines with en airport adequate for the use of Boeing type 571 aireraft, I
togother with the mimimun communicstions, air traffic control, and radio

245 roquired for safety end reasomsble Jegularity of operation.

in the Philippines reached
& mayTme—r i 948 of Americans presently engaged i
in the Pf"ﬁzimi!ki;nzg“nel‘éliﬂ;naﬁ o o mumber of 157 are currently employed
‘;xclusiva of some 5o.wurker; employed bY construction contractors on
opt
Plember 1, 1949. |
i States Congress appropriated ¥8,000,000 |
ihe U?:ﬁg operation, and approximately $735,000
;he Philippine Govornment has peid for the
Salg g R aged in meintenance and operation, to the
ies of some Filipinos on&e o 1950, Tho purchase price of
Sxtent op in 1949, end $262,500 in 1950 . i
firpig) $150,000 in 1967, ¢ by the hilippine Government emounted to
d end radio sites bOUE |

) o1 o
PProximately ¥170,000+
$8,000,000 of which 3%

¢ ion ProGIa? o
hay pootal U. S. Cost of C°“it§‘;§;;stmcive  osta in Washington.

Son reserved for gener? % o e
jve ont complete. As o
. geventy-£ive POYC 2
Jugg I;Sesig: Status of Pr;nl C’,:};mumbemd balance of $680,000 in the total
o) ’ 9, therc was i
et eron onsounent o2 995100000

or of Americans

Size of Staff: The numb
but the pumber

i Source of Funds:
o construction, maintenan
the training programe

.} withdrawal of the Us S. mili-
. : The rapld WL & i
tapy Hajor Problems Encounterad’ 72, 71047 made it necessary to consider I
he¥ Torces in Tho PRIILPPIN®S in o rmerly furnishod by the military, |
o g3 yices, 1O U. S. flag 8ir carriers operat- i
il

o 2irw, i i ger
g ays nunications Y for i
L0t be t’cni‘i’“’”‘f‘; f,,, peaceting bagie o stion of o BriseeaiGi R
€ into the e 28" I Hanile and wore cperated and
o, : 0 b June 30, 1949, These \
S facilitded Ko pob B by tho Philippine CiA, ;
Yogp o7 by the US CAA from 0972 tod and PIC g peoane profistent in '
by grary faoilitios are BOW % perations Filip |
v, Wring tne period of U: To. |
Esteblishnent

* CAA operating technid¥
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Establishment of temporary facilities using equipment surplus to the i
needs of the military was necessitated by the fact that the design and

o renent, of modern radie equipment used by CAAlxequizes fromi12ite 16
Tmonths time, after completion of a master plan showing circuit arrangements, |
traffioc loads and freqiency allocations. Radio equipment ordered in 1947
1s only now being installed.

facing the Philippine Government,
eviation problems did mot loom very largo. 11 consequence, it has boen dif-
ficult to get ready answers o problems involving particiption of Phil-

U Tee Coveonnent bfricials: Momey for sltes s NoRy slow in boing made
&nailable, and Philippine Govermment partioipation in financing CAR activi-
55 hag been very hard to obtain

In the multitude of post-war problems

ies requires people, money and

o porsonnal; money problems
but the Philippine Government
CAk is concerned. A way

S esir) aperatdonioplchtifac I
Wplice. e havy provided & reservail oapabl
fre being golved, or are capable of solution;
Z’&iﬁ"g of procurement needs Tevision, cr aa 0Ak 8o ooncemed. 4 my

L place stent :
OthemuEou‘s“:m:".,l;:ﬁl;aﬁamd Pocility my)b: tin:? zg i:ogf:;?_n“ wnder
Siroungtan i i osult in the comp ste loss of & ane. Vo
o b"::nﬁ:: “:ichf‘:;lluf yet, in obtaining & satisfactory solution to
the e S G
" problem of supply-

o Delos .- Rentzel, |
i il Aeronautics, Mr.. ; L] :
sy o nssirtor ot O301 ST o vt el
uilding, Rep il
Batiors partaining to the Prograt HeF !

urt of the amount needed to

¢ small P i
bps. The sum of $8,000,000 & but o m;cdern standards. There is, for
Ting Philippino oivil avietioh uPheorslands, e he 1uck of radic

e 1 5
u"’mpls, no night flying petween
ds qn

d lighted fieldse
‘
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PARTICIPATION OF
UNITED STATES COAST AND GEODETIC SURVEY

IN THE PHILIPPINE REHABILITATION PROGRAM

deh S

i %Zé?é olt‘A‘:‘un}Jiz Law 370, 79th Congress (Philippine Rehabilitation
P00 CQm:lnz:c 210 uthorized the Coast and Geodetic Survey of the

e (a) To continue until June 20, 1950 the survey work which was
sing conducted by it in the Philippines prior to December 7, 1941,
. (b) To train nob & {1 twenty Filipinos each year prior to
uly 1, 1950 to be gesignated by the President of the Philippines.

(&) To train, supervise and assist in the establishment of an

organization which prior £ July 1, 1950 will B qualified to carry
on the duties and functions assumed the U.S. Coast and Geodetic

Survey during the years 1901 to December 7s 1941

ory force in the Philippines consists of three
iPos assigned as follews:

The American supervis x
j1ian technicd

Commissi
‘“‘m;sm{md officers and five civ:
oumissioned Officers:
© Coast Surveys .
officer

(1) Director of el
(2) Brecubive OLficeT and Training
ing officer of the survey vessel

TULIP

Civi (3) Commandi

lial : i 5
U—? ﬁfiiﬁ?ﬂi«l ssistant to bR pirector and supervisor of the
E L Ao pivision and Computing Section

o Naubical Onert DECC o
2) Instructor in Mathema KB TERIC
(3) supervisor © the Cartographic pivision

and Tnstructor in Electronics

() Supervisor
(5) SEgreLary for Americaf personnel
The ayien emplayess tob2 107 aistributed 2 f&ilw;zg) G

nployed aboard tho survey vesagl I &

Seamen aboard the ch};izll?"_ Wi ek e

Office Clerical pers? i

Bioot onics Taboretory P*”i;’,gnilanas Foes

Tide Observers h!‘C'u%VlD“b yea!‘) AR

Philippine Trainees (10 any

5 am v bhe .. Coast and Geodetic
Su,veAll funds expended upon. "‘hﬁ ;‘;‘,’,ﬁr habilitebion Appropriation 1947-50
Wity Zh:re derived fro@ bhi b2 ;11§wanc25 for commiasioned officers which
o excoption of P& 7 nse
onas fron comlar of petment 5 ppropriati® :
o estimabed af $1,143,000
joned officerss

mmis s

Why, The total progra® cost g
°h does not, inciude P2V and 3
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of the program under the following objectives is:
wire drag and topographic surveys of
Manila Harbor including Cavite has been completed; Cebu Harbor
and approaches is . Tloilo Harbor is under
survey; Revision supveys have leted of Corregidor Nortk
Harbor, San Fernando Hartor il approach to Pasag River, Pampanga

Pay.

Training: Fifty Philippire Trainees have peen carefully selected from
engineering graduates of Philippine coliegss and pre-war employees
of the Pureau and given eight to ten months lecal in-service
training in the Philippines. There are presently ten cadets in

s and twenty cadets remain who will

The present status

Field Survey work: Hydrographic,

training in the United Stabte:
receive United states training by 30 June 1950,
puilding with compound has been

© a modern reproduction

ory concrete
jon, Electronic

Main Office: A three st
Ory o Buresu to hous
he PHXLED drafting sect

secured for b flation
a i ompl-

plant, cartv&f*““égﬁ anpating sections chart and map depet

reau has purchased

. be -, mathema! e
Loonarl mt?ve s Iha)nalLRe G Bure
YN o dern photolithographic repro=

and administr 4 o mplately
Zrom their own funds 2 SREECy
duction plant and this PLAAY D w60 petycoBtige
tic Survey carried on charting and
a4 The United States 0025 2 ::O?‘:an 1901 o December 7, 1941, ALl phy-
f e omversin Bhirippine Waber® S0 % nd 1945 {ncluding survey vessels,
22l property was Gostroyed beTNESh (o/s instrunsntoy reproduction plant,
fo%er Jannche', Tonding boatss SO 5 proplom WS to completely rehabili-
tocords and office ouipmente Th° T B s sionod erHibsre £0 LY on
gake the Purean and t0 B ein a corPs o S8 pecenber 1942 a1l of the sur-
e charting work after 2 Bune 19500 00 T 0] cera, six Filipioo oa0els
wey R e e tby) B0 = 1 the program commenced
"STe in training. This nuclews epubli the Philippines has ap—
Giivopo TR oo st LA the ReBNRELE vanton of) HhEiE ST Bureau
B R e 5513,0003?1;”’;“1@“2 Teriods b least 70 per
0 cappyi work ing the ¥ T w of Coast and Geodetic Survey
cent, o ying on survey ‘the Philippm& wealthe
e Prg-:vgi Sﬁ??‘i‘éi g the Pnilippin® ol
m 2 s ram was b
o coblens S0 the %""e"ti?ng;fe Zﬁiti?’ﬁﬂe tiaix}f.
i gajor Furveys L7 Sty of the charts
S Pilipino ivers and 2 and s T
ey b i 2 nced P Seal publicabions rests
Dig it tively 1neXPeF  Fopnarts and ‘Jane 1950« similarly, the U.S.
Wigy th‘"’“s%blhty for i rvornnont untdl 39 Dot the charts, maps, tide
oup, e United Yages CoveriiPoontane b 0 in the United States until
£2256 and Geodetic SuVEY e ap11cation? (P roady to baks this re-
{2les, const, pilots 57 Tho o0 2. gplne B 4G a0 S0 U T pave
Spoy S Productdon plant of “heopt vill be e printing of the charts, maps
the :1bilit,y overa Evarya2 o take over
Sproduction plant re
Publicationse
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is handling the administrative details of
m is attached to the Division of Coastal
Commerce Building, Constitution

Cormander Alvi

thi lvin C. Thorson

S:;z program in Washington D.C. 2
eys U.S. Goast and Geodetic Surveys

Hashington,

tue,,
puhl-The availability of modern nautical charts and n:}ated hydrographic
fbcations is of prime importance to the safety of life and property in
and“f,, transportation in the Philippine Archipelago. Manila, Cebu, Tloilo
b cioban are ports where & 1ares tonnage of ‘ocean-going shipping s
o, ddition, overseas ereighters take on carsocs of copra, hemp, and sugar

m anchorages by lighters in meny ¢ the oub of iay ports emong tfe

anis, Tnter-islznd ships ar° deeper draft than pre-war and recuire
:}dl:"“a“? e bl SRR of commnication today 2 in

Past, 15 still tho waterways of t° Philippines.

1 the hydrcgraphic surveys exec
revision SUrveys of the PT:
Stion, Perhaps, 10 to 15 per cent of

e e i un—survcyed in a modern sense on 7_De—

;E’&)EP l;zHOf gh“ e lie in unfrequanbed wabers for commercial shipping.

Sthaps 0 pe, “‘”,; e e wabers of t1S i ippines surveyed during the

Yearg 10, Por $517 will reguire o ser slryoys oueE to have the

g;\irts of lhize‘ﬁgofﬁmr;gwmys adecuate 60 atisfy the requirements
Present day shippings

Practically 2 uted under this program
eobically e inoipal ports, wreck

Strey cen vitally nee
the D durirg the babt

ed
1e for liber
nes Were
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‘REHABILITATION OF THE PORT & HARBOR FACILITIES
MANTLA DISTRICT - CORPS OF ENGINEERS - UsS. ARMI
Th ol ;

fas aut}ex;:h bilitation of the port and harbor facilities of the Fhilippinos
e ized by Section 303(a), Public Law 370--79th U. S.- Congress, other-

m s the Philippine Rehabilitation &t of 1946.
s the rehabilitation, im-
acilities of tho Philippinos |

ssion of this sotivity imrolee
ing the course of

1 ;
P’"‘Temzetpr imary mi
Which o Ae4 ot e truation ot thedrontiang harbor
et e-n donased oo o troyed by military sotion dur
ities in the Pacific ared.

job on 1 Sop tember 1949 engaged in the
4 U. S. hrmy Officers, 40 smerican
1ian employees.

the United States in the
Law 521 - 23 July 1946,
' tho Department of the

‘tuem?l’? staff of the Manila Distr
Bt of tho program comgriscdx
R A byoss, (nd|E6s LA LeT civi
Thirfg“ds o g ined by the COREER of
by pproprintion ct, 1646, Public
B0 o Deportmont of State and transforred b
0 finance this phase of the D aratd progretc
e aduinistration of tho lhaile
L inited to $17,800,900. The
- the total funds elloca- ‘

ram under
8
ent of

m
):: total cost of the PIoB !
Corps of Engineers Us > srmy 1
ration is 4.0 pero!

program:
5 ISincE’ the initiation of the progrﬁm in October 1946 end up to 1 Septem= |
e e LA
R e

o i - cubis

nE, w8 pcromento «
n

i
{bing;
foq fuﬁeg cost of administ

hig phase of the

b

r dredge

o currently under con-
ated ot nine

tho adminis- |

the 592,
oy ~1Roh pipe line drode® :
e T e e
3 i ages; 8l nt complete & |
o qug:out the Philippineps approximely 10, petobkg g |
Breggin, e Manila DistTic o, 1
g according tO schodd: bo fully completed by |
S

06 I 16 anpio . inoleunrent program WLt EE i
g Bmbict wtod the i
r 1950. sion of tho progren sentored |

or % ipment and super-

+ the work

4, The
v{i“ yhfh’“ajor problem oncountered :
e about, the contractorss ° iin w
cqt‘n%:nd operating personn® with
X%;’ma :“:“3 with moders OOME
o> 80d the diffioulties
s;f““ v?,‘;&te vorking capitale Lt e
i rehabilitation © B
gyt Some difrioulty wag 090U " poel or¥
Y struotural end roinforodn
wﬂ "
Shington supervising PPV



DECLASSIFIED
Authorty FFS 278

g,

"hicHI]t is the opinion of this agency that the port endharbor facilities
= have beon or are being rehabilitated under this program, end through
i ich passes st least 85 percent of all the foreign import and export trade
to and from the Philippines, and at least 60 percent of the imterisland
Shipping, will be adequate to meet the shipping needs of the Philippines
for the mext, 10 to 15 years at these portse

ribution toward effecting complete

The extent ! +
e of the program's con :
*hilippine recovery is believed to be singularly outstending. There are

B e ecorery e oitle and intersibion BElLE e o
O . aoounte, modern Do edil R particulerly in a country,
Sk g4 the Philippines, whers & considerabis 160k of revenue is obtained
11y through the oporation of these POTLS end vhoro water fransport

18 50 negegsary due to the physical separation of the country into over

00 3510045,
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PHILIPPINE FISHERY RTEHABILITATION

The Philippi e
300, 79t ippine Rehabilitation Act of 1946 (Section 09 o i
i e oot el S
0t of the Pog the Department of the Interior to cooperate with the i
s MR e ropriate organizabions in the e
d development of the fishing ndustry and conservabion of the
o Seecnplish such purposes, oceano—

Lishe;
Ty res
¥ Tesources of the Philippines.
dies and fishing demon—

economic St

&aphj v
’trst;‘o:;]sblcloéical, technological and
and explorations are being conducted, A training program also
£ 125 oualified Filipinos will be given
hniques in the

S be
Lfgx:"denaken whereby each ©

Uniteq g, :‘“—d one year of training in practical fishery tec!

Tk on tfiues' S Ltafr of 28 Americans am 13 Filipinos are engaged in
e s progran the Philippines Smo.  Funds for the

%raf“ included in annual appropriations to the
for tpe from the Department Of ‘State to the Departme:
P o orthe program from 165 S aception in 1946 to its expected
nation on June 30, 1950 will amount £0 approximately 43,748,540,
unds were m3d®

materials,

W
tig. "en rehabilitation £
hdi

i)
Seuge ;‘:’Ng% of manpower
P nited Statess
;iu M"Z“uitment of a staff, 4
2oy ecessary supplies and eouipmenys 5
2n o e, i sstant, War upl
5:”3 zgd°t:*e“"2’65°m6 8,000 to 7 he country, which
Beg onomy O: i
[l T ther aeleys in inibia
s wi:t.'”ork be begun promptl:
th““tea hin the ever-present
Ph? o8 ons of the major OP¢
“n;l Dpin:f theso difficulties B
a8 by March 1947 and the o) el Ster funds WeLS
e, a‘;’.hby August 1947 - 1€5° & ds N further by the
Reegy he ife-span of product
won % for conplete 13quidation
e Gierioans to bhe Ut A
al

1ve vork 22
£ the
siabcs py Jun® 30, 195050 el
- S onst thre® sonbhs PrieT
cease of necessity t 1o : i
. nod personiel 1S engeg? )
arg of N ios, T oshery vesselss
o H810 i or the PuTPoses

Irg, AL

1,§hlemsp§559nt, an adeauabe.shéinp he 2

Or; involved in rehabl]_-l:: S adequately Ei?iﬁiush S e e

i 5 to 20000P s ) writben T2
1y liouida~

Th% Ao,
t3o0ries and shore b2 =
ﬁ"ta,lf remaining has boon ooheduled %€ g prepat ok
1X‘ts. ficld work, analyze the ide an oF problens which
f e vk o B pLeane s, ‘
ot e e program by Jun? —rovision i8 Peovernne e
solved before thiS no GOVeTTCC pondat oS as
oy OF the responsibility pani®d B, on Fo€0¢ the 125 88-
he megﬁls trams for Will DY g5 Apr'l‘oxmji 4 States 20
5 od ting the "OF Cep ining
e h::gpizmplgted ihate H

have

Unite
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These trainees are employed in the fishing
ubstantial contributions to

Tet, Philippines ade S
ieturned to the Philippines.
t and have m:

gﬂhiyfy or with the Governmen!
ilitation of the fisheries.
the first of which is the
he applicability of dif-
in the Philippines. New

by
Jm::e Japanese have been ¢
- ruscd mrine o outces such as sharks and t s
op - omendations have been prep: ir development and utiliza—
s The secord aspect has been 2 ive biological study of life
2 bhe matural history of several
i iving on the bot-

e
eles and other pertinent features ©
mackere
» thorough survey of the basic
will be in-
14

Hshe B
on 0;, primarily tuna, sharks,
the sea, The third aspect has DSSLC
for interpreting
ich fish life is

e
Sang

ggioEcaphy of Philippine Vaters;
e n a fina that will serve 2

d:desea“"al deviafzg::tof the ic pattern upon Wh
Rendori, 13 of the above informbioh will be o

the expansion and manage!

the pps1y?
hilippine government in

md“Lry
i to a greab number of new opera-
en g1V Ere ed from approximately
'at, the present

Advi

dvice and assistance have
to almost X

in the conversion

to,
S0 the fishi 3 &
s fishing business am 6
by sels of 3 tons and over in Janual;ym ¥ e advice in th
gram has beefl called -:pc:;o ﬁ;’hing urposess The catch in
> hree timese

apy +, The pro,
ad P
the 298ptation of many of chgs:r::;g i et

sy x
e period of time has 17 i
e shoT i

oside Laborstorie
o e sobed AR E0% astido 1eL0EEL0ES
o poon comductel 10, gibton e
ti"vement s of the program in ke % reservabmn s o o
%"e Tisp of salt mmul.‘act‘:‘re,assays bave beed 3 a,a T ez of
! fisheproducbs. vaamlnn.md' At Sheus byt e e
xrz‘e indusi have been asgerbi;pad e ongess XS] !
; i o tione
i 5 risg::ze:eigve received due atten
i i sé!
sh remains “ffhif,’n"'igyme
ug 135 been able to stimulete) rodu
i it in the PO ndustry-
o augurabeds sic chem—
avgl e avtention has

il the
vions, in oLherss.
Cpoinb‘chat the price

by 3
x:"mmlﬁ the price of fi
o
g fish i
LR
by 1311y, tl ram has oSy v
t"yh"e"ts on Illi Progusls prodactioh hatPa and O ystrys
il OF 504 P been ;o pond
% v Soils and water have 2% 1s fis
en the oxpansion of the

Yy P

i t
*ﬁ;}‘np:sent inttoations are L% s p
B copys, [slands are incapabl?

1220t ions, surficient is

=
h:ﬁﬂdpé;e_people. Tr these
3h),Y . increased pond-£12

W bot
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1R
Wim?}; ’S*ila}‘y J. Deason, Chief, Office of Foreign Activities, Fish and
ton, D¢ ervi ce, whose office is in Room3153 Interior Fuilding, Washing-
dh‘écg. . and whose telephone number is Republic 1820, Extension 405l has
= envisory responsibility for program activities at the Washington

.
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ATES MARITINE COMMISSION

THE UNITED ST.

The i N
feer th:.P;‘ Maritine Commission, the hmerican Federal Agenoy eutrusted
Foving Phil?hf’t’lﬂ_e Rohabilitetion Act of 1946 with restoring and
tiree yoops ippine inter-islend comnsree, has been quietly engaged i
. in rehabilitating the Philippine mél S
interests of Filipino seamen who serve

ritime industry ard looking
d in American ships.

ehabilitution Program,
in April 1945, Today,

To

Garr 5 .

arry out its portion of the Philippine it
o American and

the
.+ Aeenc;
:m, D\nstyof.t‘."t“d operations with & 1aree staff
B ts workidens, the staff consists ouly of on
Pino employee.
work of the Commission is the chartering
mission-owned vessels to local

Pe;
Yerhaps the most important

L
& by
e
P pecis of U s. Maritime CO o i
D companies. The company that charters & boat on ' barsboat”
 ites, furnishings and ororss
hips

nt there are nine s
to the Philippine
and oue to the
with 48 other
o U. S. Arny,
and treffic once

ﬂasia

ot

o Dm;g:"?s ‘the boat alone without SuP

y itself has to SuUpPPlY theses

Oriental Lines; three

S Conpafiza Heriting

155, togethor

o by th

At prese

i oo
a7 o

by trteation Compecy,
Hay, Pieien Lo Jompeny - e artersd shi
o, ® helpe, s turned over to the ppilippine “¢P
re, 124 Philippine shippicé ogtablish normal

interisl

use,

were put £o commere
pessinistio about the
Bel aetend ifonnai s the
o out down O oosts and todey the
hat o flew the smerican

ngy At X
ny o0 the time these vessels T ohartor

tng) OF 4
he companies tl

it
iyl
R omeys ore br

now display the £188 °F
. 5. Maritime

Uiy s sons to the U
-Msnisgf"g operators, Whose rirs HLoEE i bhis Fodoral 25en%Y
B 10t oy aid were dubiotss adrtt Zcm e o ecure EIES fmt‘.t'rans-
Ml‘ing o through maddening T tng = ppilippiness e situd 115; !
h q‘&v 1y needed consumel, 00ds 9 shipments started 08 & tric in
haﬁhst ﬂrelbucom critioals The [1r;§o;b o copiously ‘hey choked

B0l Tout Tster

ic.
5, Marit

t reac
des

hipmen b
Ry emiRalons A2 E
g Sogp, A

m, iy 4, OF important portiol of th T oo !

gy &g, € training of I 1ipinos e Tul -Ru]’mbillta &
[ nr.Ph B ing o By phinppm., B
mqs by ththe U, S, Maritime O?T?Svaims i
S 10 il iPPIe k.
By beo,,” Kings Point, LOTE
sent, Fifty were

by, Ve,
Bty Sar
g Twonty wore sent 187
3 O &G ;
CranliEi T prutnine 4
auty

1y, Shug,

Dby, SRES hy s
n ave beon © 1
°5. An important PATY o
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occan-going merchant vessels. Each cadet serves
oe ot his four-year course. The graduates will
i1ippine merchant flect or in the

duty spent on #merican
at sea in the second ye
qualify either as officers in the Ph
Philippine maval reserve:

o o Comntestonsbamitoolan Dier e dRtorss 008 Filipino
rohent flost, has been paying tho bene-

Seamen who served in the fmericen me ,
fictarios of those Filipinos who were killed during the wor while sorving

in Americen ships. Lo date, 8ll olaims, with the exception of two whose
bensficiarios oun mot be lopated, have besn paid. Total value of all
olaims is F600,000.

oots to wind up its affairs in the

me Commission exp
dance with the terms of the Phil-

The U. S. Mariti
1950, in mecor

Philippines on June 80,
ippine Rehabilitution #ote
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PHILIPPINE PUBLIC HEALTH REHABILITATION PROGRAM
zed under Sections 305(a)

ity fov Program.--hctivities author.
Taw 370--79th Congress.

n.--To use all means possible in restoring public health
ible level consistent with ability

ission
SoiTities to the hishest possi
oneibility for and to finance and over=

Gov ment to assume res

opren at termination of U.Se 210, Program embraces assistence in

&ior oublic health fields (1) ¥alaria, (2) tuberculos 3)
bi1d health and nutrition, (5) venereal dis-

(8) health education, (9)

ion, (L) maternal=c
querantine.

o (
¢
S50, (6] Tenrosy, (7) laborctory
3bilitstion of treining centers

rehabilitation,
1d (10) national

a1l personnel employed

thr, 3. Staff.--rith excention of 3 key positions,
oughout program have been Filipinoss
s or June 30, 1948 fhs of hug. 31, 1949
3 2
1,201 153
1,204 456

ctivity is financed solely from U.5.funds author—

A
9th ConEress:
o Cost 25 of August 31, 1949:

4 Source of Fuad
by Public Lew 370-~

{2eq

5. Program Gost 2nd jmin: ;
b0 . 8 4,160,761 9362%

Cost, of Program operation ¢ “ o ¢
S Adminlsblatlor = iz 75 =

Cos ogram 5
t of Prge A Program -

b Cos
S 4 the entire Philinpine pub-

6. Prose rogram: A mﬁtﬁ;ziihwe ¢ the oublic health
ahealth ot et dgstroycbie Peogram!s ix:lcent.::mg wa:irlﬂ:enm_ea:uxbge,
The Alitation blem at the time 1ing Tation, i.e., LAM and funds,
T Program ;;dnfowirib it s:r:"ab ~otal funds 45,000,000, It was ob-
€ e s jears, WS e
\orized was b years) e han O RE
S 5 ing O it 5 nitation:
Hop _;aﬂerefure, at peginnin€ nder the 233;",6 b
frn ¥as imnossible b £
oy ssible

4

setus of P

©

1ic health rehabilita-

s mentioned. The nro-
ithin the above cited
on schedule at the

on June 30, 1949

Co S i e e
planned in 8eC2R o1y carried

Mtatq 5
Ygqitions hus been VAE oroxi
in V’t time, The progra?® PR et
b, M1 be £ully com etod on O, %1 accall
the - 3llowed for the S ‘t;lLSrrfga de procedi

er clOS+EE

ction of obth
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cted Life of Program _-A11 field activities will
E gram. 1 be termi
rch 31, 1950. The agency of fice will be closed on or bef;::t?:n:n

7. E
o before L
30, 1950.

d4—-No major problems have bsen encountered

__J_ Problems Encountere
iersotony o ntionne otilaed found.

ton Agency SupervisinE Activity.
Sesural Security BWilding Tash
Extent :n Program's Contribution Towerds Bffecting Comnlete Philio-
o L e evaluation of the O fent to which the public
Cen R brogram has contributed tcwards effecting comolete Philippine recovery
"hg;nlf" be made throug! Studies in economic ressarch covering all
it EIZ: of national life in whict
20 oublic "health rehabilitati
Y 2 most importent roles
ere trained and sctiveted

__Surgeon General, U.S. Public
gton, D.C.

ta <0 "‘obn ed gratult’wslv over 642,000 at=

backs op e units. ss educational

e eienia and have

Island;‘}v On the island of o

ith o totel), where in v O

eh- ina‘{cr 1,600,000 man dave losts LU ihe have drooped from sec—

ed in all no.»uldh o rrom 211 cause dlnlglwl ce;tzot‘ labor
o been reduced over 3% Total

o ninth nlace

Prog
duc tion of copr" f to r. 1 nraz,ram.

CQst
°f orog 1,034,296
.. pave been orE" ., equipped and
Stﬁ MGTLQOSE six chest © ciinics hYS 5" one mobllz‘ x-ray unit acti-
£f] 3 troducc
veg.ted ond the use of BC oG vsccin® 1T o0 Beo vaccinations performed.
2y ; V9% 350,000 has been obli-

losis. 9505
oo ogEan operation, 866,321

tszftpcrsans x-raye
Yo to equip a nev B

% o
T tote. )
otzl prografms conmunities in Islands heve

ol

Jonilas KO .

__pxolusive of Aode e NeES equinped
2 of "wgram O ada heve besi obligated to

purification equin-

by, Zeneral Sanitetion:
gl vater sug ft/ b beg]wi‘;n oaud rﬁf‘b 10, with
:E“ip nyjtlpe‘of water i\_ﬂ::”; sng 9“? §f°§ ’m. 4 by December 31,
19“'" lszoi these SUPP: 1‘~éed remai d of Islands heve been estab-
l_Lq. o ave been cemple S ions verio he gurnished f for the removal of
31sh eq Neter ahniyhie 0 ,upn.ent mmml hyriene 1aboratory has
3y % equipped and OP¢ < ) modern > 108 zation units have 2d-

3 operete e given 509,391 injec-

3673,157.

be? OF Tie
ey nila's ggrhaf’e S\JPP and OF
tla 15t“hv ~ted, equippeds _"fgcgé,@inst smnﬁ”’“ 2 4 & orogrens
1‘501 €red “:1 :Ri v:\ccz msﬂr nd gyohod
il EALNS choleras @Y 2]
of total progrem:

ery
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i SO
Mat, £d’ew_mﬁn_wﬁ.~-wenty maternal and child health
§3%0 nunicivelities and assistance “ren-

g‘:‘;'-g were activated and have Sovere
red to 229,594 persons. Beriberi is the second lergest cause of deaths in
Ihe introduction by this orogran of enriched rice to the
n (68,000 people) hos resulted in reduction of 727 in the
om beriberi in 9 months. By December 31, 1949, the dis-
oradicated. The Drogram is now being extended
wlrtion of the Islands (20%), among vhom a cor-
‘bor of deaths from this disease will be ef-

muber of der ths £
156 wi 5
6 will have been entirely

to i
© include over 1,800,000 ooP

g on in the numbe: 4
Cost of program, 4531,240. 12.0% ofitotel magiat:
ez pid treatment center for the intensive treatment
== ila end sufficient drugs suoplied to

ated in ¥
c

O venore:l. dise s acti
‘P‘El'ete 16 provincisl social hygiene inics. Over 144,0,000 individusls have
4 en examined, of whom OVET 21,000 were found positive for venerezl disease
"M treated, Cost of Orogramts 472,075, 6:1% of totol program.

4reatment of skin lesions, including

Leorosy.—-T' Kin clinics foT the ! s
Leorosy, we: A ,‘c:iu;qiaé over 91,000 veople vere essisted. A preventorium
: o of children LToR Jeprous mrents 2t birth was ectivated
e Lo arogeem, 416170 5,79 of total progrem.
i .. ional, municinal and universit
s34 gabion six nationzl, sty
5 )%f;t‘l e been S mebilitated, 808 of the cost of which
v'ehabilivmiq i_fzr;:;ll;orhe by this P Afniwtmlmr;tlofl lzboratory
Tihaifsicn heo baen e Mgt e, 27 S
ile health education units were activated.
mobile N er, over 1,050,000, Cost of

ilm showingss

Heolth sducation:~F
1 prografe

::LE“d"me ot locturess health
ogram, 470,015, 1.6% of 1% y :
ini Centerse alth treining centers in the Phil-

M 757 of pro-var stotus, 50% of this
- 1,5b1}1§;°531; e 531,675, 3.0%
n {1

Loy s
'b;‘]ims have poer
chabilitation has b

of ¢,
otal p: alie
LopLel vities of the National Quer-

jes and ectd
horaliteted even beyond & pre-wer level.
21 program.

gy Mations) Quepentines-s
topne Service heve reen

e T
1. other _C_Ormn;nts.——l\‘ons
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THE UNITED STATES PHILIPPINE WAR DAMAGE COMMISSION

The United States Philippine War Damage
Philippine Rehubilitation Act of 1946,

60 Stat. 128, approved April 30, 1946 (P.L. 870--79th Congress), a8 amend-
83, for the purpose of settling claims for war demage ocourring in the
Philippines after December 7, 1941 (Piilippine time), and before October 1,
1645, ns o result of prescribed porils of war. Claims are of two fypes,
Primate property claims authorized by Title I of the act, and public pro-
perty olaims, authorized by Title IIT, section 304 of the act.

o time approached for the United States to
it was spparent that the young

an independent nation. Her
Her major businesses had

oo Crention and suthority:
ommiSsion was created by the

When tht
To the Philippines
o dire cconcmic plight as
rned and looted.

io:

Pri;

grant ind

if\zPublic would be in
ctories had been bembed, bul

B L e asereble pontioa G which her primery
B royed e axist haa booil el of her people had
¥ had lost their work animals und tools,

farmers
. Sources of employment had dried

£rox
and ¢ icul
w. Eiifg:djh; f:r‘??iﬁ;c Y P Buates oftiolals and remking officers of |
the armed forces had repested o the Filipino poople that they would be i
BT the the Tooeos thoy dnounzod BagiRg of their loyelty to the United
States und thoir fight against the oopmon onemys . Int pril 1946, ftherefors, f
G e teq Statos adopted the Phlhppi{x;k;hﬁ?l%lwtlon oS
Sreating the Commission And quthorizing it to-Pnytqugxé ;fm? u?mngs or
Diiii ooty Jopses ond SRR publilo; clte Eo MG R DR
e it oporty of, the mations govermmert, ﬁruv)ncxal
E0Vermments, chartered citiofs indigipaTisien Eng SRIERI G SR

OMmed by the Gommomvealth of Y Republic-
od for the submission of private

been griv

i1ing perd
Bioviaton for aioneryest SIUBEII G leanchnoe G ngr CEb L NI ‘
ane More then 1,250,000 private ‘

Claimg . i , act
as made in the 8ot 2 20, 1948.
Fobruaty 2% 10 g by claimmts ab near

Yarey i
1, 1947 to midnights *% o
glaims wore filed with & 21aimed valu®
1,116,000,000.

bmitted with a claimed

have peen sul i
Taw the Commission must |

10 olains
ooy Under present
'000,000- UK !
200 ety TS 1950 |
bi14bution Aot provides that the |

one of whom must be & Filipino. |
g 936 Pilipinos. |

oy, b total of 1,800
cg1ue approximating ¥2
Mplete this phase ©f

. Tne Rehd
o0 memberss

ot [ty ' employees 82

At and s_ci.r
7, mission should congist © o
e 0 e T

Jabive sosti  Frivate olaims payments,

jetrative SOSR LT iai s
a0, Toval progran 095 and ¢ SDS*,TPB,GOU«:. Public claims payments,
00,505 558 amiaLstratate 2y pereonts

the Commission re-

57,000,000; ndninistrativ® 1y stated i
jous 8 i
ot provi yby September 1 had processed
Present status O = e Philippine ecomomy more than l
{

ims e
Coi ye T Yavane iy
olveT mors han 1,290:000, P paying 1250 o8
¥210,000,000,

a
Dbroximately 990,000 LR
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e

te of 3,000 a day and

$210,000,000. It has adjudicated olaims at the re
disbursed $500,000 dailys.

1,000 have been approved. The
nt of public claims, and now
0 to the Philippine

0f the 1,600 public claims submitted,
4 $55,300,000 for the payme
§55,000,000 and paid #54,000,00

Comnission allocat
has made awards of
Government .

The Commission will completo its operations uader Title I (private
Property claims) well in advance of the logul deadlino of April 50,1951
and can conplete paymeats to the Philippine Covernment under Title IIT
(publio property claims) by Juse 30, 1950. Physical reconstruction of
fa0ilities to be restored with these funds, however, will not be completed
by this date and since supervision by the United States is con*emplated
under the mct, it will require uthorization by Congress to permit ex-
Pendituros for personal servicss after June 30, 1950.

hen the Commission was croat-

(a) Privete claims.
roblems of organization

Major prol
ed : : follow and had the P
o tsc:omf “n ngenoy to operate almost entirely on
g = staff of key Americons,

incident to the form H
1o recruit &
and to obtain hcusing

e
oign sojl. It was .
transp i S s taon (HeiTIO
e on the pos sible exception of

&nd office mosomnodtio oy
85 war-ravaged as sny obROT 37 the world, Wi
Wers ey,

i 410, nd othor forms for uss by
folders ;f informat o8, o Unitod States and shipped to
o devised, PTATvC 3 the original shipment

; rikes delayed b & ipment,
Spipping © t the forms werc recoived in

d throughout the

Claim forms,
Slaimants had to b
il for distribution:

vhich alone weighed approximat
MR e communications and travel
Philipoings dospite the VoIV sorioflo. 1s1ands of tho Republic. Lack of

ea in tho T 2 on of information to prospec-

seminy

¢ newspaper and radio
sound trucks, and, in
there would be

faoilities which exist 3
S e M Rampared 0 L G oponcy o
E e T hee posterss !
Sovsrage, it wes ofE necessﬂr{ Wb dn, sql fer ag possible,
Many $ngtances, town oYL tions end polioiess
U aienss of bhosoSHE

hat,
Sssion's opere

rs

i . ing o the qualifi-

.1station Ack relating q

of the Rehubﬂl:as;s of logs, and types of property

he dates 084 S35 Appraisals of property and
uased ors and Amoricen and

Tho requirenents
.ms of 8¢J unib L
bt ande in 107E° T e hardships in their

Sations of cluimantss
4 prob

Sovered a
el producod "o pe m L
. investigations ha Jorgo iMAWOTE/ oon restricted
A i move P SR gt ik
Tavels th “ut the 1s1emCes
hroughou
problems of major

osentod meny
Slanters md SUERT B e g
Jit waluea £of sreding Bud

and oxport markobs. THe Wiing

ons poore

&
d. accommodis

os have P
1 nantss

. comp
‘poroed #°

pand

i The claims of - weon
Bortance Lrrang! S son wed
nnuss;ur Tor donost

companies

Somplicsted ond the Gommi £5:
Ut cane, and for milled &
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od claims for lost stock-piled ore, ore in place, con-
ound workings and formulas for equitable adjudication
s necessary to decide fair values for tobacco

companies submiti:
centrates, and underg:
had to be determined. It
grown in differcnt areas.
sioms of the act, the Commission was required to malks
of 211 claims approved for ¥600 or less and to
vod for more then that amount before it could
meke any payments in excess of #500. This forced the Commission to wait
unbil all claims had been filed and an anslysis made of a substantial
fage of them bofore it could determind what it could pay on claims
approved for thon #500 and mot exceed the 400,000,000 authorization.
When thet determination was made the Commission commenced paying, and is
now peying 30 percent of the approved amount of all clains approved in
excess of 4500, It should be pointed out, however, thet claims are sp-
e i baais o7 prewan Vg and, s current costs are tuo to
i O g:’ec.t as they were then, the claimant receives only a small

percentage of present day roplucenent 00sts:

Under the pr
provision for the payment
pay w500 on all cluims BPPTO

The authorizati.n of ¥57,000,000 for claims for

e o $400,000,000 for private claims is insufficient.

iike the 00 recment with tho Fnilippine Govormmont,
tals end dispensaries, mational

ols, hospl
2 mumioipal buildings, waterworks and

. corporabions.

(b) Public cleims.
public property,

The Commission,
hos allocated tho fund ] Z
it buiTaiags, pRoTIROIE
irrigation systems, and govermie

in the progran of reconstruction of public

o Deluys have occur;eiﬂgr::ls~ww o pripary cause but looal disputes

s ildings. Shortege © building sites when population changes made it

ave ocourred regarding PULioT e mer sites and, in meny instences, plans
puild bolicved, however, thet the

appear inadvisable to r¢ formes e
v 7 dted on, 80no0UIS:
© not boon 0CMPLIECE Loy, g1sminatod:

major gifficulties B
n is confident that its dis-

.. The Commissic LT
Extont of contribuBiolt o jpupion to the Pml%};px.aesizogggw. of
bursements have made & mf\jo e112,000,000 has been pai tZ?r 10 _sma;l
the payments made, more P b survels ¢ Commission sth m}c rv;_ew{;t
cleims submitteds I & e and were told by the vast majority
hundreds of small cl;»ir(rim‘r:::d L eir war dmag: pgﬂczi;ﬂtolx;ig:;;c};cl;\;;,
of e v had o jmals &
poyoes thet they hed YeOil v work 48 e B
:lcthmg for ‘?1‘°m5°1:;f;tion o the people 9% HE
*prossed their SPET 425,000 and ¥ho mould be the encs to
iy Mave boen pRId noarly
V¢ these olaiments have been
pstruct. Others have beon
jon, therefore, is

i xooeded
nts whose clu;v@?hinppim

contriby > most o thO 2 hat many
ibute the Comnissie jrestoy to reco

Yy

Py

+30,000,000. The jo8 80 99 i

5,000,000 i compani®s . The Commiss

ble to refinence t}Fnst}lmsul,,es i }P:; ‘boon of materisl benefit.

able to rehabilitatt i oe pal
Certain that the money
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U. S. WEATHiR BUREAU REHABILITATION OF PHILIPPINE WEATHER BURBAU

Section 308 of Public Law 370 - 79th Congress, known a
ction : oress i as the
T3tacion hct of 1946, which was approved pril 30, 1946, auth-
rea tablish weather facilities in
in such facilities until the Philippine "eather

Authority

Fureau wes reestablished and in a position to assume the responsibilities for

the s

o
threefold,

Rehab:
was o
Twel v
The s

liniting activities 0
ippine Weather

Bureay are those 21102
Brtnent of State unde

of 1,

Mal punlic gervices:

ing ¢

service.

The primary mission of the U. S. Weather Buresu was

¢ a wecther forecasting center in Manila, oversted

forecasters primarily for aviation and typhoon

ppine pensionados vere being trained.

« permanent network of (1) 45 telegraphic weather

throughout the Fhilippine Islands to orovide
ceaontisl surface and upper weather reports required for accurate
forecasts and (2) 171 climatologicel weather stations for climetic
nd hydrology studies and correlations.

3, Terining Phill onale, mostly in the Urited States, in the
art modern fors!
turning the meteorolo
as they tec

1. Bstablish
mostly by American
warning vhile Ph

2. Bstablishment ©
renorting stations

cesting
rical
Sed.

service responsibilities over to them

o weather reporting and gradually

with the U. S. "eather Bureau
any one time
icans.

— even imericans have served
SeV e | he Philippines, however, the raximum At
; it there are only 15
7 Thie edhinhe. NEC B Ly 1

nlgh'zi'm‘ e (th gens are currently omoloyed by the Us S |

Taii 1pv1n’s vather Bursaud staff has been kent relatively small by

ize of the U. S- 2 , vith most of the ork being done by Phil-

hough reimburseable contracts.

litation of the Philippine Weather 1

Staff. Thirty e
Tation Project in

supervi:

ecs

Bureau employ

or the rehedi

er to the )
e cated by tronsler ip % pe prilippine Fohsbilibation Act
f e i ovenant DOPLIE ERRRRT and Essen-

Source of Funds. Funds £ U. S. Weather Bureau by the De=

r terms ©
Festoration

L6 covering b
441 June 30, 1949 the follow- ‘

Project u
Coi.! Franiths Beglntiit g8 the Progt e expended:
inds have been transferreds oblig2" .
i B o
Transferred o Weather B 1,272,252
n1igations 1,647,
g{i{msmeats
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The Adninistrative cost of bhe Weather Bureau program has e
ing for the Operational Prograr. G been 107, 90% remain-
Papt 1 of the primery mission was completed on oril 1
1949, when the F cau assumed full responsibility for the’
inilant sevvics’ "Part 2 of theiprimsuy missicn bo eatablich a pemsfent) neis
work of weather stations is approimately 90% comolete. Part 3 of the primary
ssion %o trein Philippine Westher Bureau nersonnel in forecasting and observ—
ational bechniques is epproximutely 85% camplete.

Present Stetus.
Jippine Veather Bur

et nabion ‘o Propran,  The U, S Weather sl Batmary Yission will be
100% camplebe on april 1, 1950, however a fer fiscal personnel will be neces-
Bary until about June 35, 1950 6a) closs out the books.
No major problems were encountered and although there were many
T aeiculties, they were solved in sufficient time to avold
serious delay to the program. } mbst unfortuncte event in connection with the
father Bureruls progrem was theb the first Chief of Mission contracted tuber—

culosis after being in the Philippines 18 months.

Problens.
small protlems end

washington Supervision. Dr. F. Y. Reichelderfer
Chief, U. S, Veather Bureau
24th end ) Streets, NoFio
Washington 25, D. C.
Teleshone: Michigen 3200

conteibubion to Philipoine Recovery, fhis aragial e aiohaats oaleibe
11e S es built a weather organlantigy which w1l bs able to take cars
S e % Welllmeipmeent CHEE of the Philippine sprieulbure ond indua-
try. In ostablishing this veether s fvice nearly 2 million dollars mas dfo-

burged witkin the Pnilippine s, which contributed to the sggregste econ-

omy of the Islands.

Typical Rehﬁbilitzted Westher Stations.

Dumzguete, Negros
Conerete and Hollow Elock
Construction

Legaspl, #102Y

Prefabricated #ood Construction
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DISPOSAL OF SURPLUS PRCPERTY IN THE PHILIPPINES

sposal of surplus property in the
with the Surplus Property

in connection with the d i
Lig ve been conducted in accordance
Act of 194 (Fublic Law 457 - 780 Congress) as anended, the Philippine

o R " oF 1916, Title IT (Public Law 370 79th Congress), tie
Foreign muildings Ach (Public Law 547 - 79th Congress), the Fulbright Act
(Public Law 584 - 79th Congress) and Executive Order 9630 of September 27,

1945,

r 1945 in anticipation of the
tion Act, frequently referred

stly afer its activetion in Octobe:
eign Liquidation Commissioner

Passage of Title II of Philippine Rehabilita
%o as the T - office of the For 3

Hlaticns with Gl a1th of the Philippines leading to the
o of surplus property by that government. In these negotiations
n of surplus ProPEEYy %V “o [ 7 commissioner whose office in

) od by the Cenbra ;
sented by the oific Area. They culminated in

Sh

operations in b :
e it prl [EORTL B of e P
Was on a credit basis of million dollars but they contained provisions

redit basis t such credits in the event of the

for the sbsolving of the charges agains
Dassage of the Tydings Act: Property of
Ping © Y ransferred under HOS R
vﬁljeec?nomy waq “ra“syf,,g‘l,r 00,000, Howevers the Philippine Procurement
e o2 ) tely $14,700:000: o Jction of sich propercy. Because

PR on i1itabion Act, it was recog-

"+ pany lcinds, useful in the Philip-
contracts to a total negotiated

. T
é”i;m fact, = & B nntuadist S i Tabe) and propers
et 9 inately #86, 300,000 million dollars vas not

e pproX 8 fortunate result would be that there
e in the Philippines to satisfy the

Samarkeq in some maaners B 1

kod ne manners PHEN PO e gt 3

WoiH rot Lo apongh AUrpiuS zm{f“ict_ £ 'nitle provides thab "She Depart-
£ thab fgn Liquidation Cormissioner «e.

Tequiremants : T o
neats of Title 1T O e
?enf of state acting tf”;g!; tj(set,l;e G omonwealth of the Philippines
s y au rags jcipalities, with ime
= |vere!?J autho d to ti ;ami:e”d cities OF mum.ﬁg:ﬁ\wi ioc;te;mi,nram
Vinoial governmentss SHATEEC, grates K% 0%, M property Act of 194 t
jreesont, property of 8 jus usder b0 L fc{hecCurmnanZelgléh
Pbines am declered S3ELu coperty tronsierry toth
w foviies iohe fair VeSO the PEhilippines) provincial goverments,
s (Republic of the der section 201, as estimated by the
- panicipalities H6a0,000 1n T aggregate’’s
P f
b some weeks with

i 1
 pegotiated OF e
the B assy oreenent ¥was reac ed as to the
e i e ‘Lupned over to the Phil-
curement cost of the

Thercfore, OFLC e
g 15 aaVLEOXE would be
. ooy vnich o
lue on a percentage of

Bress :
Tesident Roxas and

SPecific depots of SUTPLY
:ﬁpif o v 102 (e oE o property Would be con-
cDfplus property in LanE - e a5 satisfaction of the United
st basis, it was 887 4 ne Rehabilitation Act. Only
i feular feature because

rplus property inter-

;iﬂ\"rcd by the R
anﬂl'.es obligations 5€¥

oral agreement WAS i
e dorass o GaEe
5

Yeneq, d

fer of &'
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In August 1946 a large group headed by Commissione
to the Philippines under specifig instmctJiogs &Z‘S?@iﬁ‘iﬂibiaﬁmé S
expedite bhe disposal of all surplus property in bhe Pacific. e
arrival nogotiations were begun leading toward bthe sale of all surplu i
property located in the Philippines includirg that property prev'lousl;
agreed bo as having 100 millfon dollar fair value. —Such nogotiations cul
minated in the so called Bulk Salo Agreement siged Sepbember 11; 1946
The highlights of that agreement arc: : o

1. Tt sold all of the surplus property located in the Philippines
the dabe of the sgreement cxcort airoraft, siips (other than Lot
ficd shipe) am non-demilitarized combat materials subjeoct to certain 1
bations principally to the effect that existing prior comnitmembs for salo
would not be included and that at the option of the U. S. to be exercised’
Ynthin 90 days property having a fair value of 10 million might be conci-
3 be be under prior commitment to other governments to which the U. 5.

der
had extended credit.
2. It provided that ships with a fair value of 6 million dollars be
included in the property bransferred.
3. It recognized the previous general understending as to property
considered to have a fair value of 100 million dollars.
4. It absorbed the existing credit corracts.
5. 1t provided that Unibed States pay 25 million dollars to the
Philippines in part payment of the U. S. obligations arising from the is-
suance of guerrilla currency or other military scrip and any unpaid advan-
con Soans. credits and overdrafts by tne Philippine Netional Bank, the
Comnomwealth of the Philippines or political subdivision thereof, during
the yap but prior to Sepbember 2 1945. With such partial payment and the
i YAy DLy D roperty the Philippines relieved

b ) o art of the surplus p
further paymert of par bligations.

the U3 S, of all of thejebovess
a iy 2 million dollars
:14npines agreed to pay the equivalent of 1
1 AT thﬁpi‘;;niis ©% the real estabe fund, for the Smplementan
s ol al activities.

concerning cultur:
e equivalent of 3 million dollars
of the U. S. Government.

tion of later agreements

pay th

the account
¢ nighli ber, the

i precnent highllghts by number,

< “""345;“;[51201“;1 s to date anl fubwe plans.

i

:1ippines agreed to
7. The Philippines agreed b
o Uit vl ot Aead e R

Referring to th

following is a brief narre
e ately 513 million

nt cost of approxim o
i Having o PRCEESTE S figure seb by the Commissioner
1. Property h fair value £ a procurenent cost of

dol. transferred at & : tav
at %irrﬁiﬁiaseéﬁum. n addltw? Prgg::‘éransf.
SDprcereatary 505 mitiion SoTlans BNty ravitg PROTES
&;::Léx;ftta‘;’d i; lfL estinabed 1 ains to be ransferred.

wately 17 m

yed without fair value
ent cost of
A1l property

jon doll
e remaining
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remaining to be transferred consists of fixed installations with the excep-
tion of less than one million dollars in procurement cost of various types
of Army ard Air Force surpluses. An agreement has been reached that no
transfers will be made after 30 September 1949 except for the fixed instal-
lations.

2. Ships with procurement cost of approximately 45 million dollars
have been transferred at fair value of 6 million dollars. They consist
principally of 42 freighters put into immediate service by commercial con-
cerns in interisland service.

3. & 4. The obligation rested on the Commissioner of OFLC to estimate
the fair value of property transferred. He has done this and it is nob
mardatory that any further agreement be reached beyond blat contained in
the Bulk Sale Agreement. However in connection with current negotistions
on other points an effort will be mde to get an acknowledgnent of 100 mil-
lion dollar fair value by the Philippines.

5. Republic Act No. 369 was passed June 10, 1949 by the Philippin

Congrass to provide for the redempbion of Guerrilla currency and approxi-

T million dollars has beon appropriated for that pumose. Tne

actual rcdempbion is currently taking place.

he ¢ c = to was executed on March /23, 1948, Umler

= T“e"ﬁﬂrgtmz‘.gcizizzﬁdFouMauun in the Philippines! was set up.
Tt nted by the Ambassador ard five Fili-

is » five Americans appoin b o

aass o . o al payments on & calendar basis in the amount of
et v e et pamente 0 e e e
toi & ~xpended or obligated. urther debail in comnect-
iZﬁe&"‘éﬁ iﬁséiﬁﬁﬁ gzgdParagraph G of the Section on USIE program.

i 42,404,000 of the 3 million dollar fumd has

1o detg aﬁﬁ%ﬁ%ﬁ;g éeéﬁD gﬁugaced. of th b_ot::tldspprcx?g;te-
1 et o acausitiBn el e sifor Buflelngs oL g
FaicE rooro e R e babi L avion ccsts. | Lieluled in this
5i% represents mwﬁem for personnel of the F_‘nlwé_,;s i:m e 2 S
Progran ave the quarbers fof DGR, o for he Consalabe ced ot BAIAEC
bilitation Agencles‘ai s Lo the us© of the unobllga ?uht; ol
g::m?iﬁii“é Tcnltl;tb;\éiuol' doquate qua the Const 3

d include 2cquis:

- rters for
n of A
Loilo ard Davao.

its terms a

7.

been expended and

the 3 million dol-

rded b
ran provided oy R e used for the

.1 estate PO o

additdon to the Teak 85UE0  Fourplus property ol fw n

o agn:?:—*jmzhe Bulk Sale roanent, o ﬂ]; having a value of approximabe
AL " construction of ProE o) quarbers for Enbassy per-

dire nase aml o ted addition :
ot purchase A% €7 gran provided ST i mnistration.

Ly 42,407,000, progTan B e Veteraus

Somne] and an offic SN
i A 3 issioner was closed
: oign Liquidstion CMEETER, ey s had come
The office of the FOORE o surplis 08 1) Sale Agresnents amd
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oredit agreements with numerous countries. These residual responsibilities
are being carried on by various divisions of the Department of State in
Tlashington with policy matters handled by the Division of Economic Proper-
ty Policy. A few key personnel of OFLC were transferred to that division
am the surplus property matters are under direct supervision of Francis T.
lMurphy, former Deputy Commissioner, OFLG.

Because t
minal date amd because it contained a clause providing thab the two govern-
ments will consult together bo reach an appropriate adjustment in price
provided a disparity is found to exist bebween the property transferred ami
the price paid and because the President of the Republic has informlly
indicabed a lack of satisfaction on thab point, the United States is inte-
rested in seeing the matter disposed of and closed for all time. Therefore
4t present, negotistions are under way in Manila which it is hoped will
culninate an an agreement by the Philippines that all U. S. obligations
ave been fully met.

the Bulk Sele Agreement with the Philippines contained no ter—
i ha

under the contract

; fatd he facts 2 ed that 92 Bureaus
uring these regotiations the facts have developed >
ozt ic‘;s e Corporations of the Republic have made use of surplus property,
\,;‘,ing procurement cost of approximately 100 million dollars. Also 6l
pecvinons, cities amd minicipalities have used surplus property having
i ;:ét cost of between 15 and 20 million dollars. In de?.tion t.hc.
B o ade extensive use of many of the valusble fiXed installations
}ZEWbe:m T m:er the agre t end {rom its sales receipts the Surplus
e e as pad nsarly Li nillion dollars svaileble o thie

STy 0 ; oration. ALL in all, it is evidence that th
fﬁhjb;i;biglzﬁrﬁﬁzn;;gg{;rco the Philippines has been very worth while
SR iiusbls comtribition bolpostoMaTiEcCoREET:
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FEDERAL SECURITY AGENCY
BUREAU OF EMPLOYEES' COMPENSATION

Section 3 (a) of Public Law 208 - 77th Con

provided that the United States Emzzoyees'gé:;f)én::ig::egu:r‘;f::z;éx;al?u'
etablish new compensation districts to carry out the provision of thg
Longshsremen's Compensation Act on Defense Bases. In accordance with
this provision, the Western Pacific District was created with headquarters

in Manila, Philippines.

The primery mission of the local office is to adjudicate and administer
claine for compensation for disability or deabh resulting from injur
while in the course of employment for the following: %

(1) Contractor employees or others engagied in employment at mili-
tary, air and naval defense bases. Applicable law - Longshore~
men's and Harbor Workers Compensation Act, approved March .4
1927 (L (Stat 1424) as amended by b hDotere Beooaihot, oL

208, 77th Congress, approved 10 August 1941 and P.L, 784, 77th

Cpngress, approved 2 December 1942.

(2) Civil employees of the United States Government, regardless of

nationality or citizenship. Applicable law = U. S. Employees'

Compensation Act of 7 September 1916 (P.L. 267, 6éith Congress)

as amended by the Aot of 28 July 1945, P.L. 161 ~ 79th Congress.

ch Office personnel presently consists of two Americans
ired Filipino employees.

ako financed through appropriated funds

een disbursed as follows:

The Manila Bran!
and eleven locally h

A11 the activities of the Bureau
which have b

of the U, S. Congress
Fiscal Year program Cost Administrative Cost 2
Fiscal Ye2L Prograll *0== Administrabive >
23,,997.31 $ 9,601.68 /i
i'%g 3’5?6‘:291.82 2&,293-32 ;
91‘3 260,031.6k Ty 22.2; 2
i 199,908-53 9,962

1a and does not in-
rted claims. Ef fec—
transferred from the local

e decrease in the overall
inwelving death.

from Mani:
The above figures represent P2 ocally Tepo
clude any payment made
tive 1 day 2947 peyment oF Shig aceo
office o the home offic d e
Program cost as the 137E° paym
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Under the Federal Compensation Act we have reccived as of August 31, 1919
9,586 cases of which number 1,423 fatal cases and 507 non-fatal cases or o
fotal of 1,930 cases remain unadjudicated. Under the Defense Bases Act we
roceived for the same period 3,31k cases of which number thore remains
pending 16 fatal cases and 169 non-fatal cases or a total of 185 cases.

The Bureauts Manila Office handles claims frem Guam, Japan, Korea, Okinawa,
China, Australia, Philippines and all other areas in the Southwest Pacific.
7t is expocted bhat it will be necessary to maintain a branch office in
lianila for three more years. The recent enactment by the Cangress of the
Var Claims Act, PL 896 — 80th Congress, approved July 3, 1948 authorizes
the Bureau to handle claims for disability and death of American eitizens
internod during the war years. Vhile most of these cases will be processed
in the states it can be expected that a small percentage will be filed in
Manila by Americans residing here. The Manila Office will be required to
st 1y tho investigation and verification of those cases filed in the
states.
fronting the Bureau is the lack of official records
ualties; particularly on Bataan, Corregider, and in
. Army omployed civilians o assist the troops.
t of troops following the cessation of actual
1d fatalities were never reported. These
t an average rate of 100 per month, It
at we will continue to receive claims arising from accidents
- ;;{ZC::: ]t_*g‘i;‘ T ! losst ono more yoar. Theso clains, tnsupported by
iemy rocords, require close scruting and investigation by interrogation of
bor recruiters, 2 I
neighbors, ca—W;{‘fe;f_r’,gl:ﬁZrmsuanies and setting the wage re
Froblem of establis e o Miffioult. In the Philippines, as in othor
post Liberation cases had BF00 €O o ted with the problem of cbtaining
foreign countries, we have PSSR o es, and deaths. In most instances,
documentary proofs of births BOOE ¥ e Burean has had bo modify their
records were completely destroy A iations
Tequirements to meet the Jocal situd
3 s charge of the
Mr, W, McCauley, 1_)1ructcr,d::ai“5ccur.lw Building,
mintains offices in the Fe Exocutive 6300
Ave,, S, W. - Telephone nunberss i sthean
i14%abibn agencyy the ProgramiRdiinishery
While not classified as & sone bl to the uxtent of its payments
et P e e
in providing adequate accidont SRR e kin.
death benefits to the surviving

The major problem cOn.
of employment and cas
combat areas where the U.
Due to the rapid deployment
fighting, hundreds of J:‘njur.les al
cases are presently peing filed ai

Washington Office and
Lth St. & Independence
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U. é. VETERANS ADMINISTRATION

the war years, the U. S. Veterans Administration, under
has had an office in the Philippines since July 1, 1922.
ity for its operation has been extend-
P.L. 474--80th Congress, expiring June

Except for
various names,
Since the war, legislative author
ed periodically; currently it is
30, 1950.

The mission of the Manila Regional Office is to administer the various
been granted by laws of the United States to all vet-
endonts in the Philippines who are sharn to have entitle-
mont to such bensfits. This covers a rather broad segment of the popula-
tion since this veterans' population is an ostimaoed 430,000, In addition
o voterans of the U. S. forces, this inoludes 350,000 World War I veterans
of the Philippine army and Recognized Guerrillas.

hich have

The office is housed in the 8-story U, S. Veterans Administration
building, a prewar but modern structure acquired and rehabilitated by the
U. S, Govermment for that specific purpose. The staff comprises approxi-
mately 100 Americsn and 800 Filipino employees, who during the Fiscal
Yoor 1949 wore paid #1,224,675.23 in saluries.
jon of the office on
regular appropriation

d for payment of all benefits
from the reg of the Veterans Administration
Jar to other VA offices in tho United States. During the
1949 disbursements to boneficiaries in the Philippines totaled
o administrative cost of ‘the office during the same
05,78, 18:9 parosm OF ThE ZREEER disbursement.
160 hos been incrensing gbeanily since Hip
ade for benefits administered. It currently
time in the past, and probably the peak
is & continuous

operat:

Funds 1
are derived
exactly sim
Fiscal Year
$45,464,018.44;
poriod was ¥1,791,
X load of the off
s being m
then &b &0y
being rond
o 1imit for
enont of individun]

L e or other change i

g e ol i, martiess o oE oot itios, morien: SRS

so thore ure many OtheT SSL0C o) Frnousand guatd ot UL hich il

Wwhich is the suporvision 90 %y ¢ ghore is 1O 1init to 125 o
whother or not euthority ¢

Program must continue:
\nmodiately ©0 i
smportant problem imme i
orricé“if“‘ﬁ:ﬁi épum'tm Stut:; r:sg;inz:lization L °fd"‘§
cion. . nd 292 rri oho aro in mewd o
;:‘x']s'tmcmm i h?sp;tgiiaumcvéﬂi“d K\fetr%]-'t:isww:nds for this pur-
ilippine Army (10UAHEE onncto iitsens B0 L cooning
ospitalization for SOTTL0 oo goth COBETERR 4, aid" to the Philippine
Boso, a5 authorized B P_.I{;." o e e oo in " 0 80 T onee
Teilule, The law rOVIL o0 frules, TOBL RS s tailed operation

G, 4 er such
it voe 1be apbion DEHICEIo R

35 the Presidont may P

The wor!
war becauss of oledm:
is handling more 08ses ©
of the rogub r Program 18 bU
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n the status of payees.
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is by the Menila office). Close coordimation for the past yea i
Sccrotary of National Defense, reprosenting the Philipgins XZvﬁr‘;’;n:tthgas
made possible rather comprehensive plans to handle this problem. 3
Gonoral 1y the differences in languege and customs and the uncertainty
of communications make rether morc difficult the transaction of business
partioularly when it is of a personal nature, as with all VA claims.
Divergencos of law have been problems, but the Philippine govermment has
been and is very cooperative in enacting laws to conform to U. S. proced-
such laws were enacted by the last session of the Philippine

the great influx of compensation cluims based on lorld
War II service coupled with the inability of the Army to furnish promptly
Mer I eiary records of sorvice naussdia backlogiof unadjuaionted olpine
e oo time reached 50,000 and bocame th major problem the offio
o jor p ice
has encountered. As persounel records were destroyed during the war or,
s o of Guorrillas nero anoshimbton s ont Ul | Lo place,
Bl e Setary ror shelirny tolTSooRSRICELS getting information
on ony Souscesul oaty eime MRk of this year has real progress been
siade, bub it now is anticipated that it will be ourreat by July 1, 1950.
inistre Voterans Affeirs, Washingt
Garl Gray, Administrator of leter : , Washington,
i Gemf?il.. e T0Y ecivition of the demila Reglonal Office, Dt tind
KoEpO0siR Py i odrioo ofiMas i ey Corbitt, Director, Foreign
e srwice, Vebarans \Sministrabion Building, Washington, Telo-
phone: Excoutive 4120-
4ion is not & rehabilitation sgency.
quals having entitlement theroto
gard to gpocific rehabil itation or ﬂ?tiofml ro-
under the law, T on is logical, Howaver, ‘that paying 5,000,000
cSvary meppots. The aSEWEEE Spohgiin el elic g life in all com-
nonthly to 52,000 PPrste LU T oo s material effoct on National
i tios: of tho Philippined o8l Sl cnfiithel butetegs the baker and the
sconomy. These funds very. quickly Y36 i orial inéroase in bUYing pover:
B L 1oy et pndiprorids & d

Speci fically,

jnistra
The U. S. Veterans Admn.ns toR
Its funds are and must be paid to indiv
without re
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3 7% PHILIPPINE "ALIEN PROPERTY ADMINISTRATION

This agency is established under authority of the Trading with the
Enemy Act, as amended, implemented in the Philippines by Exsoutive Orders
5789 and 9818, Tts activities and authority ave further prescribed by the
Philippine Property Act of 1946.

Its mission is to vest property in the Philippines under Section 5(b)
of the Trading with the Eneny Act, ss amended, to administer such property;
O hoar and dobormine claims for the return of property under Section 32,
S L obt olaims of creditors of the former enemy owners under Section 3hj
to melo rotarns of property and payment of debts in proper cases; and fi-
nally, to transfer vested properties to the Philippine Government under the
provisions of the Philippine Property Act of 1946,

The present staff in the Philippines consists of eleven Americans (two
of which are to be released in the next few weeks) and ninety-nine local
employees. The Washington Office has a staff of two Americans.

o4 funds are speab by this agency. All operating

No tax or appropria e 3
perties in the Philippines, by authoriza-

funds are derived from enemy pro
tion of Congresse

program porcentage-wise is estimated at between two
otal value of vested properties administered. All
(Direct expenses for maintenance of vested pro-
the properties themselves, and are not included

Total cost of the
and four per cent of the b
costs are administrative. .
perties are charged against
in the above estimate.)

two-thirds completed, and is
e h, & ed budget by June 30,

11y completed on 3 sharply reduced J ,

1 ¢ X“;;z;ﬁi ‘mi Gopends largely on the speed with which the
PZﬁ;ppEﬁi ;Q;Amex;ican courts dispose of 1litigation involving the enemy

properties. :

4 are the difficulty both of proving and'of
Major problems enc from tho Japanese occupation and the destruction

resisting claims arielng oo ing the liberation, and the inkier-

of many official & ited States before for-

ent qifficulties o
eign courts in suit
ground that the PTC

1g ab present approximately

The progr:
expected to be

the re ted properties (usually on the
; fzz" w:; so’ld to Japanese under duress)s
erty
: hony A. Bertsch, 331

1ce is Ant
e ublic 8200«

telephone Rep!

tlement of claims are to

q ington Of:
oy of the Washing
The director f hington 2%, DsCes

H,0,L.C. Building,

ind he set r
oLy atten T ot to the Philip-
K1) vosted properties YRR, phidippiies pursoat fo
b transforred to A Rzzu(paised Us Se Congress Ju- Y D5 2

a6 (pas

Pine Property Act of 1
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TABLE OF AGENGIES OPEHATING IN THE PHILIPPINES
Ton-

American  American  Tot

Employees Employees Employees

can Embassy :
Myron M. Cowen, Ambassador 107 589 696

Joint U.S. Military Adv. Group
Haj.Gen. Jonathan W. Anderson 2 2 it
Chief

13th Air Force, Clark Air Force Base
Maj. Cen. Howard M. Turner
Commanding General

)
)
)
) - 581 10,376 10,957
Philippines-Command, U.S. Army )
Camp John Hay, Baguio )
Maj. Gen. George D. Shea )
Commanding General )
Commander, Naval Forces, Philippines
Rear Admiral Francis P. Old, USH 107
Commander

~

5505 2,612

Civil Aeronautics Administration
International Field Office N ik 5
Rex L. Carpenter, Coordinator

Goast Guard
Lt. Thomas M. McWhinney
In-Charge

Federal Security Agency,
Bureau of Employees Compensation
Joseph Gelfo, Assistant 2 1 13
Deputy Comnissioner

Philippine Alien Property Administration
James Mcl. Henderson, Administrator 9 99 108

Treasury Regional Disbursing Office
nard T. Flinn, 2 23 35
Regional Disbursing Officer

Veterans Administration
Brig.Gen. Ralph B. Lovett, Manager 98 198 %96
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le of Agencies Operating in Philippines

clorecs Employees Employess
Buresu of Public Roads
Robert S. Johnson, =
Division Engineer 179 231
Givil Aeronsutice Administretion
Chandler 3. 0rd >
Airways Engineer-in-Charge 169 195
GCoast & Geodetic Survey
Gomm. Charles Piorce, USC & GS S .
Director of Coast Surveys 8
Gorps of Engineers
T, Col. Ragland e A .
District Engineer 658
pish @ Wildlife Sexvice
. W, Terhune, Administrator 27 G i
v prilippine Fishery Program = 161
44ime Commission
Yo s G, Blocklin, i) s
officer-in-Charge 10
ine War Damage Commission
PR 4. Verine, Cheiraan
Sudge Francisco £ Delgado, Comn, 103 970
John 0'Donaell. Commissioner 1,073
Health Service
Publle CGen. Howerd F. Snith 1 P
Tactnarge, USPHS for Far Fast 399
other Burest
Hest f1d B, Moy, 14 13 i
§ it of Missioh
TOTAD 1,197 16,670 e
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